

















Notes Storebrand Group

The pensioners’ surplus fund contains surplus premium reserve amounts allocated in respect of pensions in payment that are part of group pension
policies. The fund is applied each year as a single premium payment to secure additional benefits for pensioners.

Claims reserve
Amounts reserved for claims either not yet reported or not yet settled (IBNR and RBNS). The reserve only covers amounts which might have been paid in
the accounting year had the claim been settled.

Insurance obligations special investments portfolio

The insurance reserves allocated to cover obligations associated with the value of the special investments portfolio must always equal the value of the
investments portfolio assigned to the contract. The proportion of profit in the risk result is included. The company is not exposed to investment risk
versus customer assets since the customers are not guaranteed a minimum return. The only exception is in the event of death when the beneficiaries are
paid back the amount originally paid-in for annuity insurance.

If a return guarantee is linked to a special investments portfolio, a supplementary provision is made to cover the guarantee obligation. The supplementary
provision to cover the company's obligation pursuant to section 11-1, fourth paragraph, of the Companies Pension Act shall equal the difference between
the capitalised value of the company’s obligations vis-a-vis the insured, calculated pursuant to section 9-16 of the Insurance Act and the value of the
investments portfolio.

Market value adjustment reserve

Net unrealised gains/losses for the current year on financial assets at fair value in the group portfolio in Storebrand Livsforsikring AS are applied to the market
value adjustment reserve in the statement of financial position under the assumption that the portfolio has a net unrealised extra value. That part of the net
unrealised gains/ losses for the current year on financial current assets denominated in foreign currencies that can be attributed to movements in exchange
rates are not transferred to the market value adjustment reserve if the investment is hedged against currency movements. Similarly, the change in the value
of the hedging instrument is not transferred to the market value adjustment reserve, but is charged directly to profit and loss account. The foreign exchange
risk associated with investments denominated in foreign currencies is to a very large extent hedged through foreign exchange contracts on a portfolio basis.
In accordance with the accounting standard for insurance contracts (IFRS 4) the market value adjustment reserve is shown as a liability.

Risk equalisation fund
Up to 50% of the risk result for group pensions and paid up policies can be set aside in the risk equalisation fund to cover any future negative risk result.
The risk equalisation fund is included as part of equity.

Selling expenses
Selling expenses in the Norwegian life insurance business are recognised as costs, while in the Swedish subsidiaries selling expenses are recognised in
the statement of financial position. Pursuant to IFRS 4 non-uniform accounting policies can be used for insurance contracts in subsidiaries.

Life insurance - Sweden (SPP)

Life insurance reserves

Life insurance reserves are calculated on the basis of the expected payments for each individual insurance contract. Assumptions concerning interest
rates, mortality, disability, tax, duties and other risk elements affect the value of the life insurance reserves. Changes in these elements can affect the
reserves and thus also the company's accounting result.

In 2008, SPP introduced a cash flow model for use when discounting life insurance reserves.
The model employs a swap curve (monthly) for the term to maturity in those cases where it is assessed that there is sufficient liquidity in the Swedish market.
A normal rate is fixed for other cash flows. This is the sum of the long-term inflation assumptions, real interest rate and risk premium.

Death risk
Assumptions concerning mortality vary depending on the various policies that are signed. The assumptions that are used as the basis are based on
general sector statistics.

Reserves for unfixed insurance instances

The reserves for claims that have been incurred consist of reserves for disability pensions, established claims, unestablished claims and claims processing
reserves. When assessing the reserves for disability pensions a risk free market interest rate is used, which takes into account future index adjustment of
the payments. In addition provisions are made for calculated claims that have been incurred but not reported (IBNR).

Conditional bonus

Conditional bonus reserves represent that part of the insurance capital which is not subject to guarantees. The conditional bonus is equal to the positive
difference between the recognised insurance assets and pertinent recognised insurance liabilities. It also includes capital contributions (deferred capital
contribution) the company has charged to equity and reserved to secure future guarantees.

P&C Insurance
Insurance premiums are recognised as income in pace with the period of insurance. Costs for insurance claims are recognised when they are incurred.

The company maintains the following reserves:

Reserve for unearned premium for own account concerns ongoing policies that are in force at the time the financial statements were closed.

The claims reserve is a reserve for expected claims that have been notified but not settled. The reserve also covers expected claims for losses that
have been incurred, but have not been reported at the expiry of the accounting period. The reserve includes the full amount of claims reported but not
completed. A calculated provision is made in the reserve for claims incurred but not reported (IBNR) and claims reported but not settled (RBNS).

The insurance companies in the group are subject to their own specific legal requirements for technical insurance reserves, including administration

reserves, security reserves, and guarantee reserves. In Storebrand's consolidated financial statements, which are prepared in accordance with IFRS,
security reserves with high security margin natural disaster fund, administration reserves, and guarantee reserves are not treated as liabilities.
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IOPE Important accounting estimates and judgements

Estimates and judgements are continually evaluated on the basis of historical experience and anticipated future events. In the future, actual experience
may deviate from these accounting estimates, but the estimates are based on best judgement at the time the financial statements are produced.

Changes to estimates linked to insurance reserves, financial instruments, and real estate at fair value associated with life customers in the life business in
Storebrand will not necessarily affect the ownens result, though changes to estimates and judgements can affect the owner's result. One key factor will
be whether the life customers’ return otherwise exceeds the guaranteed interest.

Changes to estimates and judgements may result in reduced returns. In the Norwegian business, products with an interest guarantee will, given a
low return, result in reduced income (paid-up policies and individual) at the cost of the buffer capital. In the event of particularly low returns and/or
insufficient customer buffers, the company’s equity will be used to provide the customer with the guaranteed interest.

In the Swedish business, a return lower than the interest rate the insurance liabilities are discounted at, will result in a reduction of buffer capital. If a
contract has no buffer capital, the company's equity will have to be used to cover the difference between the development of the customers' assets and
liabilities.

In general the following factors will often be key in the generation of the result for customers and/or the owner:

¢ Development of interest rate and equity markets, as well as commercial property

» Composition of assets and risk management, and changes to the assets' composition over the year
¢ Buffer capital level for various products

 Buffer capital related to the individual insurance contract

¢ Development of life expectancy, mortality and illness

* Development of costs

Important estimates and assumptions that can result in material adjustments to the recognised values are discussed below.

Real estate at fair value

Real estate at fair value are valued at fair value. The nhumber of transactions in the market has been limited due to the financial instability in 2008 and
2009, which has increased the uncertainty associated with the information used in valuations. External valuations are obtained for a representative selec-
tion of the company»s properties to support its own valuations. See note 22 for further information about valuations and sensitivities linked to real estate
investments.

Financial instruments

The situation in the financial markets in 2008 and 2009 meant that the proportion of financial instruments that can be valued on the basis of observable
prices or assumptions decreased in relation to the past. At year-end 2009, this primarily applied to private equity investments and unlisted equities

and bonds. The uncertainty in valuations is higher for the types of securities priced on the basis of non-observable assumptions. Any changes to the
assumptions could affect the recognised values. The majority of such financial instruments are included in the customer portfolio.

Please also refer to note 4 and note 44 in which the valuation of financial instruments is described in more detail.

Financial instruments valued at amortised costs are assessed on the statement of financial position date to see whether or not there are objective indi-
cations that the financial asset or a group of financial assets have fallen in value. In the case of banking group lending, both individual and group write-
downs are used. Group write-downs on lending are calculated separately for commercial and retail loans. Changes in the debtors' ability to pay, collateral/
loan-to-asset value ratio and other business-related risk factors can affect the recognised write-downs.

Technical insurance reserves
Technical insurance reserves in life insurance are based on assumptions concerning lifetimes, mortality, disability, interest rate levels, and future costs, etc.
Changes in such assumptions will affect the size of the liabilities, which in turn can affect the owner’s result.

SPP’s liabilities are discounted using a yield curve in which parts of the yield curve are not liquid. Any changes in the discounting rate will affect the size
of the liabilities.

See note 45 for further information about insurance risks.

Intangible assets

Goodwill and intangible assets with undefined usable lifetimes are tested for impairment annually. Goodwill is allocated to the group’s cash flow genera-
ting units identified by the relevant country in which one is carrying out activities. The test's valuation involves estimating the cash flows that arise in the
relevant cash flow generating units and applying a relevant discount rate. Fixed assets and other intangible assets are assessed annually to ensure the
method and period being used correspond with economic realities.

The majority of the intangible assets recognised from the acquisition of SPP were linked to the existing life insurance contracts at the time of the acquisi-
tion. These recognised intangible assets are, together with the pertinent recognised insurance obligations, tested for impairment using a sufficiency test
pursuant to IFRS 4 Insurance Contracts. A key element of this assessment involves calculating future profit margins using embedded value calculations.
Embedded value calculations are affected by, among other things, volatility in the financial markets, interest rate expectations and the amount of buffer
capital in SPP.

The major areas of risk and uncertainty in the rest of the life insurance business are associated with the incidence of death and disability. Changes to
the rules for payment from the national social security scheme for disability benefits etc, may have a significant effect on insurance companies in terms
of the number of claims for disability and disability reserves. In terms of death benefits, increasing life expectancy could affect future expected payments
and reserves. In the Norwegian life insurance business the majority of the calculated payments are discounted by the appropriate guaranteed interest
rate, while in the Swedish business (SPP) market interest rates are used for discounting. Changes in the discount rate can have a significant effect on the
recognised insurance obligations.
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Notes Storebrand Group

Pensions own employees

The discounted current value of pension liabilities depends on the economic and demographic assumptions used in the calculation. The assumptions used
must be realistic, mutually consistent and kept up to date in the sense that they should be based on uniform expectations of future economic conditions.
The pension liabilities as per 31 December 2009 were calculated by actuaries. Any changes associated with the expected growth in pay and the discount

rate, etc, could have a significant effect on the recognised pension obligations relating to own employees (IAS 19).

Further information on financial risk

Storebrand (excl. SPP)

General

Storebrand Life Insurance’s financial risk is principally associated with its ability to meet the annual return guarantee. This makes great demands on how
the capital is invested in different securities and assets, and how the company practises its risk management.

The composition of the financial assets is determined by the company's investment strategy. The investment strategy establishes guidelines for the com-
position of financial assets through principles and limits for the company's risk management. The investment strategy also includes limits and guidelines
for credit and counterparty exposure, currency risk and the use of derivatives. The objectives of this active risk management are to maintain good risk
bearing capacity and to continuously adapt the financial risk to the company's financial strength. Given the risk the company is exposed to and with the
aid of the risk management that is practised, the company expects to produce good returns, both in individual years and over time.

Market risk

Market risk is the risk of price changes in the financial markets, i.e. the interest rate, currency, equity, real estate or commodity markets, affecting the
value of the company's financial instruments. Market risk is monitored continuously using a range of evaluation methods. The potential for losses in the
investment portfolio on a one-year horizon for a given probability is calculated, and the portfolios are stress tested pursuant to the statutorily defined
stress tests and internal models.

Storebrand Life Insurance is contractually committed to guarantee an annual return for around 92 percent of its savings customers, 3.5 percent on
average. The guaranteed annual return places particular demands on how the capital is invested in different securities and assets. The investment
strategy and thus the market risk for the different sub-portfolios in Storebrand Life Insurance are tailored to the risk tolerances Storebrand Life Insurance
applies to the various products, policies and the company's primary capital. Given the current investment portfolio and dynamic risk management strate-
gy, the annual return for the majority of the portfolio will normally fluctuate between 3 percent and 8 percent. Smaller portions of the portfolio are inves-
ted in profiles with somewhat lower and somewhat higher market risk. The share capital is invested such that it is exposed to a low level of risk. Dynamic
risk management and hedging transactions reduce the likelihood of a low investment return. If investment return is not sufficient to meet the guaranteed
interest rate, the shortfall will be met by using risk capital built up from previous surpluses. Risk capital primarily consists of additional statutory reserves
and unrealised gains. The owner is responsible for meeting any shortfall that cannot be covered from risk capital. The average guaranteed interest rate is
expected to fall in future years. New contracts include a guaranteed interest rate of 2.75 percent. Under current legislation and regulations, the technical
insurance reserves that Storebrand Life Insurance is required to hold are not affected by changes in market interest rates.

Storebrand Bank manages its interest rate risk through interest rate swap agreements to minimise the effect of a change in interest rates on its deposits
and lending. It is Storebrand's policy of hedging currency risks associated with international investments. Currency position limits are set for investment
management to ensure effective practical implementation of currency hedging.

Liquidity risk

Liquidity risk is the risk that the company will not be able to meet its payment obligations when they fall due, or that the company will not be able to
sell securities at acceptable prices. Storebrand has established liquidity buffers in the group, and continuously monitors liquidity reserves against internal
limits. Committed credit lines from banks have also been established so that the companies can draw on if necessary.

Storebrand Life Insurance’s liquidity strategy, in line with the regulations, specifies limits and measures for ensuring good liquidity in the customer port-
folio. These specify @ minimum allocation for assets that can be sold at short notice. Storebrand Life Insurance has money market investments, bonds,
equities and other liquid investments that can be liquidated if required.

Storebrand Bank manages its liquidity position on the basis of a minimum liquidity holding, a continuous liquidity gap and long-term funding indicators.
The liquidity gap measures liquidity in excess of the minimum requirement over the next 90 days. The calculation of the minimum requirement takes

into account all deposit maturities and an exceptional outflow of customer deposits. Long-term funding indicators are calculated in accordance with
Finanstilsynet's guidelines, and show the mismatch between expected future inward and outward cash flows. This is calculated for long-term funding over
one year and over three years.

Credit risk

Credit risk is the risk that a counterparty is unable to meet his obligations. Maximum limits for credit exposure to individual debtors and for overall credit
exposure to rating categories for Storebrand Life Insurance and other companies in the group are set by the board. Particular attention is paid to ensuring
diversification of credit exposure to avoid concentrating credit exposure on any particular debtors or sectors. Changes in the credit standing of debtors
are monitored and followed up. Storebrand uses published credit ratings wherever possible, supplemented by the company’s own credit evaluation where
there are no published ratings.

All credit approvals by Storebrand Bank over a certain limit must be approved by either a credit committee chaired by the bank’s managing director or
the bank’s board of directors. Credit risk is monitored through a risk classification system that ranks each customer by ability to pay, financial strength,
and collateral. The risk classification system estimates the likelihood of a borrower defaulting (ability to pay/financial condition) and the likely loss given
default (collateral). All loans on the bank's watch list are reviewed at least quarterly in respect of the condition of the borrower and collateral, and of
the steps being taken to protect the bank’s position. Separate credit approval processes are now used for retail lending on the basis of credit scoring,
combined with case-by-case evaluation of the borrower's ability to repay. Loans are primarily provided with collateral in residential property in the retail
market and collateral in real estate in the commercial market.
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SPP

General

In the case of SPP the portfolio is divided into defined benefit pensions, defined contribution pensions and unit-linked policies. Both the defined benefits
pensions and the defined contribution pensions in SPP have associated guarantees. The company's financial risk is primarily linked to its ability to pay
the guarantees, i.e. the risk of falling equity markets and falling fixed income. In the case of some policies, a risk also arises from strongly rising interests
rates. Due to the somewhat more complex financial risk picture in SPP than in the Norwegian activities, risk is managed through derivative transactions in
SPP's company portfolio. The investment strategy and risk management in SPP comprises of three main pillars:

¢ asset allocation that results in a good return over time for customers and the owner
¢ the continuous implementation of risk management measures in the customer portfolios
¢ tailored hedging of certain selected insurance policies in the company's portfolio

Market risk

Dynamic risk management is practised which dampens the effect of market movements on the financial result in order to manage the exposure to
different market risks. Stress tests are continuously conducted using historical changes to assess the possible effects on the company’s capital base. In
traditional insurance with guaranteed interest, the insurance company bears the risk of the policyholder not achieving the guaranteed return on paid
premiums. Profit sharing becomes relevant in SPP if the total return exceeds the guaranteed yield. In the case of some products a certain degree of
consolidation, i.e. the assets are greater than the current value of the liabilities by a certain percentage, is required for profit sharing. For other products
the contract's customer buffer must be intact in order for profit sharing to represent a net income for the owner. The company is exposed to market
risk, liquidity risk, credit risk and operational risk. Falling equity markets and large interest rate movements in particular generate financial risk. These
could result in a transfer of capital to the customers’ contracts from the company’s equity to customers' assets. If an insurance contract with SPP has
less earned capital than what is expected to be adequate given the applicable interest rate, an equity contribution is allocated that reflects this deficit.
This allocation is recognised in the profit and loss account and called the net deferred capital contribution. SPP's financial risk management counters this
effect by making investments that counter the changes in the net deferred capital contribution that could occur in different scenarios. SPP uses financial
derivatives in the company portfolio and the customer portfolio to achieve this. The company thus continuously carries out integrated asset and liability
management. In the case of savings in unit-linked insurance, the policyholder accepts the entire financial risk.

Liquidity risk
Liquidity risk is limited by part of the company’s financial instruments being invested in listed securities with good liquidity. The liquidity in the interest
rate market has improved during 2009 compared with 2008, and is now at a near normalised level.

Credit risk

Creditworthiness is determined using both internal and external credit checks. It has been decided to avoid concentrating too much on individual issuers.
The group has framework agreements with all counterparties to reduce their risk with respect to outstanding derivative transactions.These regulate how
collateral against changes in market values, calculated on a daily basis, should be pledged.

Valuation of financial instruments at fair value

The group categorises financial instruments valued at fair value on three different levels, which are described in more detail below. The levels express the
differing degree of liquidity and different measuring methods.

Level 1: Financial instruments valued on the basis of quoted priced for identical assets in active markets

This category encompasses listed equities that over the previous six months have experienced a daily average turnover equivalent to approx. MNOK 20
or more. Based on this, the equities are regarded as sufficiently liquid to be encompassed by this level. Bonds, certificates or equivalent instruments
issued by national governments are generally classified as level 1. In the case of derivatives, standardised equity-linked and interest rate futures will be
encompassed by this level.

Level 2: Financial instruments valued on the basis of observable market information not covered by level 1

This category encompasses financial instruments that are valued on the basis of market information that can be directly observable or indirectly
observable. Market information that is indirectly observable means that prices can be derived from observable, related markets. Level 2 encompasses
equities or equivalent equity instruments for which market prices are available, but where the turnover volume is too limited to meet the criteria in

level 1. Equities on this level will normally have been traded during the last month. Bonds and equivalent instruments are generally classified as level 2.
Interest rate and currency swaps, non-standardised interest rate and currency derivatives, and credit default swaps are also classified as level 2. Funds are
generally classified as level 2, and encompass equity, interest rate, and hedge funds.

Level 3: Financial instruments valued on the basis of information that is not observable pursuant to level 2

Equities classified as level 3 encompass investments in primarily unlisted/private companies. These include investments in forestry, real estate and
infrastructure. Private equity is generally classified as level 3 through direct investments or investments in funds. Asset backed securities (ABS), residential
mortgage backed securities (RMBS) and commercial mortgage backed securities (CMBS) are classified as level 3 due to their generally limited liquidity and
transparency in the market.

The types of mutual funds classified as level 3 are discussed in more detail below with a reference to the type of mutual fund and the valuation method.
Storebrand is of the opinion that the valuation method used represents a best estimate of the mutual fund's market value.

Unlisted equities/forestry

Extensive external valuations were carried out of the largest forestry investments as per 31 December 2009, and these provided the basis for the
valuation of the company's investment. The external valuations were based on models that included non-observable assumptions. Besides the external
valuations that had been conducted as per 31 December 2009, the equity investments were valued on the basis of value adjusted equity reported by
external sources.
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Notes Storebrand Group

Private Equity
The majority of Storebrand's private equity investments are investments in private equity funds. It also has a number of direct investments.

The investments in private equity funds are valued on the basis of the values reported by the funds. The private equity funds Storebrand has invested in
value their own investments in accordance with pricing guidelines stipulated by, among others, EVCA (European Private Equity Venture Capital Association)
in the “International Private Equity and Venture Capital Valuation Guidelines” (September edition) or pursuant to FASB 157. Most of the private equity
funds report on a quarterly basis, while a few report less often. In those cases where Storebrand has not received an updated valuation with respect to
an investment from a fund by the time the annual financial statements are closed, the last valuation received is used and adjusted for cash flows and any
significant market effects during the period from the last valuation up to the reporting date. These market effects are estimated on the basis of the type
of valuations made of the companies in the underlying funds; the financial performance of relevant indexes, adjusted for estimated correlation between
the relevant company and the relevant index.

In the case of direct private equity investments, the valuation is based on either recently conducted transactions or a model in which a company that

is in continuous operation is assessed by comparing the key figures with equivalent listed companies or groups of equivalent listed companies. In some
cases the value is reduced by a liquidity discount, which can vary from investment to investment. Companies that are in a start up phase, have undergone
previous expansions, or which are undergoing structural changes for some other reasons that make them harder to price in relation to a reference group
will be valued at the lowest of costs and estimated value, where the estimated value is apparent from a variance analysis vis-a-vis its plans.

In the case of investments in which Storebrand participates as a co-investor together with a leading investor that conducts a valuation, and no recent
transactions exist, this value will be used by Storebrand after being quality assured. In the case of investments for which Storebrand has not received an
up-to-date valuation as per 31 December from a leading investor by the time the annual financial statements are closed, the previous valuation is used
and adjusted for any market effects during the period from the last valuation up to the reporting date. In those cases where no valuation is available from
a leading investor in the syndicate, a separate valuation will be made, as described above.

Asset backed securities

This category primarily encompasses asset backed securities (ABS), residential mortgage backed securities (RMBS) and commercial mortgage backed
securities (CMBS). These are primarily valued on the basis of quoted prices from brokers or valuations obtained from international banks. The number of
brokers who quote prices is very limited and the volume of transactions in the market relatively low.

Indirect real estate investments
Indirect real estate investments are primarily investments in funds with underlying real estate investments. No units in funds that confirm the market price
of the units have been traded recently. Real estate funds are valued on the basis of information received from the individual fund manager.

Most managers report on a quarterly basis and the commonest method used by the individual fund managers is an external quarterly valuation of the
fund's assets. This involves the manager calculating a net asset value (NAV). Funds often report NAV with a quarter’s delay in relation to the preparation
of Storebrand's financial statements. In order to take account of the changes in value in the last quarter, internal estimates are made of the changes in
value based on the development of the market and by conferring with the respective managers.

Sensitivity assessments

Forestry investments are characterised by, among other things, very long cash flow periods. There can be some uncertainty associated with future cash
flows due to future income and costs growth, even though these assumptions are based on recognised sources. Nonetheless, valuations of forestry
investments will be particularly sensitive to the discounting rate used in the estimate. The company bases its valuation on external valuations. These
utilise an estimated market-related required rate of return. As a reasonable alternative assumption to the required rate of return used, a change in the
discounting rate of 0.25 percent would result in an estimated change of around 4 percent to 6 percent in value, depending on the maturity of the forest,
among other things.

Valuations of asset backed securities will generally be sensitive to estimated loan repayment terms, probability of losses and discounting rate require-
ments. Key assumptions for these factors will also be based on the mutual fund's characteristics and quality. The specified composition of the ABS/
RMBS/CMBS portfolio below is valued at fair value. The company's valuation of asset backed securities is based on external sources. Based on experience
with procured tradeable prices from brokers, the company is of the opinion that reasonable alternative assumptions entail a valuation that could be 2-3
percent higher or lower than that indicated by fair value.

Composition of ABS/CMBS/RMBS portfolio primarily based on exposure to underlying collateral

Land Asset Backed Commercial Mortgage Backed Residental Mortgage Backed Total
Australia 2.1% 2.1%
Italy 4.2% 4.2%
Mixed 2.1% 15.6% 17.7%
Netherlands 1.2% 15.4% 16.6%
Portugal 1.0% 4.5% 5.5%
Spain 3.1% 8.9% 12.0%
United Kingdom 13.9% 13.9%
Germany 7.3% 7.3%
USA 20.0% 0.6% 20.7%
Total 27.5% 13.2% 59.4% 100.0%
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Composition of ABS/CMBS/RMBS portfolio based on rating from Moody'’s, alternatively Fitch

Rating Asset Backed Commercial Mortgage Backed Residental Mortgage Backed Total
AAA 18.8% 9.2% 40.0% 68.0%
AA 8.3% 3.9% 9.8% 21.9%
A 7.4% 7.4%
BBB/BB 0.5% 0.3% 0.7%
Not rated 1.9% 1.9%
Total 27.5% 13.2% 59.4% 100.0%

Valuations of indirect real estate investments are particularly sensitive to changes in the required rate of return and assumed future cash flows. Indirect
real estate investments are mortgaged structures. On average, 60 percent of the portfolio is mortgaged. A change of 0.25 percent in the required rate of
return, where everything else remains the same, would result in a change in value in the real estate portfolio of approx. MNOK 200 which corresponds to
8.4 percent.

Equities and units

Quoted Observable observ':z:‘e Total Total
NOK million prices assumptions assumptions 2009 2008
Equities 20,701 972 3,142 24,814 12,445
Fund units excluding hedge funds 37,866 1,612 39,478 25,909
Private equity fund investments 1,756 3,555 5,311 10,367
Indirect real estate fund 2,050 2,050 3,803
Hedge funds 1,174 1,174 1,314
Total 20,701 41,767 10,359 72,828 53,839
Lending to customers

Non-

Quoted Observable observable Total Total
NOK million prices assumptions assumptions 2009 2008
Lending to customers 758 758 283
Total 0 758 0 758 283
Bonds and other fixed income securities

Non-

Quoted Observable observable Total Total
NOK million prices assumptions assumptions 2009 2008
Asset backed securities 1,513 1,373 2,886 25,818
Corporate bonds 8,141 960 9,101 3,857
Finance, bank and insurance 32,897 13 32,910 38,019
Real estate 431 431 243
State and state guaranteed 52,169 19,936 72,106 89,297
Supranational organisations 1,610 1,610 1,459
Local authority, county 6,414 106 6,520 4,612
Covered bonds 20,189 20,189 4,797
Bond funds 9,962 9,962 10,569
Total 52,169 101,093 2,452 155,715 178,671
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Derivatives
Non-

Quoted Observable observable Total Total
NOK million prices assumptions assumptions 2009 2008
Equity options 2,580
Equity-linked futures -47
Future interest rate agreements -2 =2 -252
Interest rate swaps 1,497 1,497 5,575
Swaptions 359 359
Interest rate options 812
Forward exchange contracts =5 -108 -114 -4,459
Basis swaps 120 120 918
Credit derivatives 15 15 -103
Total -5 1,880 1,876 5,023
Derivatives with a positive market value 59 3,942 4,002 15,105
Derivatives with a negative market value -64 -2,062 -2,126 -10,082
Total 1,876 5,023
Specification of liabilities

Non-

Quoted Observable observable Total Total
NOK million prices assumptions assumptions 2009 2008
Liabilities to financial institutions 6,841 6,841 1,978
Deposits from and debt to customers 173 173 168
Securities issued 934
Total 7,014 7,014 3,080
Specification of papers pursuant to valuation techniques (non-observable assumptions)
Equities and units

Opening Closing

balance Result boo- balance
NOK million 01.01.09 Purchases Sales ked in 2009 31.12.09
Equities 3,175 321 -205 -149 3,142
Fund units excluding hedge funds 1,711 343 -17 -425 1,612
Private equity fund investments 4,062 149 -17 -638 3,555
Indirect real estate fund 3,214 142 -1,306 2,050
Total 12,163 954 -239 -2,519 10,359
Bonds and other fixed income securities

Opening Result Closing

balance booked in balance
NOK million 01.01.09 Purchases Sales 2009 31.12.09
Asset backed securities 1,703 -191 -140 1,373
Corporate bonds 305 790 -65 -70 960
Finance, bank and insurance 12 6 -4 13
Local authority, county 106 106
Bond funds 1 -1
Total 2,021 902 -256 -215 2,452

The statement of movements over the year is based on the financial instruments that, as per 31 December 2009, were measured at fair value on

the basis of valuation methods in which part of the input used in the methods is not observable in the market. The column “Purchases” presents the
acquisition cost of purchases made during 2009 for these financial instruments. The column “Sales” presents the associated acquisition cost of sales
made during 2009 of these financial instruments and the received repayments of the principal. The column “Booked in 2009" presents the realised gains
and losses, earned interest income and dividends, as well as changes in unrealised gains and losses.

