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Interim results for the Storebrand group - second quarter 2002

Main features:

e The group result for the second quarter shows a loss of NOK 1,223 million, to a significant extent due to conditions
in the financial markets. The negative trend that has characterised equity markets for an extended period has led to
a weak investment return on the company's assets and policyholders’ funds, and this represents the main reason for

the weak results

e The company's solidity and liquidity are satisfactory. Storebrand continually adjusts its asset allocation to match its
risk situation, and this caused the group's capital ratio to strengthen by 1.0 percentage points in the second quarter
to 13.1%. The group's liquidity and funding situation is satisfactory. In addition to its current holdings of liquid
assets, the group has available undrawn credit facilities totalling NOK 5.8 billion

e Storebrand has maintained its leading position in the Norwegian savings market despite turbulent market conditions

¢ Implemented cost programmes proceeding according to plan

Group profit by quarter
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Group result, which represents the shareholders' share of ope-
rating profit, showed a loss of NOK 1,223 million in Q2 (after
transfers from additional statutory reserves) as compared to a
loss of NOK 154 million for the same quarter last year. Group
result for the first six months of 2002 showed a loss