84 Annual Report 2009 &2 storebrand

IREE Segment reporting

Business segment

Life and Pensions - Life and Pensions -
Norway! Sweden? Asset management Bank
NOK million 2009 2008 2009 2008 2009 2008 2009 2008
Revenue from external customers 30,318 21,592 16,637 5,258 247 248 606 658
Revenue from other group companies ? 30 41 347 201 6 6
Group result before amortisation and
write-downs of intangible assets 759 348 487 831 240 218 63 68
Amortisation and write-downs of
intangible assets -340 -2,976 57/ -3 -29 -35
Group pre-tax profit 759 348 147 -2,145 233 215 35 33
Assets 191,717 188,805 127,019 133,718 865 634 42,986 45,645
Liabilities 180,727 177,981 122,131 129,699 518 304 40,704 43,585
P&C insurance Other activities Eliminations Storebrand Group
NOK million 2009 2008 2009 2008 2009 2008 2009 2008
Revenue from external customers 424 343 39 233 -36 -326 48,236 28,005
Revenue from other group companies ? 147 672 -530 -919
Group result before amortisation and
write-downs of intangible assets -18 -108 513 -147 -667 1,276 1,310
Amortisation and write-downs -13 -12 -390 -3,026
Group pre-tax profit -31 -12 -108 513 -147 -667 887 -1,716
Assets 1,811 1,953 18,343 19,071 -16,582 -17,113 366,159 372,712
Liabilities 1,541 1,660 3,482 4,123 -160 -797 348,942 356,554
Geographic segment
Norway Sweden Other countries
NOK million 2009 2008 2009 2008 2009 2008
Revenue from external customers 31,059 22,681 17,114 5,324 63
Revenue from other group companies ? -15 15
Group result before amortisation and
write-downs of intangible assets 771 469 496 840 10
Amortisation and write-downs -46 -49 -344 -2,976
Group pre-tax profit 725 420 151 -2,136 10
Assets 237,609 238,950 127,760 133,762 790
Liabilities 226,030 226,797 122,859 129,757 53

! Life and Pensions
Income from external customers includes the total premium income including savings premiums and transferred premium fund from other companies,
net financial return and other income.

2 Income from other group companies

Storebrand Investment manages financial assets for other group companies. Asset management fees are made up of fixed management fee and a
performance-related fee. Performance-based fees apply to the portfolios qualifying for such fees at any given time. Storebrand Life Insurance earns
revenue from other group companies for sales and management of products. These services are priced on commercial terms.

The Storebrand Group consists of four business areas: life and pensions, asset management, bank and P&C insurance. Two result areas are reported for
life and pensions: Life and Pensions Norway and Life and Pensions Sweden.

Life and Pensions - Norway
Storebrand Life Insurance offers a wide range of products within occupational pensions, private pension savings and life insurance to companies, public
sector entities and private individuals.

Life and Pensions - Sweden

SPP offers a wide range of pension solutions to companies, organisations and private individuals in Sweden. SPP holds a particularly strong position in
traditional products - policies with guaranteed interest rates - in the Swedish corporate market.
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Asset management

Storebrand's asset management activities include the companies Storebrand Investments, Storebrand Fondene, Storebrand Eiendom and SPP Fonder.
All the management activities have a guaranteed socially responsible profile. Storebrand offers a wide range of mutual funds to retail customers and
institutions under the Delphi, Storebrand Fondene and SPP Fonder brand names. Storebrand Eiendom is one of Norway»s largest real estate companies

and manages real estate portfolios both in Norway and abroad.

Bank

Storebrand Bank offers traditional banking services such as accounts and loans in the retail market and project financing to selected corporate customers,

and is a no fees commercial bank. Real estate brokering is also offered in this segment.

P&Cinsurance

Storebrand's P&C insurance business encompasses the following companies: Skadeforsikring AS and Storebrand Helseforsikring AS (50 percent owned).

Storebrand P&C Insurance offers standard insurance products in the Norwegian retail market, and some corporate insurance in the SMB market.
Storebrand Helseforsikring offers treatment insurance in the Norwegian and Swedish corporate and retail markets.

Other activities
Consists of Storebrand ASA and Storebrand Leieforvaltning AS.

Geographic segment
The business in Sweden is principally life insurance.

Key figures

NOK million

Group

Earnings per ordinary share

Equity

Capital adequacy

Storebrand Life Insurance

Premiums for own account

Policyholders' fund incl. market value adjustment reserve
- of which products with guaranteed return

Investment yield customer fund with guarantee

Investment yield company portfolio

Solvency capital

Capital adequacy (Storebrand Life Insurance Group)

Solvency margin (Storebrand Life Insurance Group)

SPP Group

Premiums for own account

Policyholders fund incl. accrued profit (excl. conditional bonus) 2
- of which products with guaranteed return

Return Defined Benefit (DB)

Return Defined Contribution (DC)

Conditional bonus

Storebrand Bank

Net interest margin

Costs/income (banking) 4

Non-interest income/total income

Deposits from and due customers as of gross lending

Gross defaulted and loss-exposed loans as of gross lending

Net lending

Capital adequacy

Asset management

Total funds under management

Funds under management for external clients

Storebrand P&C Insurance

Premiums written

Claims ratio?

Number of customers

2009

2.08
17,217
13.9%

18,757
175,922
162,641

4.6%
5.2%
35,309
14.9%
169.9%

7,467
102,526
73,981
4.1%
5.0%
8,689

0.95
71

35

51

1
35,834
13.5%

351,160
103,556

346
83%
40,499

2008

-5.01
16,158
14.3%

21,323
164,016
155,417
2.0%
3.0%
35,856
17.4%

160.0%

7,281
98,971
77,999

0.6%
2.9%
7,499

1.17
63

23

47

2
38,684
10.8%

228,671
58,445

225
82%
27,725

1 Consists of equity, subordinated loan capital, market value adjustment reserve, risk equalisation fund, unrealised gains loans and receivables, bonds at amortised cost,

additional statutory reserves, conditional bonus and accrued profit.
2 Excluding customers’ funds in Nordben and mutual funds.
3 Pursuant to IFRS. Previous periods have been restated.
4

Encompasses the companies Storebrand Bank, Storebrand Boligkreditt and Storebrand Eiendomskreditt.
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Il Other income

NOK million
Fee and commission income, banking
Fee and commission expense, banking

Net fee and commission income, banking

Management fees, asset management activities

Interest income on bank deposits
Revenue from real estate broking
Currency gains/losses, banking
Other insurance related income
Interest income, insurance

Other revenue from companies other than banking and insurance

Change in value biological assets

Opening balance capital gains share capital

Opening balance risk equalisation fund
Performance fee

Other income

Total other income

2009
94
-18
76
190
93
101
68
89
702
447

-217
43
1,592

Total fee and commission income from financial instruments not stated at fair value totalled NOK 55 million in 2009.
Total fee and commission expenses on financial instruments not stated at fair value totalled NOK 15 million in 2009.

Operating costs

Storebrand Life Insurance

Group
NOK million 2009 2008
Personnel costs -1,434 -1,330
Amortisation -21 -18
Other operating costs -1,298 -1,386
Total operating costs -2,754 -2,735

Il Other costs

NOK million

Pooling

Interest costs, insurance

Currency losses, banking and insurance
Insurance related costs

Borrowing expenses

Management expenses for equity
Currency gains, insurance liabilities
Loss on claims insurance
Management expenses

Other costs

Total other costs

EOEE Tax

Tax in profit and loss account
NOK million

Tax payable

Deferred tax

Total tax charge

Storebrand Bank Other activities

2009
-221
-8
-275
-504

2008
-198
-4
-272
-473

2009
-408
-11
76
-344

2008
-279
=©
-42
-330

2009
-2,063
-40
-1,497
-3,601

2009
-177
-42
=1l
-35
-11
-16
40
-43

-123
-408

2009

50
47

2008
93
-31
62
174
709
86
369
704
64
186
92

133

82
2,979

Storebrand Group

2008
-1,806
-31
-1,701
-3,538

2008
-169
-40
-1,050

-11
-35
=24
-93
-68
-59
-1,555

2008
-514

-505
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Reconciliation of expected and actual tax charge

NOK million 2009 2008
Ordinary pre-tax profit 1,033 -1,716
Expected tax on income at nominal rate -289 480
Tax effect of:
realised/unrealised shares/AlO 635 -1,632
dividends received 181 117
associated companies 23 -1
permanent differences -142 -1,171
write-down of deferred tax assets -315 2,024
Change from earlier years -46 -323
Total tax charge 47 -505

Calculation of deferred tax assets and deferred tax on temporary differences and losses carried forward

NOK million 2009 2008
Tax increasing temporary differences

Securities 1,895 5,337
Lending 3,937
Real estate 4,416 53
Operating assets 298 1
Pre-paid pensions 44 1,451
Securities liabilities 629
Gains/losses account 503 8
Other 656 829
Total tax increasing temporary differences 7,811 12,244

Tax reducing temporary differences

Securities -2,331 -4,152
Lending -16
Operating assets -31 -44
Provisions -27 -16
Accrued pension liabilities -795 -1,172
Securities liabilities -528 -1,796
Gains/losses account -32 -62
Other -129 =13
Total tax reducing temporary differences -3,874 -7,268
Losses carried forward -7,266 -9,559
Allowances carried forward -1,243 -1,243
Total losses and allowances carried forward -8,510 -10,803
Basis for net deferred tax/tax assets -4,572 -5,827
Write-down of basis for deferred tax assets 4,691 5,763
Net basis for deferred tax/tax assets 119 -63
Net deferred tax asset/liability in the statement of financial position 33 -18
Change in deferred tax booked in the statement of financial position 1
Net deferred tax asset/liability in the statement of financial position 33 -16

Booked in the statement of financial position
Deferred tax assets 213 201
Deferred tax 182 184

Deferred tax assets have been written down as a result of uncertainty as to whether future taxable income will be sufficient for all losses carried forward

to be used for business in Norway. The primary reason behind this is the exemption method from taxation for share dividends and gains/losses on shares
in the EEA area, and it is expected that in future years the group will continued to derive income from such investments. Allowances carried forward date

from the years 1998-2003, and must be used within 10 years.
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Intangible assets and goodwill

Intangible assets

Rights Other in-

Brand IT sys- Custo- SPP  tangible Total Total

NOK million names tems mer lists VIF! Fonder assets Goodwill 2009 2008
Acquisition cost 01.01 208 260 516 8,765 10 10 1,414 11,184 10,526
Additions in the period:

Developed in-house 31 31 36

Purchased separately 18 1 19 39

Acquired via mergers, acquisitions, etc 4 4 92
Disposals in the period -27
Currency differences from converting
foreign units -15 -45 -756 -1 -63 -880 522
Other changes -4
Acquisition cost 31.12 193 309 472 8,010 9 10 1,356 10,358 11,184
Accumulated depreciation &
write-downs 01.01 -18 -117 =53 -3,115 =1 =7 -152 -3,462 -230
Write-downs in the period -11 -3 -14 -2,507
Amortisation in the period -16 -42 -48 -276 -2 -6 -390 -519
Reversal of write-downs during period 18
Currency differences from converting
foreign units 2 5 273 280 -111
Other changes -116
Accumulated depreciation and
write-downs 31.12 -32 -170 -95 -3,118 -3 -10 -157 -3,586 -3,464
Carrying amount 31.12 160 139 377 4,891 6 1 1,199 6,773 7,720

1 Value of business in force, the difference between market value and carrying amount of the insurance liabilities in SPP.

The majority of the intangible assets associated with SPP are assets of VIF (value of business in force), for which a separate sufficiency test has been
performed as per the requirements of IFRS 4. In order to determine whether goodwill and other intangible assets connected with SPP has been the
subject of a drop in value, estimates are made of the recyclable amount for the relevant cash-flow generating units. Recyclable amounts are estab-

lished by computing the enterprise’s utility value. SPP is regarded as a single cash flow generating unit and the development of future administration
results, risk results and financial results for SPP will affect its utility value. In the computation of this utility value, the management have made use of
Board-addressed budgets and prognoses for the coming three-year period. The prognoses for the various elements of the result are based on the
development in recent years, effects of measures during the prognosis period, as well as assumptions about the normalised development of the financial
markets based on the current financial strategy and applicable market interest rates. The administration result is expected to develop positively due to

the cost-efficiency measures, and the growth in sales of products and services that are cost-effective to administer and have lower capital requirements.
SPP's goal is to achieve an administration result target of SEK 300 million in 2011. Moderate growth in the total market and the market share has been
assumed, based on development in recent years due to the changed distribution in SPP. In addition to the coming three-year period, cash flows are
projected for the period 2013 to 2019 based on growth in the various result elements of between 0 percent and 5 percent per annum. A stable growth
rate of 3.9 percent has also been assumed in the calculation of the terminal value, equal to the expected annual growth in pay. Growth is generally
expected in the occupational pensions market due to growth factors such as demography with the expected increase in the number of pensioners, higher
employment rate,and regulatory conditions, including the transition from defined benefits to defined contribution pensions. The utility value is calculated
by using a two-part required rate of return before tax of 8 percent and 9 percent for the prognosis period and terminal part respectively. The required rate
of return is computed on the basis of risk-free interest and added to a premium that reflects the risk in the enterprise. The difference in the required rate
of return is due to various assumptions concerning a risk free interest rate. The interest rate for 10 year Swedish government bonds at year-end 2009
was used for the prognosis period. A long-term equilibrium interest rate of 4.0 percent, based on a 2 percent real interest rate plus 2 percent inflation, is
assumed for the required rate of return used in the calculation of the terminal value.

A cash flow based valuation based on the expected pre-tax result is conducted when calculating the utility value for the banking group. The management
have made use of Board adopted budgets and prognoses for the coming three-year period in the calculation. The prognosis assumes an improvement in
the result where the costs programme is implemented, and growth in other income based on developments and the efforts made in recent years.

A stable growth rate of 2.5 percent is assumed in the calculation of the terminal value, equal to expected inflation. The utility value is calculated by
applying a required rate of return before tax of 10 percent and 10.45 percent for the prognosis period and terminal part respectively. The required rate
of return is computed on the basis of risk-free interest and added to a premium that reflects the risk in the enterprise. The interest rate for Norwegian
government bonds at year-end 2009 is used, while a long-term equilibrium interest rate of 4.5 percent, based on a 2 percent real interest rate plus

2.5 percent inflation, is used for the terminal value.

The management have assessed the recyclable amount of goodwill as per 31 December 2009 and concluded that a write-down is not necessary.

Sensitivity analyses are conducted with respect to the assumptions regarding the development of the result and required rate of return. The management
are of the opinion that it is improbable that possible reasonable changes in the key presumptions would bring about a need for a write-down.
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Specification of intangible assets

Depreciation

Depreciation method Linear

Depreciation plan and financial lifetime:

NOK million Lifetime Depreciation rate method Carrying amount 2009 .
- Equipment 4 years
Brand name SPP 10 years 10 % Linear 129 Vehicl 6
Brand name (Hadrian Eiendom) Not depreciated 31 € |c- es ) ) vears
IT systems 3-8 years 12.5% - 33.33% \eEr 139 Tangible fixed assets - financial leasing 3 years
Customer lists SPP 10 years 10 % Linear 377 Fixtures & fittings 4 -8 years
Value of business in force SPP 20 years 10 % Linear 4,891 Real estate 50 years
Rights to withdraw fees from SPP Fonder 10 years 10 % Linear 6
Other intangible assets up to 2 years 50 % Linear 1
Tangible fixed assets - operational leasing
Goodwill distributed by business acquisition
Accumulated Carrying Supply/dispo- Carrying Minimum future payments on operational leases for fixed assets are as follows
N Business Acquisition  depreciation amount sal/currency ) amount Minimum lease payment < Minimum lease payment Minimum lease payment >
NOK million area cost 01.01 01.01 01.01 effect Write-downs 31.12 NOK million 1 year 1-5 years 5 years
Delphi Fondsforvaltning SB Fondene 35 -4 32 32 Minimum future lease payments 148 447 455
Hadrian Eiendom AS SB Bank 16 16 16 . .
Of which future lease income 3 4
Storebrand Bank ASA SB Bank 563 -141 422 422
Other subsidiaries in the
Storebrand Bank Group SB Bank 46 -7 39 1 -6 34 Amount through profit and loss account
SPP SB Liv 745 745 -59 686 NOK million 2009 2008
Storebrand Baltic SB Liv 4 4 4 Lease payments through profit and loss account 195 77
Evoco SB Liv 4 4 4 Future lease income through profit and loss account 3 6
Total 1,414 -152 1,262 -58 -6 1,199
Goodwill is not amortised, but is tested annually for impairment. Lease contracts include office premises and property, plant and equipment.
External lease contracts for office premises last for 2-10 years and with an option for corresponding renewal.
Tangible fixed assets
Pensions costs and pension liabilities
Real estate and operational assets
Fixtures & Financial Storebrand . . . . . . .
NOK million Equipment Vehicles fittings leases  Real estatel Total 2009 Total 2008 Employees are insured through a defined benefit pension equivalent to 70 percent of pensionable salary at the time of retirement. The ordinary
. retirement age is 65. Staff pensions are provided by a group pension scheme with Storebrand Livsforsikring AS. Pension payments from this scheme come
Carry.lng amount as per 01.01 a1 39 28 1 1,983 2,092 1,103 into effect from the pension age, which is 67 for employees and 65 for underwriters. Pension payments to employees between 65 and 67 and pensions
Additions 63 20 40 947 1,070 1,000 linked to salaries of more than 12 times the national insurance basic amount (G) are paid directly by the company. A guarantee has been pledged for ear-
Disposals -5 -1 -1,128 -1,134 =2 ned pensions for salaries of more than 12 G upon retirement before 65 years old. As of 31 December 2009, 12 G amounts to NOK 874,572. The pension
Revaluationibooked inistatement terms follow from the pension decisions in the Storebrand Group.
of finandial position - ° K 18 Th is obliged to h tional pension sch t to the Act relating to Mandatory Occupational Pensions. Th ;
Fekiteaesesss s e company is obliged to have an occupational pension scheme pursuant to the relating to Mandatory Occupational Pensions. The company's
o pension scheme satisfies the requirements of the Act.
acquisitions/mergers 7
Depreciation -17 -10 =3 =1l -30 -32 SPP
Write-downs in the period -4 -24 =27/ The pension plan for employees in SPP follows the plan for bank employees in Sweden. The ordinary retirement age is 65 in accordance with the pension
Write-downs reversed in the period -1 agreement between the Employer’'s Association of the Swedish Banking Institutions (BAO) and the Union of Finance Sector Employees and between BAO
I — 37 37 and SACO (the Swedish Confederation of Professional Associations). The amount is 10 percent of the annual salary up to 7.5 income base amounts. The
- S retirement pension is 65 percent of the annual salary for the portion of salary between 7.5-20 income base amounts, and 32.5 percent of annual salary
Carrying amount as per 31.12 86 41 66 1,734 1,927 2,093 between 20-30 income base amounts. No retirement pension is paid for the portion of salary in excess of 30 income base amounts.
Acquisition cost opening balance 154 61 37 1 1,710 1,962 925
Acquisition cost closing balance 213 122 74 1,490 1,898 1,956
Accumulated depreciation and Reconciliation of pension assets and liabilities in the statement of financial position
write-downs opening balance -108 6 3 250 151 -377 NOK million 2009 2008
Accumulated depreciation and - - PR
P t val f d benefit liabilit 3,470 3,664
write-downs closing balance -121 -3 2 249 126 -432 IS EEE TR S [ B RS
Revaluation fund opening balance 48 45 Pension assets at fair value -2,973 -2,897
Changes in the period 48 3 Net pension liability/surplus for the insured schemes 497 768
Revaluation fund closing balance 0 48 Present value of the uninsured pension liabilities 638 632
1 Properties for own use, also see note 22. Net pension liabilities in the statement of financial position 1,135 1,399
Includes employer's NI contributions on net underfunded liabilities included in gross liabilities.
Booked in the statement of financial position . N .
. Booked in the statement of financial position 2009 2008
Tangible fixed assets 209 124 .
Properties for own use - company 336 375 Pension assets 44
i
Properties for own use - customers 1,382 1,593 Penslion (bl tes LollZ) L
Total 1.927 2.093 1 Figure for 2008 corrected by NOK 59 million for SPP.
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Net pension cost booked to profit and loss account, specified as follows

NOK million 2009 2008 NOK million 2009 2008
Year's change in experience adjustments included in equity 135 -493 Current service cost including employer's national insurance 250 179
Accumulated experience adjustments included in equity -473 -608 contributions
Interest on pension liabilities 173 172
Expected return on pension assets -175 -170
Changes in the net defined benefits pension liabilities in the period Accrued employer's national insurance contributions 5
NOK million 2009 2008 Net pension cost booked to profit and loss account in the 247 186
eriod
Net pension liabilities at 01.01 4,297 3,982 &
Net pension cost recognised in the period 183 146
Interest on pension liabilities 172 172 . i i . L
. ) Main assumptions used when calculating net pension liability at 31.12
Experience adjustments -267 214
Pensi id 538 i3 Storebrand Life Insurance SPP
ensions pai - -
31.12 09 31.12 08 31.12 09 31.12 08
Changes to the pension scheme 6 -6 - -
L - . Financial:
Net pension liabilities additions/disposals and currency -45 .
adjustments Discount rate 4.4% 4.3% 3.3% 3.3%
Reversed employer's NI contributions 1 Expected return on pension fund assets in the period 6.0% 6.3% 5.0% 5.0%
Net pension liabilities at 31.12 4,108 4,296 Expected earnings growth 4.0% 4.3% 3.5% 3.5%
Expected annual increase in social security pensions 4.0% 4.3% 3.0% 3.0%
Expected annual increase in pensions in payment 2.0% 2.0% 2.0% 2.0%
Changes in the fair value of pension assets Disability table KU KU
Pension assets at fair value 01.01 2,897 3,057
Expected return 175 171 Financial assumptions:
. di The calculation assumptions are set based on the guidelines issued by the Norwegian Accounting Standards Board adjusted for company specific
Experience adjustments -50 323 factors, including an expected return based on the selected investment profile.
Premium paid 164 186
Pensions paid -194 -186 Actuarial assumptions:
h to th . h 6 = Standardised assumptions regarding the development of mortality/disability and other demographic factors as produced by the Norwegian Financial
anges 1o the pension scheme B Services Association. Average employee turnover rate of 2 percent - 3 percent of entire workforce.
Net pension liabilities additions/disposals and currency -25
adjustments T 31.12
Net pension liability at 31.
Net pension assets at 31.12 2,973 2,897 setmion [Ty
NOK million 2009 2008 2007 2006 2005
ST e R e e e 174 Discounted current value of defined benefit pension liabilities 4,108 4,296 3,677 3,560 3,258
Fair value of pension assets 2,973 2,897 2,760 2,747 2,599
Deficit/(surplus 1,135 1,399 917 813 658
Pension assets are based on the financial assets held by Storebrand Life Insurance/SPP composed of as of 31.12 icit/(su p-u ) —
Storebrand Life Insurance Spp Fact based adjustments liabilities -125 7
rebr: i ur
- Fact based adjustments pension assets -50 -323
NOK million 2009 2008 2009 2008
Properties and real estate 15% 14% 1%
Bonds at amortised cost 26% 13% Sensitivity analysis pension calculations
I (] (]
Secured and other lending 2% 2% Change in discounting rate 1% 1%
Equities and units 16% 15% 26% 3% Percentagewise change in pension:
Bonds 38% 46% 67% 65% Pension liabilities -13% 14%
0 (] (] (]
. The period's net pensions costs -22% 23%
Commercial paper 1% 2% 5%
Other short-term financial assets 2% 8% 7% 26% L . o ) . . L . L . .
— e 100% 100% 100% 100% The pension liabilities are specifically sensitive to changes in the discounting rate. A reduction in discounting rate seen in isolation would result in an
ota ° ° ° 0% increase in the pension liabilities.
The table shows the percentage asset allocation of pension
assets at year-end managed by Storebrand Life Insurance.
The book (realised) return on the assets 5.0% 2.0% 4.1% 0.6%

Information about close associates

Companies in the Storebrand Group have transactions with close associates who are shareholders in Storebrand ASA and senior employees. These
are transactions that are part of the products and services offered by the group»s companies to their customers. The transactions are entered into
on commercial terms and include occupational pensions, private pensions savings, P&C insurance, leasing of premises, bank deposits, lending, asset
management and fund saving. See note 15 for further information about senior employees.

Storebrand ASA»s largest owner is Gjensidige Forsikring with an ownership interest of 24.3 percent. Storebrand Kapitalforvaltning AS sells some
management services to Gjensidige Forsikring. These services are provided pursuant to commercial conditions.

Internal transactions between group companies are eliminated in the consolidated financial statements, with the exception of transactions between the
customer portfolio in Storebrand Livsforsikring AS and other units in the group. See note 1 Accounting Policies for further information.
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Ordinary
NOK '000s salary
Senior employees
Idar Kreutzer 4,529
0dd Arild Grefstad 2,737
Egil Thompson 1,966
Lars Aa. Loddeseol 2,841
Klaus-Anders Nysteen 2,422
Roar Thoresen 2,922
Hans Aasnzes 3,906
Anders Roed 1,671
Elin M. Myrmel-Johansen 1,179
Gunnar Rogstad 1,954
Sarah McPhee® 2,973
Total 2009 29,098
Total 2008 26,634
Number
of shares
NOK '000s held?
Idar Kreutzer 93,355
0dd Arild Grefstad 25,960
Egil Thompson 18,000
Lars Aa. Loddeseol 27,790
Klaus-Anders Nysteen 50,999
Roar Thoresen 28,282
Hans Aasnas 39,832
Elin M. Myrmel-Johansen 7,067
Gunnar Rogstad 97,915
Sarah McPhee 34,387
Total 2009 423,587
Total 2008 335,186
Remunera-
NOK '000s tion
Board of Directors
Leiv L. Nergaard 277
Halvor Stenstadvold 350
Camilla M. Grieg 300
Erik Haug Hansen 330
Knut Dyre Haug 270
Birgitte Nielsen 306
Annika Lundius 270
Birger Magnus 261
Jon Arnt Jacobsen
John S. Dueholm 135
Ann-Mari Gjestein 306
Total 2009 2,805
Total 2008 3,227
& storebrand

Bonus
paid

1,009
362
45
399
899
477
1,244
90

23
499

5,047
22,593

Bonus
bank?3

4,130
1,368
211
1,053
57
328
740
198
314
891
9,290
4,010

Num-
ber of
shares

held ?

8,645

5,879

11,674

20,000

258
46,456
134,964

Other
benefits !

211
149
148
190
146
146
88
1,922
2,055

Return
on shares
bank“

668
223

29
249
159

740
14

2,692
-6,708

Loan

910
1,307

2,217
2,350

Post
termina-
tion salary
(months)

24
18
18
18
18
18
18
18
18
18
18

1/3 bonus
bank?3

1,377
556
137
684
352
676
1,580
99
638
944
7,043

3,923

Interest
rate at
31.12.09

2.8
2.8

Pension
accrued
for the

year

893
578
531
870
757
902
978
500
250
286
1,900
8,445
6,909

Repay-
ment
period

2025
2023

B Remuneration of senior employees and elected officers of the company

Present
value of
pension

15,401
8,373
5,391
7,226
2,419
6,895

14,379
2,456
2,232
1,063

949
66,782
68,168

Loan

12,242
2,602
2,735
3,763
3,254
1,615
1,700

2,008
989

30,908
36,417

Interest rate
at 31.12.09

3.49/3.19/ 2.8
3.19/2.8
3.64/2.8
3.19/2.8

3.2/2.8
2.8
2.8

3.2
2.8

Repayment
period

2037/2025/2018
2024/2019
2038/2019
2029/2017
2026/2017

2032
2027

2018
2039

Control Committee

Elisabeth Wille 240 747
Harald Moen 184 595
Ida Hjort Kraby 184
Ole Klette 184
Erling Naper 188
Total 2009 980 1,342
Total 2008 801 758

[

Comprises of company car, telephone, insurance, concessionary interest rate, other contractual benefits.

2 The summary shows the number of shares owned by the individual, as well as his or her close family and companies where the individual exercises significant influence, cf.
Accounting Act, Section 7-26.

3 Outstanding in bonus bank at 31.12.09 less Storebrand’s initial contribution. Senior executives are contractually entitled to performance related bonuses related to the group’s
value-based management system. The group's value creation finances the overall amount of the bonus, but individual performance determines what proportion of the bonus
is allocated. The bonus allocated to an individual is credited to a bonus account, and 1/3 of the balance on the bonus account is paid each year. If the total annual payments
exceed the total bonuses awarded and return this will result in parts of Storebrand'’s initial contribution forming part of the annual payment. Senior employees, with the excep-
tion of the CEO, received an initial contribution when the bonus bank was established. If the employee leaves the company, the positive amount of the initial deposit will be
retained by Storebrand. The balance of the bonus account is exposed 50 percent to Storebrand’s share price and 50 percent to the best interest rate paid by Storebrand Bank.
Over time the balances in the "share bank” and "interest bank" will grow separately.

4 The return on the "share bank" shows the annual gain in value of the individual's bonus account caused by the performance of the Storebrand share price in 2009 adjusted for
dividend.

5 The retirement age for SPP's CEO is 62 years old. SPP’'s CEO is included in a contribution based pension scheme in which the pension costs for 2009 amounted to NOK 1.1

million, excluding employee’s National Insurance contributions. In addition to this comes a benefit based pension scheme in which the costs for 2009 were NOK 0.8 million.

Loans to employees of the group total NOK 1,629 million.

The Board of Storebrand ASA will submit a statement to the 2010 annual general meeting on the salary and other remuneration of senior employees,
cf. Section 6-16a of the Public Limited Liabilities Companies Act, based on the group’s previously adopted guidelines concerning remuneration for senior
employees in Storebrand.

STOREBRAND ASA - THE BOARD OF DIRECTOR'S STATEMENT
ON THE FIXING OF THE SALARY AND OTHER REMUNERATION OF SENIOR EMPLOYEES

The Board of Storebrand ASA has had a special Remuneration Committee since 2000. The Remuneration Committee is tasked with providing recommenda-
tions to the Board concerning all matters to do with the company’s remuneration of the CEO. The Committee shall remain informed about and suggest
guidelines for the fixing of remuneration for senior employees in the group. In addition the Committee is the advisory body for the CEQO in relation to
remuneration regimes that cover all employees in the Storebrand Group, including Storebrand's bonus system and pension scheme.

1 Advisory guidelines for the coming financial year

Storebrand aims to base remuneration on competitive and stimulating principles that help to attract, develop and retain highly qualified staff. The aim is
for total remuneration to move towards a lower proportion of fixed salary and a higher proportion of bonus over time. The salaries of senior employees
are fixed on the basis of a position's responsibilities and complexity. Regular comparisons are made with corresponding positions in the market in order
to adjust the pay level to the market. Storebrand does not wish to be a pay leader in relation to the sector. The fixed salaries shall be close to the median
value for equivalent positions, the level of the fixed salary and expected bonus shall lie in the upper quartile for equivalent positions.

Senior employees in Storebrand can, in addition to their fixed salary, receive remuneration in the form of an annual bonus, participation in the group’s
group pension scheme, usual benefits in the form of free newspapers, telephone, company car scheme, and other personal benefits. Senior employees
may also be entitled to an arrangement in which their salary is paid after the end of their employment. This guarantees salary less other income for a
specific period of up to 24 months after the end of their employment.

2 Binding guidelines for shares, subscription rights, options, etc, for the coming financial year

2.1 The bonus system

The Storebrand group's bonus scheme, which is offered in addition to basic pay, is a performance-related bonus scheme linked to the group’s value based
management system. The value creation of the group finances the overall amount of the bonus, but the employees' performance determines how large

a proportion of the financed bonus is awarded. Specific quantitative goals for how the value creation in the company will fund bonuses are set each year.
The group also has to satisfy requirements in relation to solvency in order for the bonuses to be funded. Specific goals are also set each year with respect
to the employees' performance. This is documented using a special monitoring system.

Most employees’ awarded bonuses are paid directly. However, bonus banks have been set up for senior employees and key employees. These employees’
bonuses are credited to the bonus bank. The amount credited to the bonus bank is exposed 50 percent to Storebrand's share price and 50 percent to the
bank interest rate respectively. 1/3 of the balance on the bonus account is paid each year. The bonus scheme described above has functioned unchanged
since 2001.

A long-term incentive scheme has been established for members of the group’'s management team and some other senior employees, with the exception
of the CEO. In this scheme half of the paid bonus after tax must be spent on purchasing Storebrand shares at market prices. These shares are subject to
a lock-in period of 3 years, meaning that the participants’ holding will, given reasonable assumptions, amount to around one year's salary in a 3-5 year
perspective.

In the case of the group's executive management the expected bonus level shall over time grow to a level of about 50 percent of fixed salary. The actual
annual total bonus awarded, i.e. the credit to the bonus bank, should not exceed 100 percent of fixed salary. In other words, a ceiling of 200 percent of
the expected bonus level.

The bonus schemes in the group, including the long-term incentive scheme, will be reviewed and assessed in detail in 2010 with a view to making
potential adjustments. Changes may be made on the basis of this, but only within the already established schemes that are described.
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2.2 Share programme for employees
Like other employees in Storebrand, senior employees have an opportunity to purchase a limited number of shares in Storebrand ASA at a discount
pursuant to the share programme for employees. The scheme is subject to @ minimum contractual period.

3 The senior employee remuneration policy practised in 2009
The senior employee policy practised in 2009 was based on the statement regarding the fixing of the salary of senior employees that was dealt with by
the annual general meeting in April 2009.

The average expected bonus for the group’s executive management was calculated at approx. 37.5 percent of fixed salary. The targets set for funding bonuses
were not achieved in the 2008 qualifying period. Therefore no bonuses were awarded to senior employees based on results and performance in 2008.

Payments from the bonus bank in 2009 were made in accordance with the rules. This means that 1/3 of the existing balance in the bonus bank, after
calculating the return using the bank interest rate and the development of the Storebrand share between 1 January 2008 and 31 December 2008
respectively, was paid out. The return on the balances in the bonus bank was approx. minus 37 percent for 2008.

On 10 June 2008 the board of Storebrand established a long-term incentive scheme for senior employees pursuant to the decision of the annual general
meeting on 23 April 2008. The scheme applies to the group’s management team and other selected key personnel.

Because no bonuses were awarded in the general bonus scheme for the 2008 qualifying period, further build up of the deferred capital contribution will
start in 2010 based on bonus accrual in 2009.

There was a basis for ordinary bonus financing in the 2009 income year. Therefore a contribution was made to the bonus bank for senior employees.
The average return in the bonus bank was approx. 70 percent for 2009.

4 Statement concerning the effects of share-based remuneration agreements for the company and shareholders
In accordance with the deferred capital contribution scheme, half of the executive vice presidents’ net paid out bonus is used to purchase shares in
Storebrand ASA at market prices with a 3 year lock-in period.

In the opinion of the Board of Directors this has no negative consequences for the company and shareholders given the orientation of the scheme and
the size of the individual executive vice presidents’ portfolio of shares in Storebrand ASA.

BT Remuneration paid to auditors (excl. VAT)

2009

Total of which Deloitte of which Total
NOK million 2009 Norway Abroad other 2008
Statutory audit 15 12 3 1 16
Other reporting duties 8 8 2
Tax advice 2 1 1 1
Other non-audit services 1 1 1 1
Total remuneration to auditors 26 20 5 1 19
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Investments in associated companies

NOK million

Income

Norsk pensjon AS
Inntre Holding AS
Formuesforvalting AS
Seilduksgaten 25/31 AS
Handelsbodarna
Result

Norsk pensjon AS
Inntre Holding AS
Formuesforvalting AS
Seilduksgaten 25/31 AS
Handelsbodarna
Assets

Norsk pensjon AS
Inntre Holding AS
Formuesforvalting AS
Seilduksgaten 25/31 AS
Handelsbodarna
Liabilities

Norsk pensjon AS
Inntre Holding AS
Formuesforvalting AS
Seilduksgaten 25/31 AS
Handelsbodarna

Ownership interests in associated companies

NOK million
Seilduksgaten 25/31 AS
Norsk pensjon AS
Inntre Holding
Formuesforvaltning
Handelsboderna

Total

Booked in the statement of financial position
Investments in associated companies - company
Investments in associated companies - customers
Total

Claims from associated companies

2009

193
257

-10

18
180
307

33
318

53
125
37
318

Ownership
interest

50.0%
25.0%
34.3%
13.7%
50.0%

2008

11
199

20
180

24

52

28

Acquisition
cost

30

35

SPP has granted a NOK 156 million convertible loan to Handelsboderna.

Carrying

amount
01.01

27
4
44

75

Carrying
Additions/ Share of amount
disposals profit 31.12
=1l 26
4
=il 43
68 =1 67
3 3
71 -2 143
75 140
3
75 143
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BN joint Ventures

Development in provisions for losses on accounts receivable, etc as per 31.12

Joint ventures are businesses the group operates together with external parties. 2009 2008

The consolidated financial statements include the following companies with the amounts shown
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Receivables in
connection with

Receivables in
connection with

NOK million Accounts receivable reinsurance Accounts receivable reinsurance
NOK million 2009 2008 Provisions for losses 01.01 -2 -10 -2 -10
lacome Losses recognised in costs -22
Storebrand Helseforsikring AS 135 128 Other movements in provisions for losses 2 8
EeEE 2 Provisions for losses 31.12 -22 -2 -2 -10
Result
Storebrand Helseforsikring AS 6 3
Evoco
Assete Age distribution for accounts receivable, etc as per 31.12 (gross)
Storebrand Helseforsikring AS 167 158 2009 2008
Evee 1 Receivables in Receivables in
Liabilities connection with connection with
Storebrand Helseforsikring AS 100 104 NOK million Accounts receivable reinsurance Accounts receivable reinsurance
Evoco Receivables not fallen due 1,544 2,176
Past due 1 - 30 days 57 11 555 23
Past due 31 - 60 days 21 28
2009 2008 Past due 61 - 90 days 7 8
Ownership Ownership Past due > 90 days 49 52
NOK million interest interest
L Total 1,678 11 2,818 23
Storebrand Helseforsikring AS 50.0% 50.0%
Evoco 50.0%
I Other current liabilities
IETH Biological assets
NOK million 2009 2008
NOK million 2009 2008 AR pErEbie L8 )
Carrying amount as per 01.01 523 356 Accrued expenses/appropriations 819 538
Additions due to purchases/new planting (forest) 46 126 Appropriations earnout 31 a7
Translation difference -70 Liabilities to sublessees 2 31
Change in fair value less sales expenses 53 41 Governmental fees and tax withholding 541 806
Carrying amount as per 31.12 552 523 Accrued interest 5 85
Collateral received derivatives 1,547 4,321
The biological assets recognised in the statement of financial position consist of forest. The valuation is primarily based on the utility value/return value Short positions 525
calculation. Annual revenue and expenses are calculated from forestry and land. The net revenue is capitalised at a rate of 4 percent. Liabilities in connection with direct insurance 1.669 1202
Liabilities in connection with reinsurance 161 224
Liabilities fund arbitration 379 142
IPXAl Due from customers and other current receivables e e [eibiiies 450 e
Other current liabilities 874 1,732
NOK million 2009 2008 Carrying amount as per 31.12 7,127 9,943
Accounts receivable 1,656 2,818
Pre-paid commissions 270 65
Interest earned/pre-paid expenses 199 286 .
necipre® P IPPE Real estate at fair value
Remuneration fees earned external 232 15
Receivables in connection with reinsurance 9 13 The following amounts are booked in the income statement
Claims on insurance brokers 389 NOK million 2009 2008
Other current receivables 1,188 1,532 Rent income from properties 1,578 1,521
Carrying amount as per 31.12 3,943 4,729 Operating costs (including maintenance and repairs) relating to properties that have provided rent income during the
period -299 -179
Booked in the statement of financial position Total o ) ) 1.279 1,342
. Change in fair value of investment properties -256 423
Due from customers and other current receivables - company 2,041 1,002 . .
Total income from real estate at fair value 1,023 1,766
Due from customers and other current receivables - customers 1,902 3,727
Total 3,943 4,729
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Carrying amount for real estate at fair value in the statement of financial position

NOK million 2009 2008
Carrying amount as per 01.01 23,000 21,359
Supply due to purchases 677 755
Supply due to additions 305 1,436
Supply due to taken over properties 200
To owner used properties -87
From owner used properties 1,128
Disposals -613 -974
Net write-ups/write-downs -256 423
Exchange rate changes -28
Carrying amount as per 31.12 24,325 23,000
Real estate type 2009
Remai-
ning term Space
of lease (Square  Occupancy

NOK million 2009 2008 contract meters) rate!
Office buildings (including parking and storage) 11,977 11,552 3.8 765,630 96.7
Shopping centres (including parking and storage) 11,180 10,571 5.6 317,151 96.7
Multi-storey car parks 692 549 7.1 44,085 100.0
Cultural/conference centres and commercial in Sweden 311 328
Taken over properties 2 165
Total real estate at fair value 24,325 23,000 1,126,866
Properties for own use 1,718 1,968 10.0 50,000 91.0
Total real estate 26,043 24,968 1,176,866

1 The leased amount is calculated in relation to floor space.

2 Storebrand Bank Group has taken over properties in connection with defaulted loans.

The properties are valued individually on the basis of the estimated income and costs associated with the completion/sale of the property projects.

Write-downs/changes in value real estate investments

NOK million 2009 2008
Wholly owned real estate investments -256 425
Property equities and units in Norway! -76 -85
Property units abroad* -974 -335
Total write-downs/value changes -1,306 5
1 Arein the statement of financial position classified as equities and units.

Geographical location

NOK million 2009 2008
Oslo - Vika/Fillipstad Brygge 5,709 5,187
Rest of Greater Oslo 8,170 7,281
Shopping centres 11,180 10,571
Rest of Norway 674 1,601
Sweden 311 328
Total real estate 26,043 24,968

A further NOK 690 million was agreed for property purchases in 2009, but the assumption of the risk and final conclusion of contracts will occur in 2010
and NOK 468 million in Storebrand and SEK 390 million in SPP has been committed but not drawn on in international real estate funds.

Calculation of fair value for properties

Investment properties are valued at fair value. Fair value is the amount an asset could be sold for in a transaction at arm»s length between well informed,

voluntary parties. Observed market prices are taken into account when setting market rent and the required rate of return.
If applicable prices in an active market are unavailable, one looks at the following, among other things:

The required rate of return is set on the basis of expected future risk free interest and an individually set risk premium. The following, among other
things, is taken into account when setting the required rate of return:

¢ Transactions in the market

¢ Perceptions in the market

¢ Lease status (vacancy, tenant's solvency)

 Location

¢ Standard

* Rent level in relation to market rent

¢ Value per m2

¢ All other information about property values, the market and the individual property

The property's market values is assessed on the basis of a long-term income perspective. Office buildings and shopping centres account for a significant
proportion of the properties. In the case of office buildings, a future income and costs picture is estimated for the first 10 years, and a final value calcu-
lated at the end of that 10 year period, based on market rent and normal operating costs for the property. The net income stream takes into account
existing and future reductions in income resulting from vacancy, necessary investments and an assessment of the future development in market rents. In
the case of shopping centres, the property)s value is calculated based on a market yield. In cases where it is known significant changes will occur to the
expected cash flow in later years, this is taken account of in the valuation. A representative selection of properties is subject to an external valuation.

« applicable prices in an active market for property of another kind, with other conditions or in another location (or subject to other leases or other
contracts), adjusted to take account of these differences,

¢ prices recently achieved for equivalent properties in less active markets, with adjustments that reflect any changes in economic conditions after the
time the transactions took place at the aforementioned prices, and

¢ discounted cash flow prognoses based on reliable estimates of future cash flows, and supported by the terms and conditions in any existing leases and
other contracts, as well as (where possible) external knowledge about applicable market rents for equivalent properties in the same location and under
the same conditions, and the use of discount rates that reflect applicable market assessments of uncertainty in the cash flows amounts and timetable.
The individual required rate of return for the individual investment is used to discount future net cash flows.
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The properties are valued on the basis of the following effective required rate of return (incl. 2.5% inflation)

Segment Required rate of return

2009 2008
Office portfolio Oslo City Centre 7.75-9.25 7.95-9.00
Shopping centre portfolio 8.25-9.25 8.45-9.50
Other properties 8.75-10.00 8.45-10.75

Sensitivities

Valuations are particularly sensitive to changes in the required rate of return and assumed future cash flows. A change of 0.25% in the required rate of return,
where everything else remains the same, would result in a change in value in the real estate portfolio of approx. MNOK 850 which corresponds to 3.36%.

IPXHE Capital adequacy and solvency requirements

Primary capital in capital adequacy

NOK million 2009 2008
Share capital 2,250 2,250
Other equity 14,967 13,909
Equity 17,217 16,158
Hybrid tier 1 capital 1,715 1,506
Conditional bonus 2,755 2,280
Pension experience adjustments -30 137
Goodwill and other intangible assets -6,773 -7,535
Deferred tax assets -213 -182
Risk equalisation fund -225 -153
Revaluation fund -48
Deductions for investments in other financial institutions -10
Security reserves -101 -94
Minimum requirement reassurance allocation -46 -68
Unrealised gains on company portfolio -17 -35
Capital adequacy reserve -254 -43
Other -91 352
Core (tier 1) capital 13,938 12,266
Hybrid tier 1 capital 47 270
Perpetual subordinated capital 5,047 3,940
Ordinary primary capital 675 2,105
Deductions for investments in other financial institutions -10
Capital adequacy reserve -254 -43
Tier 2 capital 5,515 6,262
Net primary capital 19,453 18,528
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Minimum requirements primary capital in capital adequacy BPXA Number of employees/person-years
NOK million 2009 2008
Credit risk NOK million 2009 2008
Of which by business area: Number of employees 2,280 2,516
Capital requirements insurance 9,406 8,243 Average number of employees 2,330 2,372
Capital requirements banking 1,653 1,936 Number of person-years 2,185 2,434
Capital requirements securities undertakings 17 12 Average number of person-years 2,260 2,294
Capital requirements other 36 37
Total minimum requirements credit risk 11,113 10,227
Operational risk 128 119 IPEE Net interest income - bank
Deductions -58 -9
Minimum requirements primary capital 11,182 10,337 OISl A AU
Capital adequacy ratio 13,9 % 143 % Fixed income and similar income from lending to and receivables from financial institutions 28 67
Core (tier 1) capital ratio 10,0 % 9.5 % Fixed income and similar income from lending to and receivables from customers 1,662 2,687
Fixed income and similar income from commercial paper, bonds, and other interest-bearing paper 116 176
Other interest income and similar income 12 11
Total interest income! 1,818 2,940

Solvency requirements for cross-sectoral financial group

NOK million 2009 2008 Interest and similar costs from liabilities to financial institutions -278 -180

. . . . Interest and similar costs from deposits from and liabilities to customers -606 -1,004
Requirements re primary capital and solvency capital

Capital requirements Storebrand Group from capital adequacy statement 11,182 10,337 st g el @it o sl sl Y Lo

- capital requirements insurance companies -9,406 -8,243 Interest and similar costs from subordinated loan capital -39 -68

Capital requirements pursuant to capital adequacy regulations 1,776 2,094 Uiker niksresit @osie i sl €ss -l Lo

. 2 d g

Requirements re solvency margin capital insurance 10,208 10,442 el [ @ s igel ! e

Total interest income 423 513

. . f - 1 The total interest income for lending, etc, that is not stated at fair value. 1,675 2,747

Total requirements re primary capital and solvency capital 11,984 12,536 2 The total interest costs for deposits, etc, that is not stated at fair value. -1,227 -2,396

Primary capital and solvency capital Interest costs and value changes on borrowing at fair value (FVO)

Net primary capital 19,453 18,528 NOK million 2009 2008
Interest expenses funding FVO -167 -63

Change in solvency capital for insurance in relation to primary capital Changes in value of funding FVO 16 6

Conditional bonus - not approved as solvency capital -2,755 -2,280 Net costs borrowing at fair value (FVO) 152 -69

Reduction of subordinated loan in solvency capital -906

Other solvency capital 2,513 1,859

Total primary capital and solvency capital 19,211 17,201

Surplus solvency capital 7.227 4,665

The Storebrand Group is a cross-sectoral financial group subject to capital requirements pursuant to both Basel Il (capital adequacy) and the solvency
rules on a consolidated basis. Pursuant to these rules, solvency margin requirements are calculated for the insurance companies in the group, while for
the other companies a capital requirement pursuant the capital adequacy regulations is calculated. The calculations in the tables above conform to the
regulations relating to the application of the solvency rules on a consolidate basis, etc., Section 7.

Primary capital consists of core (tier 1) capital and tier 2 capital. Pursuant to the regulations for calculating primary capital, core (tier 1) capital is
materially different to equity in the financial statements. The table below shows a reconciliation of core (tier 1) capital in relation to equity. Issued hybrid
tier 1 capital can account for 15% of the core (tier 1) capital, while any overshoot can be included in the tier 2 capital.

A percentage of the conditional bonus is included in the core (tier 1) capital pursuant to the conditions stipulated by Finanstilsynet and this applies to
that part of the insurance capital that is not guaranteed in SPP.

Tier 2 capital which consists of subordinated loans cannot exceed more than 100% of the core (tier 1) capital, while dated subordinated loan capital
cannot exceed more than 50% of the core (tier 1) capital.

Pursuant to Basel Il the capital requirement is 8% of the basis for calculating the credit risk, market risk and operational risk.

In a cross-sectoral financial group the sum of the primary capital and solvency margin capital shall cover the sum of the solvency margin requirements for
the insurance activities and the requirements for primary capital of financial institutions and securities firms.
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Net income analysed by class of financial instrument

Net income and gains from financial assets at fair value
NOK million

Dividends from equities and units

Net gains/losses on disposal of equities and units

Net unrealised gains/losses on equities and units

Total equities and units

- of which FVO (fair value option)

Interest income

Net gains/losses on disposal of fixed-income securities

Net unrealised gains/losses on fixed-income securities

Total bonds, bond funds and other fixed-income securities
- of which FVO (fair value option)

Fixed income

Net gains/losses on disposal of financial derivatives

Net unrealised gains/losses on financial derivatives

Total financial derivatives

Net income and gains from financial assets at fair value

- of which FVO (fair value option)

Net income from bonds at amortised cost

NOK million

Net gains/losses on disposal of bonds at amortised cost
Interest income from other bonds at amortised cost

Net income from bonds at amortised cost

Interest expense - funding

NOK million

Interest expense - funding

Interest expense - subordinated loans
Interest expense on other financial liabilities

Total interest expenses'!

1 Interest expenses for Storebrand Bank are included in net interest income for banking enterprises.

Losses from lending and guarantees

NOK million

Write-downs/income recognition for lending and guarantees for the period
Change in individual loan write-downs for the period

Change in grouped loan write-downs for the period

Other corrections to write-downs

Realised losses on loans where provisions have previously been made

Realised losses on loans where no provisions have previously been made
Recovery of loan losses realised previously

Write-downs/income recognition for lending and guarantees for the period

Interest on written down loans recognised as income
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2009
1,424
-5,702
11,215
6,937
7,064
5,960
2,677
-1,154
7,484
7,392
357
6,311
-3,552
3,117

17,537
14,456

2009
-456
1,538
1,082

2009
-129
-541

-670

2009

67
-19
-10
-92

2008
1,915
-2,998
-21,767
-22,850
-25,642
6,288
3,037
3,800
13,126
15,567
-477
-7.739
5,577
-2,639

-12,363
-10,075

2008
1,515
900
2,415

2008
=272
-638

-6
-916

2008

Write-downs of lending and guarantees

NOK million

Write-downs of individual loans 01.01

Losses realised in the period for which individual write-downs have previously been made
Write-downs of individual loans in the period

Reversals of write-downs of individual loans in the period

Other corrections to write-downs*

Write-downs of individual loans 31.12

1 Other corrections to the write-downs relate to amortisation effects.

Group write-downs of loans, guarantees, etc 01.01

Group write-downs in the period

Group write-downs of loans, guarantees, etc 31.12

Total write-downs

The bank had no provisions for guarantees at 31.12.09 and at 31.12.08.

Classification of financial assets and liabilities

Loans and Fair value

NOK million receivables
Financial assets
Bank deposits 9,664

Equities and units

Bonds and other fixed-income securities 44,718
Lending to financial institutions 425
Lending to customers 38,743
Due from customers and other current receivables 3,943
Derivatives

Total financial assets 2009 97,492
Total financial assets 2008 89,843

Financial liabilities
Subordinated loan capital
Liabilities to financial institutions
Deposits from banking customers
Securities issued

Derivatives

Other current liabilities

Total financial liabilities 2009
Total financial liabilities 2008

1 Includes securities available for sale.

trading

509
986

4,002
5,497
23,280

2,126
526
2,652
10,898

2009

262

-92

72

-69

9

182

88

19

107

289

Liabilities at

Fair value amortised

FvVO! cost
72,318
154,729
758
227,806
224,618

7,869

6,841 4,285

173 18,143

12,408

6,601

7,014 49,306

3,080 61,859

2008
247

262

58
30
88
351

Total

9,664
72,828
200,433
425
39,501
3,943
4,002
330,795
337,741

7,869
11,126
18,316
12,408

2,126

7,127

58,972
75,836
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EETLE Fair value of financial assets and liabilities EEIE Collateral
2009 2008 NOK million 2009 2008

Carrying Carrying Collateral for Futures trading -1,287 -2,462
NOK million amount Fair value amount Fair value Collateral received in connection with repo 3,736
Assets Received collateral for Security Lending Programme J.P. Morgan 586 646
Bank deposits 9.664 9.664 20 2017 Total received and pledged collateral -701 1,919
Financial assets at fair value:
Equities and units 72,828 72,828 53,839 53,839 Pledged collateral for futures and options are adjusted daily based on the daily margin statement for the individual contracts.
Total bonds and other fixed-income securities 155,715 155,715 178,671 178,671 Collateral linked to securities lending will be settled upon the return of lent securities.
Derivatives 4,002 4,002 15,105 15,105
Loans and receivables:
Loans to and due from financial institutions, amortised cost 425 425 334 334 NOK million 2009 2008
Loans to customers, fair value 758 758 283 283 Carrying amount for bonds pledged as collateral for the bank's lending from Norges Bank 3,143 3,088
Loans to customers, amortised cost 38,743 38,699 42,237 41,943 Carrying amount for bonds pledged as collateral for swap arrangement of state paper for covered bonds 6,841 2,002
Accounts receivable and other short-term receivables 3,943 3,943 4,729 4,729 Total 9,985 5,090
Other bonds at amortised cost 44,718 44,858 22,365 22,049
Total assets 330,795 330,891 337,741 337,131 Securities pledged as collateral are linked to lending access in Norges Bank for which, pursuant to the regulations, the loans must be fully guaranteed

with collateral in interest-bearing securities and/or the bank’s deposits in Norges Bank. Storebrand Bank ASA has an F loan for NOK 1.5 billion in Norges
Bank as per 31 December 2009.

Financial liabilities
In connection with the government'’s package of measures for the banks, Storebrand Bank ASA has entered into an agreement involving

Derlv?t.lves., i ] 2,126 2,126 10,082 10,082 the following amounts, conditions and terms for a swap arrangement of covered bonds for state treasury bills:

Securities issued, fair value 934 934 NOK 986 million which runs from 3 December 2008 to 15 September 2010. Interest rate conditions are NIBOR minus 20 basis points.

Securities issued, amortised cost 12,408 12,609 17,477 17,287 NOK 979 million which runs from 17 December 2008 to 21 December 2011. Interest rate conditions are NIBOR minus 20 basis points.

i e . NOK 1,386 million which runs from 28 January 2009 to 21 December 2011. Interest rate conditions are NIBOR minus 20 basis points.

MRS o lFEIide) InsLies, =i valio G AL e e NOK 497 million which runs from 6 May 2009 to 19 March 2014. Interest rate conditions are NIBOR minus 20 basis points.

Liabilities to financial institutions, amortised cost 4,285 4,295 6,700 6,596 NOK 494 million which runs from 4 June 2009 to 19 March 2014. Interest rate conditions are NIBOR minus 20 basis points.

Deposits from banking customers, fair value 173 173 168 168 NOK 494 million which runs from 17 June 2009 to 20 March 2013. Interest rate conditions are NIBOR minus 20 basis points.

. i X NOK 492 million which runs from 9 September 2009 to 18 December 2013. Interest rate conditions are NIBOR plus 24 basis points.

Deposits from banking customers, amortised cost iz} 143 g} 143 LSl Ngp12t NOK 1,488 million which runs from 21 October 2009 to 18 September 2013. Interest rate conditions are NIBOR plus 70 basis points.

Other current liabilities 7,127 7,127 9,943 9,943

Total other financial liabilities 51,103 51,314 65,405 65,111

Subordinated loan capital, amortised cost 7.869 7,861 10,431 7,975 [ 32 | Contingent liabilities

Total financial liabilities 58,972 59,175 75,836 73,086 NOK million 2009 2008
Guarantees 248 366
Unused credit limit lending 3,451 3,588
Uncalled residual liabilities re limited partnership 4,483 5,479
Other liabilities/lending commitments 46
Total contingent liabilities 8,182 9,479

Guarantees principally concern payment guarantees and contract guarantees.
Unused credit facilities concern granted and unused overdrafts and credit cards, as well as unused facility for credit loans secured by property.
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EEXHE Ssecurities lending and buy back agreements EEXl Hedge accounting

Fair value hedging of interest risk

eeentelenne Storebrand Bank uses fair value hedging to hedge interest rate risk. The effectiveness of hedging is monitored at the individual security level, except for

NOK million 2009 2008 structured bond loans where effectiveness is monitored at the portfolio level. Each portfolio consists of swaps and hedged objects with maturity within
Share lending 558 630 the same six-month period.
Received collateral for shares lent 586 646
Received cash collateral reinvested in bonds 523 584

Hedging instrument - fair value hedging 2009 2008

Contract/ Fair value? Contract/ Fair value?
nominal nominal
Securities lending by country NOK million value Assets Liabilities value Assets Liabilities
NOK million 2009 2008 Interest rate swaps 11,613 698 91 26,834 445 283
UK 11
Japan 36 25
France 24 26 Items-hedged - fair value hedging 2009 2008
Australia 9 4 Contract/ Hedging value ! 2 Contract/ Hedging value ! 2
USA 416 539 nominal nominal
Spai 2 9 NOK million value Assets Liabilities value Assets Liabilities
pain : -

Subordinated loan capital 3,593 3,893 3,027 3,120
Germany 21 14

Liabilities to financial institutions 500 503 500 507
Other 31 15

Securities issued 7,636 7,761 9,808 10,049
Total 558 630

Hedging effectiveness - prospective for hedging contracts in

Storebrand ASA 100%

Securities lending by currency Hedging effectiveness - retrospective for hedging contracts in

NOK million 2009 2008 Storebrand ASA 100%

usb 510 584

EUR 48 46 Hedging effectiveness - prospective for hedging contracts in

Total 558 630 Storebrand Bank ASA 93% 98%
Hedging effectiveness - retrospective for hedging contracts in
Storebrand Bank ASA 104% 96%

Covered bonds - Storebrand Bank Grou
P Hedging effectiveness - prospective for hedging contracts in

NOK million 2009 2008 Storebrand Livsforsikring AS 109% 98%
Carrying amount for covered bonds 7,239 2,002 Hedging effectiveness - retrospective for hedging contracts in
Carrying amount associated with financial liabilities 6,841 1,970 Storebrand Livsforsikring AS 109% 98%
1 Carrying amount as per 31.12.
Transferred financial assets consist of swap agreements with the state through the Ministry of Finance concerning the posting of financial collateral 2 Fair value for hedge accounting is calculated on the basis of the original spread, which takes into accounting amortisation, commission income and costs, as well as option

(see note 31). The swap agreements are entered into through auctions that are administrated by Norges Bank. In the swap arrangement, the state sells costs in connection with structured products.

state treasury bills to the bank through a time/restricted swap for covered bonds. The bank can either keep the state treasury bill and receive payment
from the state when the swap falls due for repayment, or it may sell the treasury bill in the market. When the bills become due within the term of the
swap agreement, the bank must purchase new bills from the state at the price that is determined by the market price for treasury bills. This roll/over will

Gains/I in hed ti
be on/going throughout the entire term of the agreement. Upon expiry of the swap agreement, the bank is obligated to purchase the covered bonds ains/losses in hedge accounting

back from the state at the same price that the state purchased them for. Storebrand Bank ASA will receive the returns on the transferred covered bonds. NOK million 2009 2008
All risk concerning the covered bonds continues to lie with Storebrand Bank ASA and covered bonds are therefore not excluded. On hedging instruments for fair value hedging -123 451
On hedged items for fair value hedging 126 -453

Hedging effectiveness is measured on the basis of a 2 percent interest rate shock at the level of the individual security. In future periods, hedging
effectiveness will be measured using the simplified Dollar Offset method for calculating both prospective and retrospective effectiveness.

Currency hedging of net investment in SPP

In 2009, Storebrand utilised cash flow hedging for the currency risk linked to Storebrand's net investment in SPP. 3 month rolling currency derivatives were
used in which the spot element in these is used as the hedging instrument. The effective share of hedging instruments is recognised in total compre-
hensive income. The net amount recognised in total comprehensive income in 2009, i.e. the effective share of the hedging instruments and the currency
effect on the hedged object was minus NOK 19 million. The net amount recognised in the year's result, i.e. the effect of over-hedging, is a gain of NOK
33 million. Because the hedging instruments are continuously adjusted to the carrying amount of the net investment in SPP, the future hedging efficiency
is expected to be around 100 percent.
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Hedging instrument - cash flow hedging BEIA Reclassification
2009 2008
Fair value?! Fair value? 2009 2008
Contract/ From availa- From hold to
nominal ble for sale/ maturity/to
NOK million value Assets Liabilities Assets Liabilities to amortised  available for
Currency derivatives 12,318 117 -89 NOK million cost sale
Reclassification date 08.05.09 18.12.08
Hedging item - cash flow hedging Carrying amount 9,095 31331
Fair value 9,095 33,363
2009 2008
Hedging value? Hedging value! 31.12
NOK million Assets Liabilities Assets Liabilities Carrying amount 8,610 31,396
Underlying items 12,523 11,502 Fair value 8,632 33,169
Hedging effectiveness - prospective 98% 100% Effect on result if not reclassified -484 -1,779
Hedging effectiveness - retrospective 98% 100% The principal and coupon interest are expected to be repaid for the reclassified paper.
1 Carrying amount as per 31.12. The average actual interest rate for reclassified paper was 4.09 percent as per 31 December 2009.
Reclassification 2009
Instruments included in the portfolio of loans and receivables are non-derivative financial assets that are not listed on an active market or subject to regu-
lar trading. The reclassification was carried out to attain a more appropriate return profile for the investments compared with the expected development
EEEE Bonds at amortised cost in the pertinent insurance liabilities in Storebrand Life Insurance.
2009 2008
Nominal Acquisition Carrying Carrying
NOK million value cost amount Fair value amount Fair value L. )
Asset backed securities 4,107 2,413 2,321 2,109 3,808 3,447 e and units
Corporate bonds 6,753 6,414 6,497 6,605 67 53
Finance, bank and insurance 8,371 8,200 8,356 8,349 7.149 6,934 L 2009 2008
Acquisition
Real estate 58 sl £5 A NOK million cost Fair value Fair value
State and state guaranteed 18,098 18,882 19,159 19,241 8,180 8,327 Listed equities Norway 2,572 2,675 892
Supranational organisations 1,410 1,390 1,434 1,458 911 980 Listed equities within EEA 9,327 9,994 5918
Local authority, county 2,502 2,498 2,567 2,626 651 711 Listed equities outside EEA 8,690 9,045 4,246
Covered bonds 4,261 4,326 4,328 4,415 1,598 1,598 Unlisted equities Norway 848 750 854
Total bonds at amortised cost 45,560 44,174 44,718 44,858 22,365 22,049 Unlisted equities within EEA 689 1,066 1,125
Modified duration 4,75 3.87 Unlisted equities outside EEA 1,372 1,238 1,301
Average effective yield 546 420 4,86 518 Fund units managed by Storebrand Investments Norway 10,785 11,113 6,389
The effective yield for each security is calculated using the carrying amount and the observed market price (fair value). The effective yield of securities LI SR o s A 22 o8 109 64
without observed market prices is calculated on the basis of the fixed interest rate period and classification of the individual security with respect to Fund units managed by Storebrand Investments outside EEA 320 320 1,190
liquidity and credit risk. Calculated effective yields are weighted to give an average effective yield on the basis of each security's share of the total interest Fund units managed in Sweden 355 445 15,637
rate sensitivity. Other fund units Norway 1,050 1,214 695
Other fund units within EEA 10,150 8,940 6,477
Other fund units outside EEA 26,839 25,920 9,048
Total equities and units 73,096 72,828 53,839
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EEXM Bonds and other fixed income securities at fair value EECE Derivatives

Nominal volume

2009 2008
= Financial derivative contracts are related to underlying amounts which are not capitalised in the statement of financial position. In order to quantify a
Securl?les derivative position, reference is made to underlying concepts such as nominal principal, nominal volume, etc. Nominal volume is arrived at differently
lending, for different classes of derivatives, and gives an indication of the size of the position and risk the derivative creates. Gross nominal volume principally
collateral, indicates the size of the exposure, whilst net nominal volume gives an indication of the risk exposure. However nominal volume is not a measure which
. cash necessarily provides a comparison of the risk represented by different types of derivatives. Unlike gross nominal volume, the calculation of net nominal
.re.lnvested volume also takes into account which direction of market risk exposure the instrument represents by differentiating between long (asset) positions and
in |ntere.5t- short (liability) positions. A long position in an equity derivative produces a gain in value if the share price increases. For interest rate derivatives, a long
bearing Total Total position produces a gain if interest rates fall, as is the case for bonds. A long position in a currency derivative produces a gain if the currency strengthens
Commer- Bond mutual including including i h
against the NOK.
NOK million cial paper Bonds Total funds funds bond funds bond funds
Commercial paper, bonds and bond funds, fair Figures for average gross nominal volume are based on daily calculations of gross nominal volume.
value 14,178 131,171 145,349 9,844 523 155,715 178,671
Of which listed 12,099 114,641 126,740 3,951 130,690 160,578
Direct investments in bonds and commercial Gross Average Net
paper 14,178 131,171 145,349 9,844 523 155,715 174,439 nominal nominal nominal Of which fair value
2 3 2 H 2 1
Indirect investments in commercial paper and volume volume volume Fair value hedging
bonds through funds managed by Storebrand 4,774 NOK million Assets Liabilities Assets Liabilities
Basis for currency analysis 14,178 131,171 145,349 9,844 523 155,715 179,213 Equity options 572 859 57 4 4
Equity-linked futures 1,150 3,950 -1,150
Total equity derivatives 2009 1,723 4,810 -1,093 4 4
NOK 6,704 44,921 51,625 5,164 56,788 72,563 Total equity derivatives 2008 18,809 39,077 3,205 2,643 111
EUR 1,695 18,298 19,993 62 20,055 15,802 Future interest rate agreements 60,671 305,539 1,181 40 43
usD 282 6,513 6,795 731 523 8,049 8,281 Interest rate futures 6,946 7,638 2,840
DKK 925 925 925 1,644 Interest rate swaps* 66,886 111,124 13,389 2,292 794 698 91
GBP 1,023 1,023 1,023 989 Swaptions 10,518 10,518 359
CAD 348 348 348 355 Total interest rate derivatives 2009 145,021 424,301 27,929 2,691 837 698 91
SEK 5,496 57,128 62,624 3,887 66,511 77,966 Total interest rate derivatives 2008 712,267 1,045,546 -15,075 8,605 2,781 428 1
JPY 1,766 1,766 1,766 1,567 Forward exchange contracts 141,620 94,020 -33,911 1,140 1,254
CHF 203 203 203 Basis swaps 14,172 3,137 -9,638 125 5
AUD 47 47 47 48 Total currency derivatives 2009 155,793 97,158 -43,550 1,265 1,258
Total 14,178 131,171 145,349 9,844 523 155,715 179,213 Total currency derivatives 2008 140,883 138,391 -20,129 3,013 6,269
Credit derivatives 1,940 4,192 -747 42 27
Norwegian business Total credit derivatives 2009 1,940 4,192 747 42 27
Modified duration 0.38 2.93 2.54 Total credit derivatives 2008 8,646 16,455 1,956 582 686
Average effective yield 1.98 3.46 3.43 Total derivatives 2009 304,476 530,461 -17,461 4,001 2,126 698 91
Total derivatives 2008 880,605 1,239,469 -30,043 14,843 9,847 428 1
Swedish business - of which indirect investments 2008 -262 -235
Modified duration 0.19 3.00 2.67 The above table includes net positions in indirect investments.
Average effective yield 0.34 2.71 2.69 2 Interest rate swaps include accrued but not due fixed income.

3 Values as per 31.12.
4 Average for the year.

The effective yield for each security is calculated using the observed market price. Calculated effective yields are weighted to give an average effective
yield on the basis of each security's share of the total interest rate sensitivity.

IA0OE Financial liabilities and specification of borrowing

Subordinated loan capital

Carrying Exchange Amortisa- Change in Carrying

amount Repay- rate Paper price tion/fixed accrued amount
NOK million 2008 New issues ments changes changes interest interest 2009
Dated subordinated loan capital 2,354 -1,435 -240 -2 -5 672
Perpetual subordinated loan
capital 6,310 971 -1,281 -570 39 15 -52 5,432
Hybrid tier 1 capital 1,763 -1 6 -6 1,763
Accrued interest 3 =1 2
Total subordinated loans 10,431 971 -2,716 -810 38 18 -63 7,869
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Specification of subordinated loan capital

NOK million

Issuer

Hybrid tier 1 capital
Storebrand Bank ASA
Storebrand Bank ASA
Storebrand Livsforsikring AS

Perpetual subordinated loan capital
Storebrand Livsforsikring AS
Storebrand Livsforsikring AS
Storebrand Livsforsikring AS

Dated subordinated loan capital
Storebrand Bank ASA
Storebrand Bank ASA
Storebrand Bank ASA
Storebrand Bank ASA

Accrued interest
Total subordinated loans and hybrid tier 1 capital 2009
Total subordinated loans and hybrid tier 1 capital 2008

Specification of liabilities to financial institutions

NOK million
Borrower
Storebrand ASA
Storebrand Bank ASA
Storebrand Bank ASA
Storebrand Bank ASA
Storebrand Bank ASA
Storebrand Bank ASA

Total liabilities to financial institutions 2009

Total liabilities to financial institutions 2008

Securities issued

Carrying New
amount issues/buy
NOK million 2008 back
Short-term debt instruments 1,908 192
Bonds 15,646 -26
Equity-linked bonds 858
Total securities issued 18,411 166
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Nominal
value

107
168
1,500

300
1,700
1,000

175
100
250
150

Repay-
ments

-2,100
-3,369

-545
-6,014

Currency Interest rate

Currency
exchange
rate
changes

-531

-531

Carrying
Call date amount 2009

NOK Fixed 2014 107
NOK Variable 2014 167
NOK Variable 2018 1,486
EUR Fixed 2013 2,703
NOK Variable 2014 1,687
NOK Fixed 2015 1,043
NOK Variable 2010 175
NOK Variable 2011 100
NOK Variable 2012 250
NOK Variable 2012 150
2

7,869

10,431

Carrying

Call date amount 2009

2010 914

2010 2,670

2011 2,443

2012 1,359

2013 2,751

2014 989

11,126

8,677

Change in Carrying

Paper price Amorti- accrued amount
changes sation interest 2009
286 33 19 12,057

-4 42 351

282 75 19 12,408

Specification of securities issued

Nominal
NOK million value
Issuer
Bonds
Storebrand Bank ASA 625
Storebrand Bank ASA 273
Storebrand Bank ASA 310
Storebrand Bank ASA 327
Storebrand Bank ASA 300
Storebrand Bank ASA 325
Storebrand Bank ASA 408
Storebrand Bank ASA 900
Storebrand Bank ASA 548
Storebrand Bank ASA 500
Accrued interest
Storebrand ASA 750
Storebrand ASA 405
Storebrand ASA 550
Storebrand ASA 550
Covered bonds
Storebrand Boligkreditt AS 141
Storebrand Boligkreditt AS 1,000
Storebrand Boligkreditt AS 640
Storebrand Boligkreditt AS 1,250
Storebrand Boligkreditt AS 1,000
Accrued interest
Total bonds
Equity-linked bonds
Storebrand Bank ASA 351
Storebrand Bank ASA 17

Total equity-linked bonds 2009

Currency

NOK
NOK
NOK
NOK
NOK
NOK
NOK
NOK
NOK
SEK

NOK
NOK
NOK
NOK

EUR
NOK
NOK
NOK
NOK

NOK
NOK

Interest rate

Carrying
Call date amount 2009

Fixed 2010 631
Fixed 2010 276
Fixed 2015 317
Fixed 2012 332
Fixed 2016 294
Variable 2010 325
Variable 2013 417
Variable 2012 900
Variable 2014 553
Variable 2012 405
53

Variable 2011 751
Variable 2012 405
Fixed 2014 555
Fixed 2014 546
Fixed 2010 1,188
Fixed 2015 1,049
Variable 2011 640
Fixed 2014 1,295
Fixed 2019 993
134

12,057

Zero coupons 2010 335
Zero coupons 2011 16
351

Signed loan agreements have standard covenant requirements. The terms and conditions have been redeemed pursuant to signed loan agreements.

Deposits from banking customers
NOK million

Corporate

Retail

Foreign

Total

2009 2008
6,861 6,465
11,007 11,344
449 483
18,316 18,292
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A Credit risk

Credit risk by counterparty
Interest-bearing securities at FVO
Category of issuer or guarantor
NOK million

Asset backed securities

Corporate bonds

Finance, bank and insurance

Real estate

State and state guaranteed
Supranational organisations

Local authority, county

Covered bonds

Bond funds

Total 2009

Total 2008

Interest bearing securities at amortised cost

Category of issuer or guarantor
NOK million

Asset backed securities
Corporate bonds

Finance, bank and insurance
Real estate

State and state guaranteed
Supranational organisations
Local authority, county
Covered bonds

Total 2009

Total 2008

Derivatives
Counterparties
NOK million
Norway
Sweden
France

UK
Denmark
Finland
Total 2009
Total 2008
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AAA

Fair value

1,065
125
2,682

66,051
1,610
5,553
9,854

118

87,059

128,895

AAA

Fair value

2,017

14,654
1,458
2,489
1,828

22,446
11,544

AAA

Fair value

11

AA

Fair value

498
424
6,736
426
3,448

999
6,650

19,181
13,979

AA

Fair value

80
1,047
3,060

1,586

137
677
6,587
6,029

AA

Fair value

616
390

0

857

44

31
1,938
10,441

A

Fair value

77
4,312
13,030

2,786

5,097

25,311
15,673

A

Fair value

5,135
3,809

3,001

1911
13,855
3,209

A

Fair value

682
409
174
494

49

1,807
4,211

BBB

Fair value

103
3,070
9,588

5

12,766
12,647

BBB

Fair value

12

261
478

751
190

BBB

Fair value

42

42

NIG

Fair value

132
1,170
253

9,844
11,399
1,703

NIG

Fair value

1,002
55

1,218
1,077

NIG

Fair value

215

215
608

Total

Fair value

1,875
9,101
32,288
431
72,286
1,610
6,560
21,602
9,962
155,715
172,897

Total

Fair value

2,109
6,605
8,349
55
19,241
1,458
2,626
4,415
44,858
22,049

Total

Fair value

1,554
799
174

1,351

93

31
4,002
15,270

Bank deposits and loans to financial

institutions AAA
Counterparties Fair value
NOK million
Norway 578
Sweden 61
UK 173
USA 56
Other 25
Total bank deposits 892
Norway
Lithuania
Total lending to financial institutions
Total bank deposits and lending to
financial institutions 2009 892
Total bank deposits and lending to
financial institutions 2008 1,556
Rating classes are based on Standard & Poor's ratings
NIG = Non-investment grade.
Lending
Commitments by customer Lending
groups to and
receiva-
bles from
custo- Guaran-
NOK million mers tees
Financial auxiliaries 1
Mine operators and mining 7
Industry 1
Electricity, gas, steam and hot
water supply 1
Development of building projects 1,436 127
Wholesale and retail trade, motor
vehicle repair 15 1
Haulage and storage 37
Accommodation and hospitality 15
Information and communications 7 2
Sale and operation of real estate 7,293 159
Professional and financial
services 585 2
Business services 4,360
Other service providers 34
Wage-earners 25,699 1
Other 37
Foreign 300
Total 39,790 330
- Group write-downs -107
Total lending to and receiva-
bles from customers 2009 39,683 330
Total lending to and receiva-
bles from customers 2008 42,723 366

AA

Fair value

3,140

1,732

1,630

60

128

6,690

401

401

7,091

9,745
Unused Total
credit commit-
line ments
1
7
1
1
149 1,713
15
38
15
2 10
121 7,572
3 590
355 4,716
34
2,795 28,495
37
27 326
3,452 43,572
-107
3,452 43,465
3,588 46,677

A

Fair value

300
725
811

54
1,890

1,890

7,764

Defaults
without
identified
impair-
ment

300

309

309

190

BBB NIG
Fair value Fair value
192
192
22
1
24
192 24
1,448
Defaults
with Gross
identified defaulted Individual
impair- commit- write-
ment ments downs
18 18 7
1
377 379 53
6 6 6
149 449 90
23 29 23
575 884 182
575 884 182
520 710 262

Total

Fair value

4,209
2,518
2,613
116
207
9,664
424

1

425

10,089

20,513

Net
defaulted
commit-
ments

11

326

359

702

702

448

The division into customer groups is based upon Statistics Norway's standard for sector and business groupings. The placement of the individual
customer is determined by the customer's primary enterprise.determined by the customer's primary enterprise.
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Commitments by
geographical area

NOK million
Eastern Norway
Western Norway
Southern Norway
Mid Norway
Northern Norway
Foreign

Total 2009
Total 2008

Lending
to and
receiva-
bles from
custo-
mers

32,857
3,879
483
1,537
733
301
39,790
42,845

Total committed amounts secured by mortgages*

NOK million
Financial auxiliaries
Mine operators and mining

Industry

Electricity, gas, steam and hot water supply

Development of building projects

Wholesale and retail trade, motor vehicle repair

Haulage and/or storage
Accommodation and hospitality
Information and communications
Sale and operation of real estate
Professional and financial services
Business services

Other service providers
Wage-earners

Foreign

Total 2009

Total 2008

Total committed amounts by remaining term!

NOK million

> 1 month

1 - 3 months

3 months - 1 years
1 -5 years

> 5 years

Total

1 Applies to Storebrand Bank group.
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Lending
to and
receiva-
bles from
customers

352
636
1,609
2,680
30,846
36,123

Defaults  Defaults
without with Gross Net
Unused Total identified identified defaulted Individual defaulted
Guaran- credit commit- impair- impair- commit- write-  commit-
tees line ments ment ment ments downs ments
330 2,744 35,930 218 502 720 134 586
452 4,330 56 20 76 9 66
73 555 4 9 13 5 8
97 1,634 15 4 19 2 17
60 794 11 13 24 4 19
27 328 6 28 34 28 6
330 3,452 43,572 309 575 884 182 702
366 3,588 46,799 190 520 710 262 448
Lending to
and receiva-
bles from Unused Total
customers Guarantees credit line commitments
1 1
7 7
1 1
1 1
1,436 124 149 1,710
14 14
37 37
15 15
7 2 2 10
7,226 154 119 7,499
585 1 3 589
701 701
34 34
25,378 1 1,877 27,256
290 15 305
35,733 283 2,165 38,181
38,940 366 2,399 41,705
2009 2008

Lending

to and

receiva-
Guaran- Unused Total com- bles from Guaran- Unused Total com-
tees credit line mitments customers tees credit line mitments
29 19 400 1,230 95 147 1,472
39 34 710 284 42 51 377
28 126 1,763 2,186 27 434 2,648
191 339 3,210 3,442 194 385 4,021
43 2,578 33,467 31,892 8 2,328 34,228
330 3,097 39,550 39,035 366 3,346 42,747

Age distribution of commitments due without write-downs

Lending

to and

receiva-

bles from

NOK million customers
Past due 1 - 30 days 2,155
Past due 31 - 60 days 139
Past due 61 - 90 days 29
Past due > 90 days 308
Total 2,631

Commitments overdue by more than 90 days by geographic area

Eastern Norway 217
Western Norway 55
Southern Norway 4
Mid Norway 15
Northern Norway 11
Foreign 6
Total 308

2009
Guaran- Unused Total com-
tees credit line mitments
21 2,177
1 139
30
2 309
24 2,654
1 218
1 55
4
15
11
6
2 309

2008

Lending

to and

receiva-
bles from Guaran- Unused
customers tees credit line

2,272 6 6
430 19 1
96
190 2
2,988 25

190 2

Total com-
mitments

2,284
450
96
193
3,022

138
26
2
11
14
2
193

Only non-performing and losses exposed commitments are categorised by geographical area in this overview. The same definition as that used in the
Capital Requirements Regulations is used for commitments due, but the number of days in the definition is equal to the age distribution.

Credit risks by customer groups

NOK million

Development of building projects
Wholesale and retail trade, motor vehicle
repair

Sale and operation of real estate
Professional and financial services
Business services

Wage-earners

Other

Foreign

Total 2009

Total 2008

Liquidity risk

Undiscounted cash flows for
financial liabilities

NOK million

Subordinated loan capital
Liabilities to financial institutions
Deposits from banking customers
Securities issued

Other current liabilities

Uncalled residual liabilities re limited partnership
Unused credit limit lending
Lending commitments

Total financial liabilities 2009
Total financial liabilities 2008

Total com-
mitments with
impairment

18

377

149

23
575
520

0-6
months

262
1,537
18,311
2,788
7,127
4,174
4,389
468
39,056
43,197

Total commit-

ments due

1

3

300

6

309

190

6-12

months 1-3 years
446 1,391
2,038 4,829
8 1
2,183 7,942
154 154
4,829 14,317
5,932 23,398

Total booked
value changes

Total value Total write-
changes downs
7
53
6
3
90
23
182
-34 262
Total
3-5 years > 5 years value
5,323 3,141 10,562
3,504 11,908
18,320
4,569 6,932 24,415
7,127
4,483
4,389
468
13,396 10,074 81,672
8,929 13,778 95,233

during the
period

9

-27

Carrying
amount

7,869
11,126
18,316
12,408

7,127

56,846
65,678

The agreed remaining term provides limited information about the company’s liquidity risk since the vast majority of investment assets can be realised
more quickly in the secondary market than the agreed remaining term.The cash flow from perpetual subordinated loans is calculated up to the first call.
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Currency exposure

Statement
of finan-
cial position
items items
excl. currency Currency
Financial assets and liabilities in foreign currencies derivatives forwards Net position
Net on
statement
of financial Of which SPP
NOK million position Net Sales in currency in NOK Group in NOK
AUD 172 -143 29 150 7
CAD 261 -225 36 200 9
CHF 305 -39 131 734 294
DKK 1,764 -55 1,710 1,904 1,799
EUR 3,816 -5,342 186 1,544 2,277
GBP 604 -662 -57 -529 -651
HKD 305 =7 299 223 95
INR 165 165 1
JPY 60,133 -58,116 2,001 124 37
NzD 140 -136 4 19 5
SEK 117,818 19,648 137,347 111,121 110,858
SGD 34 34 139 56
usb 5,432 -5,152 212 1,225 2,174
Total short-term foreign currency 116,855 116,959
EUR -417 406 -11 -92
LTL 3 3 8
SEK 16,401 -15,080 1,321 1,069
Total long-term foreign currency 985
Insurance liabilities SPP Group -111,215 -111,215
Total long-term foreign currency -110,230 -111,215
Total net position foreign currency 2009 6,625 5,744
Total net position foreign currency 2008 -888 4,996

Currency

Life and Pensions Norway

The group actively hedges the major part of its foreign currency risk. Currency risk arises from investments in international securities, and to a lesser
extent from subordinated loans denominated in foreign currencies. Currency risk is hedged through forward foreign exchange contracts at the portfolio
level, and currency positions are regularly monitored within specified total limits. Short positions are closed no later than the business day following the
date on which they arise. In addition, there are separate limits for creating active currency positions. These positions are included in the note relating
to short-term debt instruments and bonds. Storebrand utilises a currency hedging principle called block hedging, which makes currency hedging more
efficient. The currency positions outstanding as per 31 December 2009 are typical of the group’s small limits for currency.

Life and Pensions Sweden

SPP practices currency hedging to a certain extent with respect to its international investments. In the case of equities the currency hedging will be
between 50% and 100%, and for other classes actively hedges the major part of its foreign currency risk.

Sensitivity analyses - financial assets and liabilities

For changes in market risk that arise during the course of 1 year, the effect on the result and equity will be as presented below, based on the statement
of financial position as per 31 December 2009.

Change in market value

NOK million Total
Equities -20% -7,405
Equities +20% 7,405
Interest rate -1,5% 8,330
Interest rate +1,5% -7,037
Real estate -12% -3,440
Real estate +12% 3,440
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Effects on result/equity

NOK million Total
Equities -20% -922
Equities +20% 335
Interest rate -1,5% -77
Interest rate +1,5% -132
Real estate -12% -497
Real estate +12% 331

This note applies to: Storebrand Livsforsikring AS, SPP Livforsakring AB, Storebrand Bank ASA, Storebrand
P&C Insurance and Storebrand Health Insurance AS and Storebrand ASA.

The assets and liabilities side (borrowing and insurance liabilities in Sweden) have been stress tested in order to show how much this can affect the
owners' result in relation to the expectations for 2010. An estimated normalised return is included in estimated effects throughout the year based on
uncertain assumptions about future returns. The stress tests have been applied to the investment portfolio as per 31 December 2009 and the outcome
shows the estimated effect on profits for the year as a whole. The stresses that have been applied are equities +/- 20 percent, interest +/-150 basis
points and real estate +/- 12 percent. With respect to currency risks, the investment portfolios are essentially fully currency hedged, and changes in
exchanges rates will have little effect on the expected result for 2010.

Life and Pensions Norway

The stress tests have been done for all investment profiles and the effects of each stress test reduce or increase the expected return for each profile.

For the negative stress tests (equities down, interest up and property down) the return in some individual profiles fall under the guarantee. The buffer
situation for each contract will then determine how much equity the company will possibly have to use if the return stays at this level for 2010. Beyond
the need for utilising equity to cover returns below the guarantee, it is changes in the profit sharing for paid-up policies and individual contracts, as well
as returns and interest expenses in the company portfolio that deviate from the expected result for 2010 to the greatest extent. Compared with equiva-
lent sensitivity from one year ago, the effect of the stress tests has decreased. The most important contributions to the reduction are that the difference
between the expected return and the interest guarantee has increased, significant amounts have been allocated to additional statutory reserves, and
allocations to loans and receivables have also increased.

The stress tests were applied individually. If several of the negative stress tests were to occur simultaneously, the negative effect would be greater than
simply the sum of the two individual effects alone. In addition to the negative result effect for the owner, the expected building up of buffer capital will,
to a substantial degree, fall away in the negative stress tests. In the case of the positive stress tests, greater building up of buffer capital is also assumed
in addition to the positive result effects for the owner.

Life and Pensions Sweden

In the note, the effect on SPP Livforsakring's financial result (excluding sharing of the return) is shown for some selected market changes based upon the
company's financial positions and actions as per 31 December 2009. Because it is market changes that are shown in the note above, the dynamic risk
management will not affect the outcome. If it is assumed that the market changes will occur over a period of time, then the dynamic risk management
would reduce the effect of the negative outcomes and reinforce the positive. All changes in market value do not affect the financial result. The part of a
change in market value that affects the result is the part that cannot be offset against the conditional bonus.

Storebrand Bank

The table includes the accounting effect over a 12 month period of an immediate parallel change in interest rates of +1.5 percentage points and -1.5
percentage points respectively. Account is taken of the one-time effect such an immediate interest rate change has on the items recognised at fair value
and hedging value, and on the effects the interest rate change has on the result for the remainder of the interest rate duration period before the interest
rate change has income and costs-related effect.

Items affected by one-time effects and which are recognised at fair value are the investment portfolio, fixed rate lending, borrowing via the government

swap scheme, deposits with equity returns, and derivatives. The item affected by one-time effects and which is subject to hedge accounting is fixed rate
borrowing.
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IEEE Technical insurance information Market value adjustment reserve
NOK million 2009 2008 Change 2009
Specification of statement of financial position items in respect of life insurance Equities -823 -823
Group pen- Individual Interest-bearing 854 854
sion with and paid-up Market reserve's financial assets at fair value 31 31
Group  choice and policies Total
pension fee  unit-linked Risk profit Storebrand  Storebrand
NOK million based fee based products sharing SPP Group Group 2009 Group 2008 Bonds that are placed in the category “loans and receivables" have an excess value of NOK 140 million that is not included in the carrying amount.
Premium reserve 72,141 14,723 1,551 77,725 102,477 268,616 259,235 A s el ZO0E e Winitepl b ot et DO BR3 il
- of which RBNS 400 208 90 697 457
- of which IBNR 7 239 57 303 287
- of which premium income received in Profit and loss account items
advance 642 43 45 730 820
Addlt.m?nal statutory reserves 2,995 1.652 4,646 3,810 Analysis of net premium income - Norwegian business
Conditional bOI‘IL:S 8,689 8,689 7,499 NOK million 2009 2008
Pensi ’ 21 21 1 . .
en5|_oners surpius resejrve 30 Group occupational pensions 9,790 13,750
Premium reserve/deposit reserve 3,701 321 64 4,086 6,102 . L
. Paid up policies 877 605
Claims reserve 85 1 368 185 49 688 557 c i . t choi 5 5
- of which RBNS 85 286 98 468 337 T EIER] LISNENS CIoHEs , ' '
- of which IBNR 1 82 87 49 219 220 Individual endowment insurance and pensions 1,543 1,761
Individual with investment choice 2,153 1,166
Supplementary reserves 1 . o . q
Total change in insurance liabilities - Risk products life insurance without profit sharing 1,278 1,160
life insurance 78,942 15,045 1,919 79,626 111,215 286,747 277,334 P&Cinsurance ! 616 476
Provisions after application of Net premium income 19,008 21,351
sufficiency test Of which premium reserve transferred to company 2,683 5,019
Reinsurance liabilities 16 37 2 89 143 139 Also includes premiums for Storebrand Skadeforsikring AS and Storebrand Helseforsikring AS.
Insurance liabilities 78,958 15,045 1,955 79,628 111,304 286,890 277,473

The table below shows the anticipated compensation payments (excl. repurchase and payment). The residual balance after 5 years is equal to the

L . . . ) A Specification of net premium income - SPP Group
obligations carried on the statement of financial positions in the financial statements.

NOK million 2009 2008
Trend in claims and benefits disbursed in life insurance Guaranteed products 22T Az
NOK billion Storebrand SPP Group Storebrand SPP Group Total SPP 6,548 7,296
. Life ) Life BenCo (Nordben and Euroben) 919 358
insurance Insurance Net premium income 7,467 7,653
0-L years 8 > 10 4 Of which i transferred t 70 55
1-5 years 36 10 38 17 which premium reserve transferred to company
> 5 years 131 58 116 92
Analysis of claims
Store-
brand
Changes in insurance liabilities - life insurance P&C in- P&C In-
Premium, Indi- Indi-  surance Total Total surance
deposit, vidual vidual in Sto- Store- Store- and Sto-
Additional pensioners' Total Total Group Group endow- annuity/ rebrand brand brand  rebrand Total Total
Premium statutory Claims surplus  Norwegian Storebrand pension  pension Group ment  pension Life  Livsfor- Life In- Health insurance insurance
NOK million reserve reserves reserve reserves business  SPP Group Group private public life insu- insu- insu- Insu- sikring SPP  surance Insu- claims claims
NOK million sector sector rance rance rance rance AS Group Group rance 2009 2008
Opening balance 01.01 153,571 3,438 495 6,233 163,737 113,598 277,334 Claims -5,856  -1,834 -468  -1,545  -2,167 -58 -11,928 -6,438 -18,366 -277  -18,643  -26,380
Realised changes in insurance liabilities - of which repurchase -21 -384 -1,014 -452 -1,871 -25  -1,895 -1,895 -11,531
Net realised reserves 12,261 1,284 144 91 13,781 8,579 22,360 - of which transferred
Surplus from return result 2 32 34 34 to premium reserve,
Risk result assigned insurance contracts 1 70 72 72 etc from company -1,942 -543 -3 -140 -2,628 =715 -3,343 -3,343 -2,446
Other assignment of profit 2 2 2 Also includes insurance claim payments for Storebrand Skadeforsikring AS and Storebrand Helseforsikring AS.
Currency diffs. from converting foreign units -10,247 -10,247
Adjustment of insurance liabilities from other
profit components -1,282 -1,282
Total realised changes in insurance liabilities 12,267 1,284 144 194 13,889 -2,950 10,940
Unrealised changes in insurance liabilities
Transfers between funds 338 -119 -219
Transfers to/from the company -37 43 -2,100 -2,094 567 -1,527
Total unrealised changes in insurance liabilities 301 -76 -2,320 -2,094 567 -1,527
Closing balance 31.12 166,139 4,646 639 4,107 175,532 111,215 286,747
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STOREBRAND LIFE INSURANSE

Profit model
Group
invest- Individual
Group ment with and paid-
defined choice and up policies Company
benefits unit-linked Risk profit sha- portfolio/
NOK million fee-based fee based products ring other Total 2009 Total 2008
Administration result -39 -82 -58 11 -169 -177
Risk result 70 157 1 229 475
Financial result?! -8 82 75 52 201 -316
Price of interest guarantee and profit risk 478 478 398
Other activities -21 41 20 -32
Pre-tax result Life and Pensions Norway 488 -90 182 87 93 759 348

1 Investment result and profit sharing.

Profit sharing - Storebrand Life Insurance

Profit sharing in Storebrand changed with the introduction of the new Insurance Act. As previously, products both with and without profit sharing are

being operated with, however for the products under the category with profit sharing three new profit sharing models have been introduced.

Products without profit sharing consist, as in previous years, of defined contribution pensions, personal insurance policies with investment choice, group
life insurance, annual risk policies (including non-life cover) in the life account and annual policies in connection with group pension insurance that do not
include entitlement to paid-up value. The profit or loss earned on these products is entirely for the account of the owner.

The products with profit sharing are divided up into three different categories with three different profit sharing models.

For the group pension private and group pension public products, which are often referred to as the «fee-based» portfolio, the investment results
accrue to the customers. If the return is below the guaranteed interest, but positive, Storebrand will use the contract's additional statutory reserves in
order to cover the lacking return. If the additional statutory reserves are not enough, the company will have to cover the lacking guaranteed interest
from its equity. If the return is negative, Storebrand will, for that part of the return that is negative, also have to use equity in order to fulfil the interest
rate guarantee. Any possible surplus on biometric risk accrues to the customer. Storebrand can set aside up to 50 percent of this risk return in the risk
equalisation fund. Storebrand's intention is to set aside the maximum for the risk equalisation fund during those years where such is possible. In the
event of any possible negative risk return, Storebrand will first make use of the risk equalisation fund where such is possible. A possible negative risk
result during years in which no risk equalisation fund exists will be charged against the equity capital.

Fully paid-up policies and continuation insurance policies originating from private group pension schemes have what is designated as a modified profit
sharing model. The owner's share of the profit is as per the governing rules limited to a ceiling of 20 percent. Storebrand can set aside up to 50 percent
of the results for biometric risks in the risk equalisation fund. Storebrand's intention is to set aside the maximum for the risk equalisation fund during
those years where such is possible. In the event of any possible negative risk return, Storebrand will normally first make use of the risk equalisation fund
where such is possible. In the event of any possible negative risk results in years where the risk equalisation fund is empty, the investment result can be
charged if the return permits such. If the risk equalisation fund or the return is not sufficient, the negative risk result is charged against the equity capital.

For the old individual products, the earlier Insurance Activities Act is followed. The profit is basically shared between customers and the owner pursuant
to the company's internal profit sharing model which entails up to 0.40 percent of the customers fund being allocated to the owner (providing there is
room for this in the return that exceeds the guaranteed interest). The owner's share of the profit is as per the governing rules limited to a ceiling of 35
percent.

The proportion of profit allocated to each customer is determined on the basis of the contribution the customer’s policies have made to the total profit
available for sharing. The amount allocated to the individual customer therefore depends on the product group(s) to which the customer’s policy/policies
belong(s).

For individual endowment insurance (life account) policies, profit allocations are accumulated on each policy and are paid out together with the sum
assured. In the cases of traditional individual endowment insurance and individual annuity and pension insurance, the profit allocated is applied to
increasing the insured benefit. Individual policies based on group schemes are handled in an equivalent manner. In the case of group pension insurance,
the profit allocated is credited to the surplus on the scheme’s premium reserve and pensioners’ surplus reserve in accordance with the legislation on
occupational pensions.

Returns in 2009 slightly exceeded the interest guarantees stipulated in the contracts, except in the case of contracts with a 4 percent guarantee in the
paid-up policies portfolio and some contracts in old individual portfolios with a 5 percent and 6 percent guarantee. The company set aside a total of NOK
1,294 million for additional statutory reserves in the 2009 financial year. After this, the company has additional statutory reserves of NOK 4,646 million,
which corresponds to just under 10 months worth of the guaranteed interest. Storebrand's goal is to have additional statutory reserves corresponding

to at least one to two years worth of the interest guarantee. This means that Storebrand is intending to build up the additional statutory reserves in the
coming years.
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SPP GROUP

Financial performance - Life and Pensions Sweden

NOK million 2009 2008
Administration result -101 -103
Risk result 253 287
Financial result 260 340
Other/currency 74 307
Result before amortisation and write-downs 486 831
Amortisation intangible assets -340 -476
Write-down of intangible assets -2 500
Pre-tax profit 146 -2 145

Risk result

The risk result is divided up into survival, death and disability results, as well as pooling* and reinsurance. Pooling and reinsurance are risk-reducing

items.

Specification of risk result

NOK million 2009 2008
Survival -123 -95
Death 137 90
Disability 284 356
Reinsurance -48 -51
Pooling -2 -3
Other 6 -5
Total risk result 253 292

The survival result consists of the added mortality cross subsidy that is added to the policy according to the basis for calculating the premium less the
assets that are released by a death. If the sum of the added mortality cross subsidy and the sum of the released assets are equally large, the risk result
will be zero. If more people die than expected, the risk result will be positive. On the other hand if fewer die, the risk result will be negative. As a result
of the declining mortality in the portfolio, SPP introduced a new and updated mortality basis, the so-called DUS06, during 2009.

The mortality result consists of the paid risk premiums and payments in the event of death. If the paid risk premiums equal the payments in the event of
death, then the risk result will be zero. If more people die than expected, the risk result will be negative, and if fewer die then it will be positive.

The disability result consists of the number of new disability incidences as well as the run-off of the portfolio of those who are already disabled. The lat-
ter is called the run-off result. The disability result consists of the risk premiums paid in the year and the allocations to the reserve for new incidences of
disability. The reserve that is allocated is a cash value that represents the expected repayments, taking into account the expected level of reactivation and
mortality. If the reserve and the paid risk premium are equally large, then the disability result will be zero. If the number of new incidences of disability is
higher than expected, then the risk result will be negative since the allocations will be higher than the paid risk premiums. If the number of new disability
incidences is lower than expected, then the risk result will be positive since the allocations will be lower than the paid risk premiums.

The run-off result consists of the allocated reserves for disability claims and the dissolution of the reserves in the event of reactivation. If greater
reactivation takes place and thus more of the reserve is released then expected, then the run-off result will be positive. If the opposite occurs, it will

be negative. Half of the safety supplement in the reserve for reported disability was reversed due to significantly lower disability and significantly higher
reactivation. This had a positive result for SPP amounting to NOK 122 million. The results in the last few years provide room for removing the entire sa-
fety supplement. This will be assessed in 2010. The reduction in the safety supplement has already been taken account of for Storebrand Life Group and
thus has no effect on the result.

The insurance company utilises reinsurance to dampen the fluctuations in the risk result. In other words to avoid larger fluctuations in the risk result than
the company believes are financially justifiable. The company does not want to take some risks and these are covered partly or wholly through reinsu-
rance.

1 Pooling is a form of reinsurance at a global level. In the case of larger groups with activities in multiple countries there is a possibility that the group will balance its risk result
via pooling by offsetting losses in one country against gains in another country.

The risk result accrues to the company.
Interest result

In the case of unit-linked policies the customers' assets change with the return regardless of whether the return is positive or negative. The financial
result from unit-linked policies equals zero. In the case of guaranteed interest there are two amounts that affect the interest result: the allocation of
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the return between the customers and the owner, and the capital contribution necessary to pay the guaranteed interest. If the total return exceeds

the guaranteed interest, which is between 2.5 percent and 5.2 percent, the return is shared. In this case the customers receive 90 percent, though at
least the guaranteed interest, and the company receives 10 percent. The company's portion of the total return is in these circumstances recognised as
income in the interest result. The customers’ guaranteed capital shall at least receive the guaranteed interest on the assets. If the value of a customer's
policy should be lower than the guaranteed value, the company must contribute capital up to the guaranteed value. The item other consists of return
on assets not owned by the insurance customers, immaterial assets and interest rate costs on loans issued by the company. SPP adopted new mortality
assumptions (DUS06) in the calculation of life insurance reserves in Q4. Reserves were set aside for the calculated effect of the transition to the new
assumptions in connection with the acquisition of SPP. The reserves were higher than the actual effect of the transition, which has resulted in a positive
net effect of NOK 82 million.

Administration result

The administration result is the difference between the fees charged for the policies to cover the company's administration costs and the actual adminis-
tration costs. The administration result is for the account of the company. The fees can be based on the policy's capital, premium or number.

Risk exposure/sensitivity

STOREBRAND LIFE INSURANCE

Death and disability
The following table shows the net annual risk premium for the most common types of cover. The premiums apply to persons of normal health and risk.

Men Women

30 years 45 years 60 years 30 years 45 years 60 years
Risk of death, individual endowment insurance 122 324 1416 61 162 711
Lump sum disability, individual 273 590 352 1367
Disability pension, individual 248 639 1975 371 1577 2 490
Critical illness, non-smoker, individual 171 515 1 804 171 515 1 804
Risk of death, group life insurance 55 146 821 33 88 493
Risk of death, group pension insurance 48 146 743 23 77 403
Disability pension, group pension 511 734 642 1029 1386 878

Tariffs for group life insurance and certain risk insurances within group pensions also depend on industry/occupation in addition to age and gender.
Group life insurance also applies tariffs based on claims experience.

For individual insurance, the premiums for life and accident cover are based on tariffs produced by insurance companies on the basis of their shared
experience: namely T1984 for endowment insurance and R1963 for pensions insurance. Disability premiums are based on the company's own
experience, and were last amended in 2002.

The company's standard tariff for group life insurance, both for life and disability cover, is based on the company’s own experience and was last amended
in 2003.

Premiums for group pension insurance follow the new industry tariff K2005 with security margins that take into account the reduction in mortality among
policyholders observed in recent years. Premiums for disability pensions are based on the company’'s own experience. Expense premiums are determined
annually with a view to securing full cover for the next year's expected costs.

The company's tariffs do not involve any assumptions about inflation or voluntary termination/transfers.

Basic interest rate

Finanstilsynet sets the highest basic interest rate permitted for new policies and for new members/new accrual of benefits in group pension insurance.
The highest basic interest rate for new policies was set at 3 percent in 1993 and subsequently reduced in 2005 to 2.75 percent for policies entered into
after 1 January 2006. The highest basic interest rate for new members/new accrual of benefits in group pension insurance was reduced from 4 percent to
3 percent with effect from renewals in 2004.

The following table shows the proportions of insurance fund reserves at 31 December relating to policies with various basic annual interest rates:

Interest rate guarantee 2009 2008
6% 0.3% 0.3%
5% 0.6% 0.7%
4% 56.4% 59.0%
34 % 4.4% 4.6%
3% 32.8% 31.2%
2,75 % 1.8% 1.4%
0% 3.7% 2.8%
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The above table includes the premium reserve, deposit reserve and pensioners’ surplus reserve with 3 percent and additional statutory reserves with
0 percent.

The total average guaranteed interest rate for all lines of insurance comprised 3.52 percent in 2009, the same as in 2008 and 2007. The guaranteed
interest rate must be delivered on an annual basis. If the company's investment return in a year is lower than the guaranteed interest rate, current
legislation permits the equivalent of up to one year's guaranteed return for the individual policy to be covered by transfers from the policy's additional
statutory reserves. Any possible negative returns must be covered by the company's equity.

Average interest rate guarantee 2009 2008
Individual endowment insurance 3.3% 3.2%
Individual pension insurance 3.7% 3.6%
Group pension insurance 3.5% 3.6%
Group life insurance 0.4% 0.6%
Total 3.52% 3.52%

New business written in 2009 is subject to a 2.75 percent basic interest rate. In the case of policies transferred to the company, the basic interest rate is
determined by the rate applied to the policy by the insurance company from which the business is transferred, subject to a maximum of 4 percent.

Premiums and reserves for pension entitlements earned in 2009 in group pension insurance are calculated on the basis of a 3 percent basic interest rate.
te.

Insurance risk

Most of the company's lines of insurance include cover for disability through either a disability pension, exemptions from premiums or one-off payments.
Individual policies and group life policies also include life cover. Group pension insurance also provides widow or widower's pensions with payment
commencing on the death of the insured.

Changes to the rules for payment from the national social security scheme for disability benefits etc. may have a significant effect on insurance com-
panies in terms of the number of claims for disability and disability reserves. This currently relates principally to group pension insurance for the public
sector, where insurance benefits are fully linked to national social security scheme benefits. Future changes to occupational pensions legislation may also
cause changes in this respect for private sector occupational pensions. The premium tariffs will normally be amended to take account of such changes.

In terms of death benefits, increasing life expectancy will affect future expected payments and reserves, although reserves are currently considered to be
sufficient.

Right to transfer insurance between companies

The right to transfer insurance between companies, subject to two months' notice for policies where the transfer value exceeds NOK 300 million, can
represent a liquidity risk for smaller life insurance companies if one or more customers elect to transfer large policies to other companies in the space of
a short time. The fee that can be charged for transfers is limited to NOK 5,000. For large insurance companies, if transfers out exceed transfers in for an
extended period, this will have an adverse effect on future cash flow.

Risk management in Storebrand Life Insurance:

Evaluation of insurance risk (underwriting)

When writing individual risk cover, the customer is subject to a health check. The result of the health check is reflected in the level of premium quoted.
When arranging group policies with risk cover, all employees of small companies are subject to a health check, while for companies with many employees
Storebrand requires declarations of fitness for work. Underwriting also takes into account the company's industrial category, sector and sickness record.

Control and monitoring of insurance risk

Insurance risk is separately monitored for every line of insurance in the current insurance portfolio. The risk result for each product group is broken down
into the elements of death, accident and disability. The development of risk result is followed throughout the year. For each type of risk, the ordinary
risk result for a period represents the difference between the risk premiums the company has collected for the period and the sum of provisions and
payments that must be made for insured events that occur in the period. The risk result takes into account insured events that have not yet been
reported but which the company, on the basis of its experience, assumes have occurred.

Reinsurance

The company also manages its insurance risk through a variety of reinsurance programs. Through catastrophe reinsurance (excess of loss) the company
covers losses (single claims and reserves provision) where a single event causes more than 3 deaths or disability. This cover is also subject to an upper
limit. Surplus reinsurance on life policies covers death and disability risk that exceeds the maximum risk amount for own account the company utilises.
The company's maximum risk amount for own account is relatively high, and the risk reassured is therefore relatively modest. In 2010, the company will
replace the current surplus agreement with internal insurance cover of the risk such that only those risks that might exceed the company's actual maxi-
mum risk amounts for own account will be reinsured.

The company's risk within workmen's compensation insurance is covered by both quota reinsurance and «excess of loss» cover purchased by the
company. In connection with the relaunch of P&C insurance, the company purchased «excess of loss» cover for unlimited liability for motor insurance
and included travel insurance in the catastrophe reinsurance cover.

Sufficiency test

Storebrand is required by IFRS 4 to carry out a sufficiency test to ensure that the company has sufficient margins in the various constituent elements that
make up the company's reserves. IFRS permits two alternative methods for the sufficiency test. Where a company has an established form of analysis
that demonstrate the margins in the various constituent elements, Section 16 of the standard allows this analysis to continue to be used to demonstrate
that the test is satisfied. Where a company has not established such analysis, it is required to discount future cash flows to present value in accordance
with 1AS 37.
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In 2009, Storebrand Livsforsikring AS continued its existing practice from the year before and conducted the test pursuant to Section 16. The required
analysis is carried out on the basis of Norwegian principles for premium reserves and applies conservative calculation elements. The established form of
analysis is based on the same assumptions used for the calculation of Embedded Value in which we use the best estimates for the future base elements
based on current experience. The sufficiency test is carried out by analysing the current margins between the assumptions used for setting reserves and
the assumptions in the Embedded Value analysis.

Based on the mortality surveys conducted using lower mortality assumptions for the future, a need to build up reserves for individual pension insurance
has generally been identified in this line. Preliminary calculations indicate a need to build up reserves of an estimated NOK 900 million. The plan is to
carry out this building up of reserves over several years and, given normal financial returns, the expectation is that this can be covered by the running
return.

Storebrand satisfies the test, as it did in 2008. The test has no effects on the profits shown in the annual financial statements for 2009.

In the case of Storebrand Holding AB and Storebrand Life Group the test is conducted pursuant to “IFRS 4 Basic for conclusions (BC 94 - 104)" and
"IFRS 4 Basic for conclusions (BC no. 151)", which represent the preliminary work on the standard. The test is satisfied if the obligations booked in the
financial statements are greater or equal to the net obligations stated at market value. Here net obligations will mean the technical insurance obligations
of Storebrand Holding AB and Storebrand Life Group stated at market value less the present value of the owner's share of the profit for these insurance
contracts. The preliminary work mentions that one can use Embedded Value-like techniques.

As per 31 December 2009, the calculated market value of the insurance contracts for SPP and Euroben is higher than the book value. This means that
the buffers in the net obligation and the test are satisfied. Therefore the test has no effects on the result in the annual financial statements for 2009.

SPP

The company's risk with respect to savings in life insurance partly comes from investment yield from assets under management and partly from the
policyholders' life and health. The uncertainty surrounding the policyholders’ life and health is called insurance risk and can be divided into the following
main categories:

¢ death - payment to the policyholder's surviving relatives
¢ pension - payment for as long as the policyholder lives
¢ disability - payment in the event of illness or occupational disability

A policy often contains a combination of the three different insurance risks. In @ mutual life insurance company it is the insurance group that is
responsible for these risks since in this case the policyholder fulfils the role of both owner and customer. In a private limited company like SPP it is not
the policyholders who are liable for the risk result, but the company.

Limiting insurance risk

Before a risk policy - products that ensure financial compensation in the event of death and illness/disability - is granted, SPP conducts a medical
insurance risk assessment of the policyholder. The purpose of this is to determine whether and on which terms the policyholder can take out a policy
based on the policyholder's health status. This is necessary in order to enable the company to offer policies with the correct level of premium in the
long-term. The desired policy should satisfy the policyholder’s insurance needs and debt servicing capacity. The assessment of risk therefore also includes
an examination of debt servicing capacity.

Future risks

Life expectancy in Sweden is increasing sequentially (mortality is sinking). This is positive for life cover. On the other hand it may become a financial
burden in the case of pension insurance (accident cover).

The Swedish Insurance Research Council (FTN), which is a sector organisation, conducted an analysis of mortality in 2006 that makes it possible to look at
mortality forecasts that take account of changes in the level of change trends. Such a forecast is crucial when it comes to the setting prices for both life
cover and pension insurance. Insurance products are usually designed in such a way that the premium calculation for the entire period of cover is based
on mortality/life expectancy at the time the policy was taken out.

The future is unpredictable as far as disability insurance is concerned. Changes in new incidences of disability are taking place much faster than changes
in mortality/life expectancy. One of the reasons for this is the problems involved with determining the causes of and the degree of disability on the
ground. The quickly increasing level of disability in the first few years of 2000 resulted in premium increases within the sector. Many insurance
companies were doubtful about offering voluntary disability cover in the future. However, since 2005 the number of disability incidences has fallen in

a more balanced trend that resulted in SPP reducing the risk premiums for disability cover. Nonetheless, disability has been significantly lower than
assumed in the tariff, which resulted in a strongly positive risk result for 2009.

The majority of SPP risk policies are annual. In other words, the company can change the premium every year. Errors in the estimate of the premium for
life and disability cover can therefore be corrected, which has a rapid effect on the company's risk result.

Risk exposure

In order to ensure that insurance companies have adequate capital to meet their insurance obligations, Finansinspektionen (Swedish Financial Supervi-
sory Authority) requires that the sector stress test all of its insurance business using the so-called traffic light calculations. The elements tested are the
premium income side and the insurance liabilities. In 2007, it was announced that companies would be also required to stress changes with respect to
insurance liabilities in risk policies. This also applies to so-called cancellation risk, which is the risk that a policyholder will terminate the policy and thus
stop paying premiums. The level of stress testing generally follows the guidelines issued by CEIOPS (Committee of European Insurance and Occupational
Pensions Supervisors) and their work on Solvency II.

A 20 percent fall in mortality would entail an annual risk result that was approx. SEK 130 million lower for SPP. If the probability of reactivation in the
event of disability sinks by 20 percent, this would entail an annual risk result that was approx. SEK 50 million lower. SPP's cancellation risk is very small
since the majority of the policy portfolio cannot be repurchased.
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The insurance risk constitutes a significant proportion of the total capital requirement that results from the stress test. In total the stress test affects the
risk result in the amount of SEK 180 million. With an expected risk result of approx. SEK 300 million, this means that the majority of the risk result will
thus be consumed if the basis for the stress test should become a reality. The stress tests are based on a 1:200 scenario, or a confidence level of 99.5
percent.

P&C INSURANCE

Specification of statement of financial position items concerning P&C insurance

Retail insurance products

Total Reser-

Combi- Motor Other Total corpo- Run-off ves for
NOK million ned vehicle retail retail rate Other! portf.2  Oslo Re 2009 2008
Reserve for undischarged risk
Non-earned gross premiums 43 102 71 216 12 4 232 177
Finanstilsynet's minimum
requirement 43 102 71 216 7 4 226 177
Gross claims reserves 28 55 72 155 289 3 1,003 105 1,555 1,644
Finanstilsynet's minimum
requirement 24 55 69 147 166 3 1,003 22 1,341 1,480
Gross claims liabilities 24 55 9 87 2 3 1,003 105 1,200 1,358
Administration reserve 4 9 14 26 12 1 5 44 38
Finanstilsynet's minimum
requirement 4 9 14 26 12 1 5 44 38

2 Consists of natural disaster pool and the Norwegian Motor Insurance Association.
3 This consists of liabilities for insurance subscribed to before the transfer of the insurance enterprise to If in 1999 for agreements that were not renewed by If. This liability has
been reinsured in its entirety at If.

P&C insurance

NOK million 2009 2008
Reinsurance share of gross insurance liabilities

Balance 01.01 1,361 1,501
Change in premium and claims reserves -102 -175
Exchange rate changes -8 34
Other changes -21

Balance 31.12 1,229 1,361
Gross insurance liabilities

Balance 01.01 1,859 2,031
Change in premium and claims reserves =1 -239
Change in administration reserve 6 =7/
Exchange rate changes -33 75
Balance 31.12 1,830 1,859

The item 'Reinsurers’' share of technical insurance reserves' includes NOK 200 million that the company assumes will fall due in 2009. The item ‘Reserves
- P&Cinsurance’ includes NOK 160 million that the company assumes will fall due in 2009.

Premiums written by the newly established P&C business in 2009 totalled NOK 339 million. Of this, the premium earned was NOK 278 million and the
cost of claims in 2009 was NOK 232 million. No premiums were received in respect of the run-off business which is 100 percent reinsured by If.
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Technical insurance result

Retail insurance products

Reserves

Motor Other Total Total for Oslo
NOK million Combined vehicle retail retail corporate Other! Re 2009 2008
Gross operation
Premiums due 86 203 303 593 122 8 723 571
Earned premiums 72 171 293 537 113 7 658 510
Accrued claims -70 -127 -159 -356 -91 =5} 27 -424 =27/
Insurance-related gross operating
costs -27 -63 -109 -199 -38 =3 -9 -249 -257
Technical insurance result -24 -18 26 -17 -16 1 17 -15 226
Accrued claims, gross
Incurred this year -68 -130 -161 -358 -96 -3 -457 -195
Incurred in prior years -2 3 2 2 5 27 34 291
Total for the financial year -70 -127 -159 -356 -91 -3 27 -423 96

4 Consists of natural disaster pool and the Norwegian Motor Insurance Association.
5 This consists of liabilities for insurance subscribed to before the transfer of the insurance enterprise to If in 1999 for agreements that were not renewed by If. This liability has
been reinsured in its entirety at If.

Total assets and liabilities P&C insurance

NOK million 2009 2008
Reinsurance share of insurance technical reserves 1,229 1,361
Receivables concerning insurance contracts 151 127
Total assets 1,380 1,488
Premium reserve 232 178
Claims reserve 1,555 1,644
- of which RBNS 397 568
- of which IBNR 1,158 1,076
Administration reserve 44 38
Liabilities concerning insurance contracts 20 40
Total liabilities 1,851 1,899

Trend in claims disbursed

P&C insurance - excluding run-off
NOK million 2004 2005 2006 2007 2008 2009 Sum

Calculated gross cost of claims

At end of the policy year 16 21 29 79 197 304
- one year later 16 26 31 88 197

- two years later 18 26 32 87

- three years later 18 27 32

- four years later 18 27

- five years later

Calculated amount as per 31.12.09 18 27 32 87 197 304 666
Total disbursed to present -18 -26 -31 -80 -163 -203 -522
Claims reserve 1 7 34 102 144

Claims reserve for claims from prior years (before 2004)

Total trend in claims disbursed 145
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Risk exposure and insurance risk - Storebrand Skadeforsikring AS

The main risk for the newly established P&C business is that it will initially have a small portfolio to absorb claims. This can mean that single large claims
may have a disproportionate impact on profit. The largest claims will typically arise from third party insurance for motor vehicles and home and contents
fire insurance. In order to offset this risk, Storebrand has covered itself with Excess of Loss reinsurance with a deductible of NOK 5 million per claim. The
cover has unlimited capacity in the case of motor vehicles. The cover has a capacity of NOK 25 million for other lines.

In addition, the risk exposure arising from travel insurance may increase sharply in the event of possible catastrophes such as the tsunami in South East
Asia in 2004. Travel insurance is therefore now also included in the group's catastrophe reinsurance.

In 2000, Storebrand P&C Insurance transferred all its run-off land-based Norwegian non-life insurance and all direct marine insurance to If. However,
Storebrand has retained fronting responsibility with respect to the customers, since the customers were not informed of the transfer of the risk from
Storebrand to If. Storebrand has no commercial responsibility for the business transferred unless If becomes insolvent. This risk is therefore limited to a
credit exposure to If. If has a Standard & Poor's rating of “A" which suggests that this represents a very limited risk exposure for Storebrand.

Risk exposure and insurance risk - Oslo Reinsurance Company
The company's commercial operations have concentrated on the run-off of its existing reinsurance portfolios, either by paying claims that are reported to
the company or by seeking to extricate itself from policies by negotiating a settlement amount with the insured party (cedent) by commuting the cover.

The portfolios with the largest remaining risk exposure were liability insurance and cover for large market losses in the 1980s. In addition, certain types
of claim have shown an adverse development over the last 20 years, principally claims related to asbestos and environmental damage, but also other
types of health-related claims. For these types of cover, the company estimates its liabilities by evaluating each cedent's exposure for the types of claim
mentioned and evaluating the claims history.

Insurance risk

The principal source of insurance risk lies in the risk of increasing liability-related lines. The company has for some considerable time minimised this risk
by entering into commutation agreements with insured parties/cedents, and this has resulted in a significant reduction in exposure to this type of claim.
A "scheme of arrangements” was also implemented in 2008 and 2009 which has essentially eliminated future insurance risk for the company.

Actual claims experience compared with earlier forecasts

Storebrand Skadeforsikring AS has reinsured all its insurance risk with respect to the run-off portfolio, and its claims performance is therefore largely
dependent on the requirements imposed by Finanstilsynet for the minimum level of claims reserves that must be held for the various lines of insurance.
Storebrand Skadeforsikring AS' active portfolio achieved a small run-off gain in 2009 for previous years.

Oslo Reinsurance Company's claims experience over recent years has largely been affected by the extent to which the company has succeeded in com-

muting its incoming reinsurance contracts, i.e. reaching agreement on early settlement of its liability to policyholders (cedents). The company has been
particularly active in commuting policies in liability-related lines, and this has caused a reduction in exposure and IBNR requirements.
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PROFIT AND LOSS ACCOUNT STOREBRAND ASA

1 January - 31 December

NOK million Note 2009 2008

Operating income

Income from investments in subsidiaries 2 835 147

Net income and gains from financial instruments:

- equities and units -10 -58
- bonds and other fixed-income securities 292 114
- financial derivatives/other financial instruments -244 144
Other financial instruments 2 33
Operating income 874 380
Interest expenses -129 =272
Other financial expenses -14 -11

Operating costs

Personnel costs 3.4,5 -54 -34
Amortisation 12

Other operating costs -108 -77
Total operating costs -162 -111
Total costs -306 -393
Pre-tax profit 568 -14
Tax cost 6

Profit/loss for the year 568 -14
Other equity -568 14
Total allocations -568 14
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STATEMENTS OF FINANCIAL POSITION STOREBRAND ASA

31 December

NOK million Note 2009 2008
Pension assets 4 367 314
Tangible fixed assets 12 41 36
Shares in subsidiaries 7 16,947 16,725
Total fixed assets 17,355 17,075

Current assets

Owed within group 17 953 154
Lending to group companies 17 17 700
Other current receivables 11 66

Financial assest at fair value:

- equities and units 8 59 74
- bonds and other fixed-income securities 9,11 1,152 758
- financial derivatives/other financial instruments 10,11 11 153
Bank deposits 48 553
Total current assets 2,251 2,458
Total assets 19,606 19,533

Equity and liabilities

Share capital 13 2,250 2,250
Own shares 13 -20 -23
Share premium reserve 13 9,485 9,485
Total paid in equity 11,714 11,711
Other equity 13 4,313 3,734
Total equity 13 16,026 15,445

Non-current liabilities

Pension liabilities 4 186 189
Liabilities to financial institutions 14 1,475
Securities issued 14 2,256 753
Total non-current liabilities 2,442 2,418

Current liabilities

Liabilities to financial institutions 14 914 685
Securities issued 14 834
Debt within group 17 142 25
Other financial liabilities 10,11 16

Other current liabilities 65 126
Total current liabilities 1,137 1,670
Total equity and liabilities 19,606 19,533

Lysaker, 16 February 2010

The Board of Directors of Storebrand ASA

Translation - not to be signed Birger Magnus
Chairman of the Board

Halvor Stenstadvold John S. Dueholm Camilla M. Grieg Jon Arnt Jacobsen Birgitte Nielsen

Erik Haug Hansen Knut Dyre Haug Ann-Mari Gjestein Annika Lundius Idar Kreutzer
Chief Executive Officer
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CASH FLOW ANALYSIS STOREBRAND ASA

1 January - 31 December

NOK milion

Cash flow from operational activities

Receipts - interest, commission and fees from customers
Net receipts/payments - securities at fair value
Payments relating to operations

Net receipts/payments - other operational activities

Net cash flow from operational activities

Cash flow from investment activities

Net receipts - sales of subsidiaries

Net payments - sale/capitalisation of subsidiaries

Net receipts/payments - sale/purchase of property and fixed assets

Net cash flow from investment activities

Cash flow from financing activities
Payments - repayments of loans

Receipts - new loans

Payments - interest on loans

Receipts - issuing of share capital
Payments - group contributions/dividends

Net cash flow from financing activities
Net cash flow for the period
Net movement in cash and cash equivalents

Cash and cash equivalents at start of the period
Cash and cash equivalents at the end of the period
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2009 2008
65 310
-452 607
-196 -112
147 672
-436 1,477

316
-6
310

-1,734
1,488
-142
10

-379

-506

-506
553

2,340

2,348

-4,609
1,885
-286
14
-534
-3,530

296
258

NOTES TO THE ACCOUNTS OF STOREBRAND ASA

Accounting policies

The financial statements of Storebrand ASA have been prepared in accordance with the Accounting Act, generally accepted accounting policies in Norway,
and the Regulations relating to annual accounts, etc, for insurance companies. Storebrand ASA does not apply IFRS to the parent company»s financial
statements.

Use of estimates and assumptions

The preparation of the annual financial statements has involved the use of estimates and assumptions that have affected assets, liabilities, revenue, costs
and information on potential liabilities. Future events may cause these estimates to change. Such changes will be recognised in the financial statements
when there is a sufficient basis for using new estimates.

Classification and valuation policies

Assets and liabilities have been valued in accordance with the general valuation rules of the Accounting Act. Assets intended for permanent ownership
and use are classified as fixed assets, while assets and receivables due for payment within one year are classified as current assets. Equivalent policies
have been applied to liability items.

Profit and loss account and statement of financial position
Storebrand ASA is a holding company with subsidiaries within insurance, banking and investments. The statement in the Regulations relating to annual
accounts, for insurance companies has not been used, and a statement that complies with the Accounting Act has been used.

Dividends and group contributions

In the company's unconsolidated accounts, investments in subsidiaries and associated companies are valued at acquisition cost less any write-downs.
The main income of Storebrand ASA is the return on capital invested in subsidiaries. Group contributions and dividends received in respect of these in-
vestments are therefore recorded as operating income. Proposed and approved dividends and group contributions from subsidiaries are recognised in the
unconsolidated financial statements of Storebrand ASA as income in the accounting year.

This treatment can only be applied to income earned by subsidiaries during Storebrand’s ownership. If the opposite occurs, it is recognised as an equity
transaction. This means that the ownership interest in the subsidiary is reduced by the received dividend or group contribution.

Tangible fixed assets
Tangible fixed assets for own use are valued at acquisition cost less accumulated depreciation. Fixed assets are written down if the carrying amount
exceeds the recoverable value of the asset.

Pension liabilities for own employees
The company uses the Norwegian standard for pensions accounting NRS 6A, which permits the use of IAS 19 (International Financial Reporting Stand-
ards).

The net pension cost for the period is made up of the sum of pension entitlement accrued in the period, interest cost on the calculated pension liability,
expected return on pension assets, and amortisation of experience adjustments. Pension costs and pension liabilities for defined benefits schemes are
calculated using a linear profile for the accrual of pension entitlement and expected final salary as the basis for calculating the benefit obligation, based
on assumptions about discount rate, future increases in salary, pensions and social security pension benefits, the future return on pension assets and
actuarial assumptions about mortality, staff turnover etc. The discount rate used is the risk-free interest rate appropriate for the remaining maturity.
Where a scheme is funded, the pension assets are valued at fair value and deducted to show the net liability in the statement of financial position.

The effect of differences between assumptions and actual experience (experience adjustments) and changes in assumptions is amortised over the
remaining period for accrual of pensions entitlement to the extent that it exceeds 10% of the higher of either the pension liability or pension assets
(corridor approach).

The effect of changes to the pension scheme is charged to the profit and loss account as incurred, unless the change is conditional on future accrual of
pension entitlement. In such a case, the effect is amortised linearly over the time until the entitlement is fully earned. The employers' national insurance
contributions are included as part of the pension liability, and are included in both the carrying amount of pension liabilities and in experience adjust-
ments.

Tax

The tax charge in the profit and loss account consists of tax payable for the accounting year and changes in deferred tax. Deferred tax and deferred tax
assets are calculated on the basis of differences between accounting and tax values of assets and liabilities. Deferred tax assets are recorded in the
statement of financial position to the extent it is considered likely that the company will have sufficient taxable profit in the future to make use of the tax
asset. Deferred tax is applied directly to equity to the extent that it relates to items that are themselves directly applied to equity.

Currency

Current assets and liabilities are translated at the exchange rate on the statement of financial position date. Shares held as fixed assets are translated at
the exchange rate on the date of acquisition.

Financial instruments

Investments in shares in subsidiaries and associated companies are valued at cost price less any write-down of value. The need for any write-down is
assessed at the end of each accounting period in the same way as for other fixed assets.

Other shares and interests are valued at their fair value. Where the share or interest in question is listed on a stock exchange or other regulated market,
fair value is determined as the bid price on the last trading day immediately prior to or on the date of the statement of financial position.

Purchases of the company’s own shares are treated as an equity transaction, and the holding of own shares is reported as a reduction in equity.
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Notes Storebrand ASA

Bonds and other fixed income securities

) . A ) . . . ) . Reconciliation of pension assets and liabilities in the statement of financial position
Financial assets and liabilities are included in the statement of financial position from such time Storebrand becomes party to the instrument's contractual

terms and conditions. Normal purchases and sales of financial instruments are booked on the transaction date. When a financial asset or a financial NOK million 2009 2008

liability is first recognised in the accounts, it is valued at fair value plus, in the case of a financial asset or a financial liability that is not a financial asset Present value of insured pension benefit liabilities 1,676 1,772
or a financial liability at fair value in the profit and loss account, transaction costs directly related to the acquisition or issue of the financial asset or the Pension assets at fair value -1,720 -1,749
fi ial liability. T .

IS Net pension liability/surplus for the insured schemes -44 23
Financial assets are derecognised when the contractual right to the cash flow from the financial asset expires, or when the company transfers the Present value of the uninsured pension liabilities 218 226
financial asset to another party in a transaction by which all, or virtually all, the risk and reward associated with ownership of the asset is transferred. Experience adjustments not applied -356 -374

Net pension liabilities in the statement of financial position -182 -125

Bonds and other fixed income securities are recognised at fair value. Fair value is the amount for which an asset could be exchanged, or a liability set-

tled, between knowledgeable, willing parties in an arm’s length transaction. For financial assets that are listed on a stock exchange or another regulated
market place, fair value is determined as the bid price on the last trading day up to and including the statement of financial position date, and in the case Booked in the statement of financial position:
of an asset that is to be acquired or a liability that is held, the offer price.

Pension assets 367 314
Financial derivatives Pension liabilities 186 189
Financial derivatives are valued at fair value. Financial derivatives are designated as financial assets or financial liabilities at fair value in the profit and loss
account. Changes in the net defined benefits pension liabilities in the period
Accounting treatment of derivatives for hedging NOK million 2009 2008
Net pension liabilities as per 01.01 2,000 1,957
Fair value hedging Net pension cost recognised in the period 7 2
Storebrand uses fair value hedging, where the item hedged is fixed rate funding measured at amortised cost. Derivatives that fall within this category are Interest on pension liabilities 83 87
recognised at fair value in the profit and loss account. Changes in the value of the hedged item that relate to the risk hedged are applied to the carrying . )
amount of the item and are recognised in the profit and loss account. Experience adjustments -9 133
Pensions paid -186 -180
Bond issues Net pension liabilities at 31.12 1,894 1,998

Bond loans are valued at amortised cost using the effective yield method. The amortised cost includes the transaction costs on the date of issue.

Changes in the fair value of pension assets

EJE | - . ¢ . bsidiari NOK million 2009 2008
ncome from investments in subsidiaries Pension assets at fair value 01.01 1,749 1,958
Expected return 106 110
NOK million 2009 2008 . .
- = Experience adjustments -177
Storebrand Livsforsikring AS 610 Premium paid 34 28
Storebrand Fondene AS 35 14 Pensions paid 1169 169
Storebrand Bank ASA* B Net pension liabilities as per 31.12 1,720 1,749
Storebrand Kapitalforvaltning AS 155 133
Total 835 147 Expected premium payments (pension assets) in 2010: NOK 34 million.
1 Group contribution booked as equity transaction. 130

Pension assets are based on the financial assets held by Storebrand Life Insurance's composed of as of 31.12

NOK million 2009 2008
Properties and real estate 15% 14%
Bonds at amortised cost 26% 13%
Personnel costs Secured and other lending 2% 2%
Equities and units 15% 15%
NOK million 2009 2008 Bonds 38% 46%
Ordinary wages and salaries -36 -27 Commercial paper 1% 2%
Employer's social security contributions -12 -11 Other short-term financial assets 2% 8%
Pension costs* 6 20 Total 100% 100%
Other benefits -11 -15
Total -54 -34 Booked returns on assets managed by Storebrand Life Insurance were 5.0 percent in 2009 and 2.0 percent in 2008.

1 See the definition in note 4.

Net pension cost booked to profit and loss account in the period

NOK million 2009 2008
Net pension cost recognised in the period 7 4
Il Pensions costs and pension liabilities Interest on pension liabilities 83 87
Expected return on pension assets -106 -110
Employees are insured through a defined benefit pension equivalent to 70 percent of pensionable salary at the time of retirement. The ordinary retire- . .
Experience adjustments 11

ment age is 65. Staff pensions are provided by a group pension scheme with Storebrand Livsforsikring AS. Pension payments from this scheme come into - - -
effect from the pension age, which is 67 for employees and 65 for underwriters. Pension payments to employees between 65 and 67 and pensions linked Net pension cost booked to profit and loss account in the period -6 -20
to salaries of more than 12 times the national insurance basic amount (G) are paid directly by the company. A guarantee has been pledged for earned
pensions for salaries of more than_1.2 G upon retirement before 65 years old. As of 31 December 2009, 12 G amounts to NOK 874,572. The pension Net pension cost includes employer's national insurance contribution and is included in operating costs.
terms follow from the pension decisions in the Storebrand Group.

The company is obliged to have an occupational pension scheme pursuant to the Act relating to Mandatory Occupational Pensions. The company's pen-

sion scheme satisfies the requirements of the Act.
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Notes Storebrand ASA

Main assumptions used when calculating net pension liability as per 31.12

2009 2008
Financial assumptions:
Discount rate 4.4% 4.3%
Expected return on pension fund assets in the period 6.0% 6.3%
Expected earnings growth 4.0% 4.3%
Expected annual increase in social security pensions 4.0% 4.3%
Expected annual increase in pensions in payment 2.0% 2.0%
Disability table KU KU
Mortality table K2005 K2005

Actuarial assumptions:
Standardised assumptions regarding the development of mortality and other demographic factors as produced by the Norwegian Financial Services As-
sociation. Average employee turnover rate of 2 percent - 3 percent of entire workforce. The disability table was developed by Storebrand Livsforsikring AS.

Net pension liability as per 31.12

NOK million 2009 2008
Discounted current value of defined benefit pension liabilities 1,894 1,998
Fair value of pension assets 1,720 1,749
Deficit 174 249

EOEE Remuneration of the CEO and elected officers of the company

NOK '000s 2009 2008
CEO
Salary 4,529 4,176
Bonus (performance-based) 1,009 4,642
Total remuneration 5,538 8,818
Other taxable benefits 282 282
Pension costs?® 893 955
Board of Representatives 530 598
Control Committee ? 980 900
Chairman of the Board 538 564
Board of Directors including the Chairman 2,805 3,198
Remuneration of auditor
Statutory audit 1,729 3,836
Other reporting duties 5317 350
Tax advice 346
Other non-audit services 169 103

1 Pension costs relate to accrual for the year.
2 The Control Committee covers all the Norwegian companies in the group which are required to have a control committee. Storebrand Bank ASA and Storebrand Kredittforetak
AS have their own control committees.

For further information on senior employees. the Board of Directors and the Control Committee. See note 15 to the financial statements of the
Storebrand Group.

Idar Kreutzer is the Chief Executive Officer of Storebrand ASA and the figures provided in the notes are for total remuneration from the group. He is
entitled to 24 months' salary following the expiry of the normal notice period. All forms of work-related income from other sources. including consultancy
assignments. will be deducted from such payments. He is entitled to a performance-based bonus based on the group's ordinary bonus scheme. which is
linked to the group's value-based management system. The group's value creation finances the overall amount of the bonus. but individual performance
determines allocation. The allocated bonus is credited to a bonus account. and 1/3 of the balance on the bonus account is paid each year. The amount
credited to the bonus bank is exposed 50 percent to Storebrand's share price and 50 percent to the best interest rate paid by Storebrand Bank. The bal-
ance of the bonus bank as per 31 December 2009 was NOK 4 million.

The CEO is @ member of the Storebrand pension scheme. The discounted present value of his pension entitlement amounts to NOK 15 million.
The scheme is calculated the straight line method based on the financial assumptions applied in the accounts.

The Board of Storebrand ASA will submit a statement to the 2010 annual general meeting on the salary and other remuneration of senior employees,
cf. Section 6-16a of the Public Limited Liabilities Companies Act, based on the group's previously adopted guidelines concerning remuneration for senior
employees in Storebrand.
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STOREBRAND ASA - THE BOARD OF DIRECTOR'S STATEMENT
ON THE FIXING OF THE SALARY AND OTHER REMUNERATION OF SENIOR EMPLOYEES

The Board of Storebrand ASA has had a special Remuneration Committee since 2000. The Remuneration Committee is tasked with providing recommenda-
tions to the Board concerning all matters to do with the company's remuneration of the CEO. The Committee shall remain informed about and suggest
guidelines for the fixing of remuneration for senior employees in the group. In addition the Committee is the advisory body for the CEO in relation to
remuneration regimes that cover all employees in the Storebrand Group, including Storebrand’'s bonus system and pension scheme.

1 Advisory guidelines for the coming financial year

Storebrand aims to base remuneration on competitive and stimulating principles that help to attract, develop and retain highly qualified staff. The aim is
for total remuneration to move towards a lower proportion of fixed salary and a higher proportion of bonus over time. The salaries of senior employees
are fixed on the basis of a position's responsibilities and complexity. Regular comparisons are made with corresponding positions in the market in order
to adjust the pay level to the market. Storebrand does not wish to be a pay leader in relation to the sector. The fixed salaries shall be close to the median
value for equivalent positions, the level of the fixed salary and expected bonus shall lie in the upper quartile for equivalent positions.

Senior employees in Storebrand can, in addition to their fixed salary, receive remuneration in the form of an annual bonus, participation in the group's
group pension scheme, usual benefits in the form of free newspapers, telephone, company car scheme, and other personal benefits. Senior employees
may also be entitled to an arrangement in which their salary is paid after the end of their employment. This guarantees salary less other income for a
specific period of up to 24 months after the end of their employment.

2 Binding guidelines for shares, subscription rights, options, etc, for the coming financial year

2.1 The bonus system

The Storebrand group's bonus scheme, which is offered in addition to basic pay, is @ performance-related bonus scheme linked to the group's value based
management system. The value creation of the group finances the overall amount of the bonus, but the employees' performance determines how large

a proportion of the financed bonus is awarded. Specific quantitative goals for how the value creation in the company will fund bonuses are set each year.
The group also has to satisfy requirements in relation to solvency in order for the bonuses to be funded. Specific goals are also set each year with respect
to the employees' performance. This is documented using a special monitoring system.

Most employees’ awarded bonuses are paid directly. However, bonus banks have been set up for senior employees and key employees. These employees’
bonuses are credited to the bonus bank. The amount credited to the bonus bank is exposed 50 percent to Storebrand'’s share price and 50 percent to the
bank interest rate respectively. 1/3 of the balance on the bonus account is paid each year. The bonus scheme described above has functioned unchanged
since 2001.

A long-term incentive scheme has been established for members of the group’s management team and some other senior employees, with the exception
of the CEO. In this scheme half of the paid bonus after tax must be spent on purchasing Storebrand shares at market prices. These shares are subject to
a lock-in period of 3 years, meaning that the participants’ holding will, given reasonable assumptions, amount to around one year's salary in a 3-5 year
perspective.

In the case of the group's executive management the expected bonus level shall over time grow to a level of about 50 percent of fixed salary. The actual
annual total bonus awarded, i.e. the credit to the bonus bank, should not exceed 100 percent of fixed salary. In other words, a ceiling of 200 percent of
the expected bonus level.

The bonus schemes in the group, including the long-term incentive scheme, will be reviewed and assessed in detail in 2010 with a view to making
potential adjustments. Changes may be made on the basis of this, but only within the already established schemes that are described.

2.2 Share programme for employees
Like other employees in Storebrand, senior employees have an opportunity to purchase a limited number of shares in Storebrand ASA at a discount
pursuant to the share programme for employees. The scheme is subject to @ minimum contractual period.

3 The senior employee remuneration policy practised in 2009
The senior employee policy practised in 2009 was based on the statement regarding the fixing of the salary of senior employees that was dealt with by
the annual general meeting in April 2009.

The average expected bonus for the group's executive management was calculated at approx. 37.5 percent of fixed salary. The targets set for funding bonuses
were not achieved in the 2008 qualifying period. Therefore no bonuses were awarded to senior employees based on results and performance in 2008.

Payments from the bonus bank in 2009 were made in accordance with the rules. This means that 1/3 of the existing balance in the bonus bank, after
calculating the return using the bank interest rate and the development of the Storebrand share between 1 January 2008 and 31 December 2008
respectively, was paid out. The return on the balances in the bonus bank was approx. minus 37 percent for 2008.

On 10 June 2008 the board of Storebrand established a long-term incentive scheme for senior employees pursuant to the decision of the annual general
meeting on 23 April 2008. The scheme applies to the group’s management team and other selected key personnel.

Because no bonuses were awarded in the general bonus scheme for the 2008 qualifying period, further build up of the deferred capital contribution will
start in 2010 based on bonus accrual in 2009.

There was a basis for ordinary bonus financing in the 2009 income year. Therefore a contribution was made to the bonus bank for senior employees.
The average return in the bonus bank was approx. 70 percent for 2009.

4 Statement concerning the effects of share-based remuneration agreements for the company and shareholders
In accordance with the deferred capital contribution scheme, half of the executive vice presidents’ net paid out bonus is used to purchase shares in
Storebrand ASA at market prices with a 3 year lock-in period.

In the opinion of the Board of Directors this has no negative consequences for the company and shareholders given the orientation of the scheme and
the size of the individual executive vice presidents’ portfolio of shares in Storebrand ASA.
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Notes Storebrand ASA

Il Tax Parent company's shares in subsidiaries and associated companies
NOK million 2009 2008 Registered Interest/ Carrying amount
Pre-tax profit 568 -14 NOK million office votes in % 2009 2008
Subsidiaries
Dividend -5 -7 Storebrand Livsforsikring AS Oslo 100.0% 13 153 13 153
Shares realised 1 -5 Storebrand Bank ASA! Oslo 100.0% 3 055 2 866
Permanent differences -465 66 Storebrand Kapitalforvaltning AS 2 Oslo 100.0% 196 177
Changes in temporary differences -111 -70 Storebrand Fondene AS? Oslo 100.0% 131 124
Tax base for the year -12 -29 Storebrand Skadeforsikring AS Oslo 100.0% 324 324
Storebrand Leieforvaltning AS Oslo 100.0% 10 10
Payable tax Jointly controlled/associated companies
Change in deferred tax Storebrand Helseforsikring AS Oslo 50.0% 78 70
Tax cost AS Veerdalsbruket 4 Verdal 25.1% 1
Total 16,947 16,725

2 Made a group contribution in 2009 of NOK 118 million as a capital injection. Received group contribution of NOK 130 million booked against cost price.
3 Made a group contribution in 2009 of NOK 17 million as a capital injection.

4 Made a group contribution in 2009 of NOK 6.5 million as a capital injection.

5 74.9 percent owned by Storebrand Livsforsikring AS.

Calculation of deferred tax assets and deferred tax

Tax increasing temporary differences

Pre-paid pensions 367 314
Securities 47
Total tax increasing temporary differences 414 314

IOEE Equities and units

Tax reducing temporary differences

Securities -1 2009 2008
Operating assets -23 -30 Acquisition Acquisition
Provisions 2 22 NOK million cost Fair value cost Fair value
Accrued pension liabilities -186 -189 Listed equities Norway 86 59 86 74
Total tax reducing temporary differences 211 222 Unlisted equities outside EEA 1 0 1 0
Net temporary differences before losses carried forward 203 92 Total equities 87 59 87 74
Losses carried forward -1,254 -1,240
Allowances carried forward -546 -546
Write-down of deferred tax assets 1297 1,693 M Bonds and other securities with a fixed return
Net tax increasing/(reducing) temporary differences
Deferred tax/Deferred tax assets .
1 Thg statement of financial position value (_)f dgferred tax assets has_ been written down. This is because future income from subsidiar'ies_ will principally be in the form of NOK million comms;;‘::_ Bonds 2009 2008
dividends rather than taxable group contributions. Allowances carried forward date from the years 2000-2003, and must be used within 10 years.
Commercial paper and bonds 295 857 1152 758
Reconciliation of tax cost and ordinary profit Of which listed 245 625 870 561
Pre-tax profit 568 -14
Expected tax at nominal rate (28%) -159 4 Basis for currency analysis 295 857 1152 758
Tax effect of: NOK 295 857 1152 758
- dividends received 1 2
- gains on shares 1 Modified duration 0.68 0.30 0.40 0.37
- permanent differences 130 -19 Average effective yield 2.27 2.52 2.41 3.84
- write-down of deferred tax assets 28 11
Tax cost 0 0
Effective tax rate 0% 0% Financial derivatives
Gross Fair value
nominal  Avg. nominal Net nominal
NOK million volume volume volume Assets Liabilities
Future interest rate agreements 950 466 -450
Interest rate swaps?® 1,100 13 1,100 6
Forward exchange contracts 1,590 1,376 910 5 16
Total derivatives 2009 3,640 1,854 1,560 11 16
Total derivatives 2008 2,680 3,826 1,980 153
1 Used for hedge accounting, also see note 15.
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Notes Storebrand ASA

I Financial risk Properties and operating assets
Credit risk by rating Equipment,
Short-term holdings of interest-bearing securities AAA AA A BBB Total vehicles,
Cat £i a . | = | o | o | Fai | Real fixtures & Total Total
ategory of issuer or guarantor air value air value air value air value air value NOK million estate fittings 2009 2008
Million NOK Acquisition cost as per 01.01 35 25 60 317
State and state guaranteed e I Accumulated depreciation -23 -1 -24 -281
Company bonds 1252 122 Carrying amount as per 01.01 11 25 36 37
Finance, bank and insurance 27 327 55 410 Akiiers 6 6 1
Covered bonds 171 50 221 Disposals 1
Loeel| sliharity, Gauri; 20 a2 8 0 Depreciation/write-downs for the year -1 -1 -1
Uizl A0k Sy S s 2 S Carrying amount as per 31.12 11 30 41 36
Total 2008 356 149 253 758
Straight line depreciation periods for tangible fixed assets are as follows:
Equipment. fixtures and fittings: 4-8 years
Vehicles: 6 years
Derivatives AAA AA A Total IT systems 3 years
Counterparties Fair value Fair value Fair value Fair value
NOK million
Norway 7 2 9 Equity
Sweden 2 2
Total 2009 7 4 11
Total 2008 151 2 153 .
Share own Share Other Equity
Interest risk NOK million capital? shares premium equity 2009 2008
Inte_rest rate sensit‘ivity is @ measure of interest rate ris_k based on hoyv changes in interest rates will affect the mar_kulat value of bonc_j; and other securities. Equity as per 01.01 2,250 23 9,485 3,734 15,445 15,440
An increase/reduction of 1.5 percentage points in the interest rate will change the value of bonds and other securities by NOK 5 million.
Profit for the year 568 568 -14
Share issue/issue costs -4
LGl s Own shares bought back? 3 30 32 46
. e 0-6 NG e e gotal Carrying Over/under provision for dividend 1
Undiscounted cash flows for financial liabilities months months years years value amount .
. Employee share is ? -19 -19 -23
NOK million
o Equity as per 31.12 2,250 -20 9,485 4,313 16,026 15,445
Securities issued/bank loans 56 970 1,278 1,493 3,797 3,171 - .
1 449,909,891 shares with a nominal value of NOK 5
Total 2009 56 970 1,278 1,493 3,797 3,171 2 In 2009 517,397 of our own shares were sold to our own employees.
Total 2008 109 1,598 2,362 4,069 3,748 Holding of own shares as per 31 Dec 2009 was 4,059,843.
Storebrand ASA had as per 31.12.09 liquid assets of NOK 1.3 billion.
Currency risk Bonds issued and bank loans
Financial assets and liabilities in foreign currencies Statement of Net position .
. f Net nominal
financial posi- .
tion items items NOK million Interest rate Currency value 2009 2008
excl. currency Bond loan 2005/2009 Variable NOK 834
CEEES Bond loan 2005/2011 Variable NOK 750 751 753
Net on Currency forwards
statement of Net in foreign Bond loan 2009/2012 Variable NOK 405 405
NOK million financial position sales currency in NOK Bond loan 2009/2014! Fixed NOK 550 555
EUR -110 110 Bond loan 2009/2014! Fixed NOK 550 546
Total net position foreign currency 2009 1 Bank loan 2008/2009 Variable EUR 685
Total net position foreign currency 2008 18 Bank loan 2008/2010 Variable EUR 110 914 1,475
Total? 3,171 3,748

1 Loans with fixed rates are hedged by interest swaps, which are booked at fair value through profit and loss. Changes in values of loans that can be related to the hedged risk
are included in the carrying amount and included in the result.
2 Loans are booked at amortised cost and include earned not due interest.

Signed loan agreements have standard covenant requirements. The terms and conditions have been redeemed pursuant to signed loan agreements.
Storebrand ASA has an unused drawing facility for EUR 115 million.
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Notes Storebrand ASA

L Hedge accounting

The company uses fair value hedging to hedge interest rate risk. The effectiveness of hedging is monitored at the individual security level.

Hedging instrument - fair value hedging

NOK million

Interest rate swaps

Item hedged - fair value hedging

NOK million

Securities issued

Hedging effectiveness - prospective
Hedging effectiveness - retrospective

1 Carrying amount as per 31 December.

BTN Shareholders

The 20 largest shareholders

Gjensidige Forsikring
Fidelity Funds-Europe
Folketrygdfondet

Bank Of New York
J.P.Morgan Chase Bank
State Street Bank

The Northern Trust

J.P. Morgan Chase Bank
Bank Of New York
Clearstream Banking
State Street Bank

Dnb Nor Bank Asa
Citibank N.A.

Goldman Sachs
Storebrand ASA

Oslo Pensjonsforsikring
State Street Bank
Citibank N.A.

Société Générale

The Northern Trust

Foreign ownership of total shares
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Ownership interest in %
24.3
4.7
4.5
3.3
3.2
3.2
2.0
1.8
1.7
1.3
1.1
1.1
1.0
1.0
0.9
0.8
0.8
0.8
0.8
0.7

51.5%

Contract/
nominal
value

1,100

Contract/

nominal
value

1,100

2009

Fair value!

Assets Liabilities
6

2009

Hedging value!

Assets Liabilities
1,100

100%
100%

Information about close associates

Senior employees
Idar Kreutzer

0dd Arild Grefstad
Egil Thompson

Lars Aa. Leddesol
Roar Thoresen

Hans Aasnas

Anders Roed

Elin M. Myrmel-Johansen
Klaus Anders Nysteen
Gunnar Rogstad
Sarah MCPhee

Board of Directors
Leiv L. Nergaard
Halvor Stenstadvold
Sigurd Einarsson
Annika Lundius

Erik Haug Hansen
Barbara Rose Milian Thoralfsson
Knut Dyre Haug
Camilla Marianne Grieg
Ann-Mari Gjestein
Birger Magnus

Jon Arnt Jacobsen

John S. Duemoen

Birgitte Nielsen

Control Committee
Elisabeth Wille

Ole Klette

Harald Moen

Ida Hjort Kraby
Erling Naper

Board of Representatives
Arvid Grundekjen

Merete Egelund Valderhaug
Terje R. Venold

Karen Helene Ulletveit -Moe
Olaug Svarva

Johan H. Andresen jr.

Roar Engeland

Vibeke Hammer Madsen

Tor Haugom

Unn Kristin Johnsen

Rune Pedersen

Marius Steen

Marianne Lie

Kristian Wibe

Nina Hjellup

Paul Eggen jr

Per-Erik Hauge

Number of shares owned!

93,355
25,960
18,000
27,790
28,282
39,832
15,042

7,067
50,999
97,297
34,387

8,645

5,879

11,674

258
20,000

747

595

50,000

2,031

4,995

1,945
1,543

1 The summary shows the number of shares owned by the individual, as well as his or her close family and companies

where the individual.
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Notes Storebrand ASA

Transactions between group companies

NOK million

Profit and loss account items:

Group contributions and dividends from subsidiaries

Purchase and sale of services (net)

Statement of financial position items:
Subordinated loans to group companies !
Due from group companies

Payable to group companies

1 Subordinated loan to Storebrand Livsforsikring AS of EUR 70 million was repaid in 2009.

BEH Number of employees/person-years

Number of employees
Number of person-years

Average number of employees
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2009

835
53

17
953
142

2009
38
37
42

2008

147
63

700
154
25

2008
45
44
27

STOREBRAND ASA AND THE STOREBRAND GROUP
- DECLARATION BY THE MEMBERS OF THE BOARD AND THE CEO

On this date, the Board and CEO have discussed and approved the annual report and annual financial statements for Storebrand ASA and the
Storebrand Group for the 2009 financial year and as per 31 December 2009.

The consolidated financial statements are prepared in accordance with the EU-approved International Financial Reporting Standards (IFRS) and
interpretations, as well as the other disclosure obligations stipulated in the Norwegian Accounting Act and which must be applied as per 31
December 2009. The annual financial statements for the parent company were prepared in accordance with the Norwegian Accounting Act,
Norwegian Annual Accounts Regulations for Insurance Companies and the additional requirements in the Norwegian Securities Trading Act. The
annual report for the group and parent company complies with the requirements of the Norwegian Accounting Act and Norwegian Accounting
Standard no. 16 as per 31 December 2009.

In the best judgement of the Board and CEO the annual financial statements and consolidated financial statements for 2009 have been prepa-
red in accordance with applicable accounting standards, and the information in the financial statements provides a fair and true picture of the
assets, liabilities, financial standing and results as a whole of the parent company and the group as per 31 December 2009. In the best jud-
gement of the Board and CEO the annual report provides a fair and true overview of important events during the accounting period and their
effects on the annual financial statements and consolidated financial statements. In the best judgement of the Board and CEO the descriptions
of the most important risk and uncertainty factors the group faces in the next accounting period, as well as the descriptions of related parties’
significant transactions, also provide a fair and true overview.

Lysaker, 16 February 2010
The Board of Directors of Storebrand ASA
Translation - not to be signed

Birger Magnus
Chairman of the Board

Halvor Stenstadvold John S. Dueholm Camilla M. Grieg Jon Arnt Jacobsen Birgitte Nielsen

Erik Haug Hansen Knut Dyre Haug Ann-Mari Gjestein Annika Lundius Idar Kreutzer
Chief Executive Officer
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AUDITOR'S REPORT FOR 2009

To the Annual Shareholders’' Meeting of Storebrand ASA

We have audited the annual financial statements of Storebrand ASA as of December 31, 2009, showing a profit of MNOK 568 for the parent company
and a profit of MNOK 934 for the group. We have also audited the information in the Board of Directors' report concerning the financial statements,
the going concern assumption and the proposal for the allocation of the profit. The annual financial statements comprise the parent company's
financial statements and the group accounts. The parent company's financial statements comprise the statement of financial position, the statements
of income and cash flows and the accompanying notes. The rules of the Norwegian Accounting Act and generally accepted accounting practice in Nor-
way have been applied to prepare the parent company's financial statements. The group accounts comprise the statement of income, the statement
of financial position, the statement of comprehensive income, the statement of changes in equity, the statement of cash flows and the accompany-
ing notes. International Financial Reporting Standards as adopted by the EU have been applied to prepare the group accounts. These financial state-
ments are the responsibility of the Company's Board of Directors and Managing Director. Our responsibility is to express an opinion on these financial
statements and on other information according to the requirements of the Norwegian Act on Auditing and Auditors.

We have conducted our audit in accordance with the Norwegian Act on Auditing and Auditors and generally accepted auditing practice in Norway,
including standards on auditing adopted by Den norske Revisorforening. These auditing standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test ba-
sis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used
and significant estimates made by management, as well as evaluating the overall financial statement presentation. To the extent required by law
and generally accepted auditing practice, an audit also comprises a review of the management of the Company's financial affairs and its account-
ing and internal control systems. We believe that our audit provides a reasonable basis for our opinion.

In our opinion,

e the parent company's financial statements are prepared in accordance with law and regulations and give a true and fair view of the financial
position of the Company as of December 31, 2009, and the results of its operations and its cash flows for the year then ended, in accordance

with generally accepted accounting practice in Norway

¢ the group accounts are prepared in accordance with law and regulations and give a true and fair view of the financial position of the Group as
of December 31, 2009, and the results of its operations and its cash flows and the changes in equity for the year then ended, in accordance

with International Financial Reporting Standards as adopted by the EU

¢ the Company's management has fulfilled its duty to see to proper and well arranged recording and documentation of accounting information in
accordance with law and generally accepted bookkeeping practice in Norway

¢ the information in the Board of Directors' report concerning the financial statements, the going concern assumption and the proposal for the
allocation of the profit, is consistent with the financial statements and complies with law and regulations.

Oslo, February 16, 2010
Deloitte AS

Ingebret G. Hisdal (signed)
State Authorised Public Accountant (Norway)

Storebrand ASA - Control Committee's Statement for 2009

At its meeting on 2 March 2010, the Control Committee of Storebrand
ASA reviewed the Board of Directors' proposed company accounts,
consolidated accounts and annual report for 2009 for Storebrand ASA.

With reference to the auditor's report of 16 February 2010, the Control
Committee recommends that the proposed company accounts, consoli-
dated accounts and annual report be adopted as the Annual Report and
Accounts of Storebrand ASA for 2009.

Oslo, 2 March 2010

Translation - not to be signed
Elisabeth Wille (Signed)

Chair of the Control Committee
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Storebrand ASA - Board of Representatives' Statement for 2009

The Board of Directors' proposed annual report and the annual
accounts, together with the auditor's report and the Control Commit-
tee's statement have, in the manner required by law, been presented to
the Board of Representatives.

The Board of Representatives recommends that the Annual General
Meeting approve the Board of Directors proposed Annual Report and
Accounts of Storebrand ASA and the Storebrand Group.

The Board of Representatives has no further comments to the
Board's proposal regarding the allocation of the profit for the year of
Storebrand ASA.

Lysaker, 16 March 2010

Translation - not to be signed

Terje Venold (Signed)

Chairman of the Board of Representatives

STATUS OF ACTION PLAN FOR CORPORATE RESPONSIBILITY 2008-2009
AND NEW TARGETS 2009-2010

We measure our performance by

Status 2008

Target 2009

Status 2009

Target 2009-2010

Financial value creation

Shareholders  Return on equity after tax - 9% 15% 8% 15%
Percentage of post-tax group profit distributed as dividend 0% >35% 0% >35%
Total capital adequacy ratio of Storebrand Bank 10.8% > 10% 13.5% > 10%
Solvency margin of Storebrand Life Insurance 160% > 150% 170% > 150%
Qualifying for FTSE4Good Qualified Qualified Qualified Qualified
Qualifying for Dow Jones Sustainability Index Qualified Qualified Qualified Qualified
Customers Percentage of error-free queries in the internet service 98% 98% 99% 98%
Percentage of tel. calls answered (customer centre) 90% 86% 90%
Percentage of tel. calls answered within 20 sec. (switchboard) ! 88% 90% 91% 90%
Customer satisfaction in the business market ? No. 1 in the No. 1 in the No. 1 in the No. 1 in the
industry industry industry industry
Customer satisfaction - retail customers with personal adviser 66 66 66
Customer satisfaction - other retail customers 64 64 64
Prosessing time for complaints 59% within 70% within 41% within 70% within
3 weeks 3 weeks 3 weeks 3 weeks
Storebrand Life Insurance among global leaders within Among the Among the Among the Among the
responsible investments 3 global leaders global leaders global leaders global leaders
Investment return from Storebrand Global SRI relative to -33% Dropped - Dropped
benchmark index
Investment in microfinance “ NOK 127 million Increase, given NOK 149 million  Explore new
sensible invest- possibilities witnin
ment opportu- microfinance and
nities increase invest-
ments if feasable
Employees Percentage of management positions held by women 38% 40% 37% 40%
Male/female participation in internal training programmes (em- 54% women - Within 40-60%  Within 40-60%  Within 40-60%
ployees in Norway) 46% men
Propotion of employees who are satisfied with their development 63% 70% 63% 70%
plans in Storebrand®
Average sick leave rate 4.0% 4.0% 4.2% 4.0%
Proportion of employees who believe that Storebrand is a 83% 85% 76% 85%
“great place to work" s
Proportion who are aware of what the ethical guidelines meanin  79% 90% 78% 90%
their daily work®
Proportion of employees who understand/are aware of 63% 80% 76% 80%
Storebrand's corporate responsibility
Diversity: measure to increase proportion of employees with Measures Measures Measures initiated
minority backgrounds/disabilities initiated initiated
Anti-corruption policy Implementation  Ensure all parts Information Ensure all parts of
started of the Group and training of the Group receive
receive neces- empoyees. necessary info and
sary info and training
training
Corporate Principles (Code of conduct) Developed and Dropped Implementation  Dropped
implemented continued
Percentage of employees with authorisation to provide personal Start the Authorisa- 75%
financial advice authorisation tion programme
programme started
Suppliers Procurement policy Adopted. Implement Implemented Implement
Implementation
started
Society Satisfaction with Storebrand among our partners 87% 80% Not measured Dropped
Financial support for organisations and other local measures NOK 3.35 Dropped - Dropped
million
Partners: WBCSD, UNEP and Global Compact Member Member Member Member
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We measure our performance by

Society Energy consumption (head office) ¢
Energy consumption (managed properties) ®

Waste sorted by type (head office)

Waste sorted by type (tenants of managed properties)
Paper consumption

Water consumption (head office)

Water consumption (managed properties)

Prepared all managed properties for energy certifing
Proportion of electronic equipment recycled or reused
“Living forest” certification for Vaerdalsbruket

Proportion of paperless customers and customers with direct
debit/eBills in Storebrand Skadeforsikring ®

Air travel

CO, emissions (tonnes)”

Status 2008

Reduced by 16%
Reduced by 6%

75%
54%
89 tonnes
26,315 m3

85,796 m?
Analysed
100%
Certified

11,700 individual
flights
2,828 tonnes

Target 2009

160 kWh/m in
2010

Reduce by 3%

60%
50%
Reduce by 10%

Reduce to
25,000 m?

Stable level
Analyse
100%
Certified
60 %/50%

Reduce by 10%

Reduce by 20%

Status 2009

Increased by
2.9%

Increased by
0.8%

74%
54%
67 tonnes
22,588 m?

78,041 m?
Analysed
100%
Certified
54%/36%

6,014 individual
flights
2,073 tonnes

Target 2009-2010

160 kWh/m in
2010

Reduce by 3%

60%
50%
Reduce by 10%

Reduce to
25,000 m?

Stable level
Analyse
100%
Certified
60 %/50%

Reduce by 10%

Reduce by 20%

1 Percentage telephone calls to customer center answered within within 20 sec. Based on weighted average on calculated percentage per month
2 Rating of companies within the business segment of the branch in Norway. Figures are based on Yearly customer satisfaction survey “Pensions and life insurance” undertaken by the

business management school BI.
Results based on the same survey used for 2007 (conducted autum 2007).

AW

equity fund.
Figure from employee satisfation survey (MTI) 2009, undertaken by Confirmit.

N O Wn

Calculated externally by the company CO,-focus AS.
For 2009 54% had electronic insurance documents and 36% had direct debit/eBills.

Percentage reduction in relation to 2008 measurement. Target for 2010 is for our new headoffice.

Storebrand has committed NOK 200 million to microfinancing, of which NOK 149 million, is invested per 31.12.09. This figure includes temporary return on capital to Global Microfinance

For more information about the indicators, including reporting principles, definitions and calculations, see www.storebrand.com (Corporate Responsibility pages).

About our reporting on the field of corporate responsibility
Storebrand has been issuing its own environmental reports since 1995. In addition, it has been reporting on the broader field of corporate
responsibility since 1999. The group reports along a three-part bottom line for which financial, environmental and social responsibilities are
described. The matrix of objectives for the corporate responsibility field is also structured around its interrelationships with the group's most
important stakeholders: its owners, customers, employees, suppliers and the domestic and international societies. We use Global Reporting
Initiative (GRI) as a tool for our CR-reporting. In our opinion The Group's reporting procedures are all in all in coherence with GRI's reporting
principles and qualify for level B in accordance with the procedures. In the GRI Index matrix on our homepage www.storebrand.no/samfunnsan-
svar <http://www.storebrand.no/samfunnsansvar> or www.storebrand.com <http://www.storebrand.com> (English) all the references are to be
found indicating where to find information on the each indicator, wether these are completly or partly answered.

Goals and data concerning the area of corporate responsibility have been collected from all units in the group through established reporting
procedures. These involve standardised reporting twice annually. In addition, the Unit for Corporate Responsibility conducts separate meetings
and community gatherings for all those who are responsible for meeting the company's goals. The figures in the objectives matrix have been
complied and processed with the aim of presenting the best possible overall picture of Storebrand's work with corporate responsibility. The
goals have been reviewed and approved by the Storebrand Group's senior management and Board, and the measures have been anchored in
and are followed up on from the company's various occupational environments. A great emphasis is being placed on ensuring that the infor-
mation is completely correct, however some uncertainty may nevertheless be associated with some individual parts of the numerical data.

Storebrand desires to have openness surrounding its work with corporate responsibility and poses requirements for compliance and quality in
this work. The goals and the data that have been collected in the corporate responsibility field have hence been reviewed by Deloitte. Such a
review increases the credibility of the reporting and the data that is presented. In addition, better security is achieved internally in seeing to it

that information that has been collected is being handled in an appropriate, correct and systematic manner.
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AUDITOR'S REPORT ON STATUS OF ACTION PLAN FOR CORPORATE
RESPONSIBILITY

To the management of Storebrand ASA

We have reviewed the reporting on 2009 Corporate Responsibility Indicators presented in the “Status of Action Plan for Corporate Responsibil-
ity 2008 - 2009 and new targets for 2009 - 2010", pages 149 - 150 in the Annual Report 2009 Storebrand ASA. The selection of indicators
and the information presented are the responsibility of and have been approved by the management of the Company. Our responsibility is to
draw a conclusion based on our review.

We have based our work on the international standard ISAE 3000 “Assurance Engagements other than Audits and Reviews of Historical
Financial Information”, issued by the International Auditing and Assurance Standards Board. The objective and scope of the engagement were
agreed with the management of the Company and included those subject matters on which we have concluded below.

Based on an assessment of materiality and risks, our work included analytical procedures and interviews with management and employees
responsible for the subject matters, as well as a review on a sample basis of supporting evidence. We have conducted interviews at corporate
headquarters as well as at the headquarters of the subsidiary company SPP, Sweden.

We believe that our work provides an appropriate basis for us to conclude with a limited level of assurance on the subject matters. In such an
engagement, less assurance is obtained than would be the case had an audit-level engagement been performed.

Conclusion
In conclusion, in all material respects, nothing has come to our attention that causes us not to believe that:

e Storebrand ASA has applied procedures, as summarised on page 150, for the purpose of collecting, compiling and validating data for 2009
for the selected indicators, to be included in the presentation on pages 149 - 150 in the Annual Report 2009 Storebrand ASA.

¢ The information accumulated as a result of the procedures noted above for the selected indicators is consistent with the source documenta-
tion presented to us and appropriately reflected on the pages referred to above.

e Storebrand ASA applies a reporting practice for its reporting on corporate responsibility that is aligned with the GRI reporting principles. The
GRI Index referred to on page 150 appropriately reflects where relevant information on each of the elements and performance indicators of
the GRI Sustainability Reporting Guidelines is presented.

Oslo, 16 February 2010
Deloitte AS

Translation - not to be signed
Preben J. Serensen

State Authorised Public Accountant
Corporate Responsibility Services
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STOREBRAND GROUP COMPANIES

Storebrand ASA
Storebrand Livsforsikring AS
Storebrand Holding AB
SPP Fonder AB
SPP Livforsakring AB
SPP Liv Pensionstjanst AB
SPP Fastigheter AB
SPP Liv Fondforsakring AB
Benco Insurance Holding BV!
Storebrand Eiendom AS
Storebrand Pensjonstjenester AS
Aktuar Systemer AS
Storebrand Eiendom Holding AS
Storebrand Finansiell Radgivning AS
AS Verdalsbruket 2
Norsk Pensjon AS
Foran Real Estate
Storebrand Baltic UAB
Evoco UAB

Storebrand Bank ASA
Storebrand | AS

Storebrand Boligkreditt AS
Storebrand Eiendomskreditt AS
Filipstad Tomteselskap AS
Ring Eiendomsmegling AS
Seilduksgaten 25-31 AS
Storebrand Baltic UAB
Hadrian Eiendom AS
Hadrian Utvikling AS
Bjerndalen Panorama AS
Bjerndalen Tomteselskap AS
Ullensaker Boligbygg AS
Ullensaker Boligbygg KS

Storebrand Fondene AS

Storebrand Luxembourg S.A.

Storebrand Kapitalforvaltning AS

Storebrand Alternative Investments AB
Storebrand Skadeforsikring AS
Oslo Reinsurance Company AS

Oslo Reinsurance Company (UK) Ltd.

Storebrand Helseforsikring AS

Storebrand Leieforvaltning AS

1 SPP Livférsdkring AB owns 80% and Storebrand Livsforsikring AS owns 8.86%.
2 Storebrand ASA owns 25.1% and Storebrand’s total ownership share is 100.0%.
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Reg. org. no.
916 300 484
958 995 369

972 415 731
931 936 492
968 345 540
989 976 265
989 150 200
920 082 165
890 050 212

953 299 216
990 645 558
990 645 515
991 853 634
984 133 561
987 227 575
976 698 983

976 145 364
975 794 784
991 742 565
991 742 565
983 658 628
983 658 628

930 208 868

984 331 339

930 553 506

980 126 196

911 236 184

Interest

100.0%
100.0%
100.0%
100.0%
100.0%
100.0%
100.0%

81.1%
100.0%
100.0%
100.0%
100.0%
100.0%

74.9%

25.0%

88.5%

50.0%

50.0%

100.0%
100.0%
100.0%
100.0%
100.0%
100.0%

50.0%
50.0%
90.9%
86.2%
100.0%
100.0%
89.0%
89.0%

100.0%
99.8%

100.0%
100.0%

100.0%

100.0%

100.0%

50.0%

100.0%

TERMS AND EXPRESSIONS

General

Subordinated loan capital

Subordinated loan capital is loan capital which ranks after all other
debt. Subordinated loan capital forms part of tier 2 capital in the
calculation of capital adequacy.

Duration

The average remaining term of cash flow on interest-bearing securi-
ties. Modified duration is calculated on the basis of duration and is an
expression of sensitivity to changes in underlying interest rates.

Equity

Equity consists of share capital subscribed and accrued earnings.
Share capital subscribed is recorded as share capital and share pre-
mium reserve. Accrued earnings are recorded as other equity.

Earnings per ordinary share

Earnings per share is calculated as the majority’'s proportion of the

result after tax costs divided by the number of shares. The number

of shares used in the calculation is taken as the average number of
ordinary shares outstanding over the course of the year. In case of

new issues of shares, the new shares are included from the date of
subscription.

Capital adequacy

Primary capital

Primary capital is capital eligible to fulfil the capital requirements
under the authorities' regulations. Primary capital may comprise core
(tier 1) capital and tier 2 capital.

Capital adequacy ratio

Eligible primary capital as a percentage of the risk-weighted balance
sheet. Individual assets and off-balance sheet items are given a risk
weighting based on the estimated credit risk they represent.

Core (tier 1) capital

Core (tier 1) capital is part of primary capital and consists of the
primary capital less the minimum requirement for reinsurance provi-
sions in P&C insurance, goodwill, other intangible assets, net prepaid
pensions and some other differences. Issued hybrid tier 1 capital can
account for 15 percent of the core (tier 1) capital, while any surplus
can be included in the supplementary capital. A proportion of the
conditional bonus is included in core (tier 1) capital pursuant to the
conditions set by Finanstilsynet.

Tier 2 capital

Tier 2 capital is part of primary capital and consists of subordinated
loan capital and that proportion of hybrid tier 1 capital that is not
counted as core (tier 1) capital. 50 percent of any capital adequacy
reserve and cross-ownership deduction in other financial institutions

is deducted. In order to be eligible as primary capital, tier 2 capital
cannot exceed core (tier 1) capital. Perpetual subordinated loan capital,
together with other tier 2 capital, cannot exceed 100 percent of core
(tier 1) capital, whilst dated subordinated loan capital cannot exceed

50 percent of core (tier 1) capital. To be fully eligible as primary capital,
the remaining term must be at least five years. If the remaining term is
less, the eligible portion is reduced by 20 percent per annum.

Life Insurance

Administration result

The difference between actual costs and those assumed for the
premium tariffs.

Group life insurance

Group life insurance in which an insured sum is payable on the death
of @ member of the group. Such insurance can be extended to cover
disability insurance.

Return on capital

Return on capital shows net realised income from financial assets
and changes in the value of real estate, expressed as a percentage of
the year's average capital in customer funds with guarantees and in
the company portfolio respectively. Value-adjusted return on capital
shows the total of realised income from financial assets, changes in
the value of real estate and the year's change in unrealised gains or
losses, expressed as a percentage of the year's average total capital
in customer funds with guarantees and in the company portfolio
respectively at market value.

Endowment insurance

Individual life insurance where the insured amount is payable on
either the expiry of the insurance period or the death of the insured
if earlier. Such insurance can be extended to provide disability pen-
sions or disability insurance.

Group pension insurance

A group pension insurance scheme where pensions are paid in
instalments from an agreed age, during the life of the insured. Such
insurance normally includes spouse, child and disability pensions.

Market value adjustment reserve

The reserve consists of unrealised gains in the group portfolio (con-
tractual obligations) of financial assets that are carried at their fair
value on the income statement.

Premium reserve

Gross premium reserve comprises the cash value (insurance obliga-
tions discounted by the guaranteed interest rate) of the company's
total insurance obligations with respect to the individual insurance
agreements, reduced by the cash value of future premiums. This
corresponds to the sum of the amounts that are entered in the
accounts of the insured, as well as premium reserves set aside for
contracts for which no accounts are kept (pure risk insurance policies,
including group life insurance, etc).

Annuity/pension insurance

Individual life insurance where the annuity/pension amount is paid in
instalments from an agreed age during the life of the insured. Such
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insurance can be extended to include spouse, child and disability
pensions.

Return result
The result arising from financial income deviating from that assumed
for the premium tariffs.

Risk result
The result arising from the incidence of mortality and/or disability during
a period deviating from the assumptions used for the premium tariffs.

Solvency capital

The term solvency capital includes equity, market value adjustment
reserve, additional statutory reserves, condition bonus, surplus/deficit
related to bonds at amortised cost and accrued profit. The solvency
capital is also calculated as a percentage of total customer funds
excluding additional statutory reserves and conditional bonus.

Solvency margin requirements

An expression of the risk associated with the insurance-related
liabilities. Calculated on the basis of the insurance fund and the risk
policies total for each insurance sector.

Solvency margin capital

Primary capital as in capital adequacy plus 50 percent of additional
statutory reserves and risk equalisation fund, plus 55 percent of the
contingency fund's for P&C insurance lower limit.

Additional statutory reserves

In order to ensure the capital adequacy of life insurance, the com-
panies have the ability to create additional statutory reserves in the
insurance fund. The additional statutory reserves are a conditional
provision that is assessed to customers and which is entered on the
income statement as a statutory reserve, thus reducing the year's
results. Additional statutory reserves may be used for coverage of
interest deficits for contracts with a guaranteed return. For an indivi-
dual year, up to one year's interest guarantee may be covered from
the contract's additional statutory reserves. Any possible negative
returns must be covered by the company's equity.

Unit-linked

Life insurance offering investment choice whereby the customer
can influence the level of risk and return by selecting in which funds
assets are to be invested.

Conditional bonus

The conditional bonus is that part of the insurance capital in SPP
that is not guaranteed. The conditional bonus increases or decreases
in relation to the total yield. It can be both negative and positive.
However, the bonus cannot exceed more than 15 percent of the
total insurance capital. When the bonus is higher, the excess part

is converted into guaranteed bonus. This applies to insurance with

individually calculated bonus. Similar principles apply to other policies.
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Bank

Level repayment loan

Periodic payments (representing both capital and interest) on a level
repayment loan remain constant throughout the life of the loan.

Annual percentage rate (APR)

The true interest rate calculated when all borrowing costs are
expressed as an annual payment of interest in arrears. In calculating
the APR, allowance must be made for whether interest is paid in
advance or arrears, the number of interest periods per annum, and all
fees and commissions.

Real rate of interest
The return produced after allowing for actual or expected inflation.
Preferably expressed as a nominal rate less the rate of inflation.

Net interest income
Total interest income less total interest expense. Often expressed as
a percentage of average total assets (net interest margin).

Instalment loan

An instalment loan is a loan on which the borrower makes regular
partial repayments of principal in equal amounts throughout the
repayment period. The borrower pays the sum of a fixed instalment
amount and a reducing interest amount at each instalment date.
Payments accordingly reduce over the life of the loan assuming a
fixed interest rate.

P&C Insurance

Fo.a.

Abbreviation for the term «for own account», i.e. after additions/de-
ductions for reinsurance.

Premiums written

Premiums for all insurances policies signed during the course of the
accounting year. The agreement falls partly within and partly outside
the accounting year.

Premiums earned

This is accrual accounting for premiums written and constitutes the
premium for that part of the policy's agreement period that falls
within the accounting year.

Premium allocation (allocations for premium income received in
advance)

That part of the premiums written that is not earned by the end of
the accounting year.

Incurred claims

The sum of total claims amount for losses incurred in the period
regardless of whether or not they have been reported to the
company and any changes in losses which occurred in earlier periods.

Claims reserve (allocations for unsettled claims)

Reserve for future compensation payments for claims that have

been incurred at the end of the accounting year but have not been
settled with final effect. The reserve also includes an estimate of the
compensation for claims that have been incurred but not yet reported
to the company.

Insurance (technical) profit/loss
Premium income less claims and operating costs.

Cost ratio
Operating expenses as a percentage of premiums earned.

Cost percentage
Operating expenses as a percentage of premiums earned.

Claims ratio
Claims incurred as a percentage of premiums earned.

Combined ratio
The sum of the cost ratio and the claims ratio.

Financial derivatives

The term “financial derivatives” embraces a wide range of financial
instruments for which the current value and future price movements
are determined by equities, bonds, foreign currencies or other tradi-
tional financial instruments. Derivatives require less capital than is the
case for traditional financial instruments such as equities and bonds,
and are used as a flexible and cost effective supplement to traditional
instruments in portfolio management. Financial derivatives can be
used to hedge against unwanted financial risks, or to create a desired
risk exposure in place of using traditional financial instruments.

Share options

The purchase of share options confers a right (but not an obligation)

to buy or sell shares at a pre-determined price. Share options may be
related to stock market indices as well as to specific individual stocks.
The sale of share options implies the equivalent one-sided obligation.
In the main, exchange traded and cleared options are used.

Stock futures (stock index futures)

Stock futures contracts can be related to individual shares, but are
normally related to stock market indices. Stock futures contracts
are standardised futures contracts, which are exchange traded, and
are subject to established clearing arrangements. Profits and losses
on futures contracts are recognised daily, and are settled on the
following day.

Basis swaps

A basis swap is an agreement to exchange principle and interest
rate terms in a foreign currency. At the maturity of the contract, the
principal and interest rate terms are exchanged back to the original
currency. Basis swaps are used for currency hedging of loans.

Forward Rate Agreements (FRA)

FRAs are agreements to pay or receive the difference between an
agreed fixed rate of interest and the actual rate for a fixed amount
and period of time. This difference is settled at the start of the future
interest period. FRA contracts are particularly appropriate to the
management of short-term interest rate exposure.

Credit derivatives

Credit derivatives are financial contracts that transfer all or part of
the credit risk associated with loans, bonds or similar instruments
from the purchaser of the protection (seller of the risk) to the seller
of the protection (purchaser of the risk). Credit derivatives are
tradable instruments that make it possible to transfer the credit risk
associated with particular assets to a third party without selling the
assets.

Interest rate futures

Interest rate futures contracts are related to government bond rates
or short-term reference interest rates. Interest rate futures are
standardised contracts which are exchange traded and are subject
to established clearing arrangements. Profits and losses on futures
contracts are recognised daily, and are settled on the following day.

Interest rate swaps/asset swaps

Interest rate swaps/asset swaps are agreements between two parties
to exchange interest rate terms for a specified period. This is normally
an agreement to exchange floating rate payments for fixed rate
payments, and this instrument is used in the management of long
term interest rate risk.

Interest rate options

Interest rate options can be related to either bond yields or money
market rates. The purchase of interest rate options related to bonds
(also known as bond options) confers a right (but not an obligation)
to buy or sell bonds at a pre-determined price. Interest rate options
can be used as a flexible instrument for the management of both
long and short-term interest rate exposure.

Forward foreign exchange contracts/ foreign exchange swaps:
Forward foreign exchange contracts/foreign exchange swaps relate

to the purchase or sale of a currency for an agreed price at a future
date. These contracts are principally used to hedge the currency
exposure arising from currency denominated securities, bank
deposits, subordinated loans and insurance reserves. These contracts
also include spot foreign exchange transactions.

Foreign exchange options

A foreign exchange option confers a right (but not an obligation)
to buy or sell a currency at a predetermined exchange rate. Foreign
exchange options are used for hedging subordinated loans.

&9 storebrand  Annual Report 2009

155



HISTORY OF STOREBRAND

1767-1919: Roots

1767
Den almindelige Brand-Forsikrings-Anstalt is
established in Copenhagen.

1814

Following the split from Denmark, manage-
ment of the fire insurance scheme is
transferred to Christiania, as the capital of
Norway was called at that time. The scheme
is later converted in 1913 into a public sector
company called Norges Brannkasse.

1847

On 4 May 1847, the P&C insurance company
"“Christiania Almindelige Brandforsikrings-
Selskab for Varer og Effecter” is incorpo-
rated by private subscription. The company
is referred to as Storebrand.

1861

Storebrand's owners establish Idun, the first
privately owned life insurance company in
Norway.

1867
The P&C insurance company Norden is
established as a competitor to Storebrand.

1917
The life insurance company Norske Folk is
established.

1920-1969:
Growth and consolidation

1923

Storebrand acquires nearly all of the shares
in Idun. The rest, with a couple of excep-
tions, are acquired during the 1970s.

1925

Storebrand changes its name in its articles
of association from Christiania Alminde-
lige Forsikrings-Aksjeselskap (renamed in
1915) to Christiania Almindelige Forsikrings-
Aksjeselskap Storebrand. This name is kept
until 1971.

1936
Storebrand acquires Europeiske - the
leading travel insurance company in Norway.

1962

Storebrand initiates a new wave of
acquisitions and mergers by acquiring
Norrena, which was experiencing financial
problems.

1963

Storebrand acquires Norske Fortuna. Brage
and Fram merge to become the country's
largest life insurance company.

Storebrand and Idun move into their own
new premises in the restored Vest-Vika area
of Oslo. Brage-Fram and Norske Folk follow
their lead.

1970-1989: Group formation

1978

Storebrand changes its logo - from the
stylised St. Hallvard, patron saint of Oslo
- and introduces “the link" as an easily
recognisable trademark. The formal name
of the holding company is changed to A/S
Storebrand-gruppen.

1983
The Norden Group and Storebrand merge.

1984

Norske Folk and Norges Brannkasse market
themselves as a single entity under the
name UNI Forsikring.

1990-1999: Crisis and change

1990

Storebrand and UNI Forsikring agree to
merge, and the merger receives official
permission in January 1991.

1992

UNI Storebrand's negotiations with Skandia
concerning establishing a major Norwegian-
led company fail to reach agreement.

1996
The company changes its name to Storebrand
ASA and establishes Storebrand Bank AS.

1998
The company moves into new premises on
Filipstad Brygge.

1999

Storebrand, Skandia and Pohjola consolidate
their P&C insurance activities in the new
Nordic, Swedish registered, company,

If Skadeforsakring AB. Storebrand sells its
stakes five years later.

2000-2009: New challenges

2001

Norwegian and international stock markets
fall sharply from September 2000 to
February 2003.

2005

The Norwegian parliament, rules that

all companies must have an occupa-
tional pension scheme in place by 2007.
Storebrand responds to the challenge with
its new product, Storebrand Folkepensjon.

2006
Storebrand decides to return to P&C
insurance.

2007

Storebrand acquires SPP, the Swedish life
insurance and pensions provider, from
Handelsbanken and forms the leading life
insurance and pensions provider in the
Nordic region.

2008

The financial crisis in the USA spreads to
the global financial markets and during
2008 the New York Stock Exchange (Dow
Jones DJIA) falls by 34% and the Oslo Stock
Exchange by 54%.

2009
Massive government confidence packages
around the world dampen the effects of
the financial crisis. The world's equities
markets bottom out in March following the
heaviest fall since the 1930s. In the second
half of the year the real economies of the
largest countries also turn around, and
many economists believe we are over the
worst.

Storebrand confirms it has been in talks
about a possible merger with Gjensidige.
The talks concluded without result.

Storebrand moves into its new energy
efficient head office at Lysaker in
December. Energy consumption is halved
compared to Storebrand'’s previous head
office. The working environment

is improved and costs are reduced by
NOK 4o million per annum.

Headquarters: Other group companies:

Storebrand ASA SPP Livforsakring AB
Professor Kohts vei 9 Torsgatan 14

P. O. Box 500 SE-10539 Stockholm, Sweden
NO-1327 Lysaker, Norway Tel.: +46 8 451 70 00

Tel.: +47 22 3150 50 WWW.Spp.se
www.storebrand.no

Storebrand Helseforsikring AS
Professor Kohts vei g

P. O. Box 484

NO-1327 Lysaker, Norway
Tel.: +47 22 3113 30
www.storebrandhelse.no

Oslo Reinsurance Company AS
Professor Kohts vei 9

P. O. Box 500

NO-1327 Lysaker, Norway

Tel.: +47 22 31 50 50
www.oslore.no

Storebrand Kapitalforvaltning AS
Swedish branch

Torsgatan 14

P. O. Box 5541

SE-114 85 Stockholm, Sweden
Tel.: +46 8 614 24 00
www.storebrand.se

Call center: +47 08880 Storebrand Helseforsikring AS
Swedish branch

Ralambsvagen 17, 14tr, DN huset
BOx 34242

SE-100 26 Stockholm, Sweden
Tel.: +46 8 619 62 00
www.dkvhalsa.se





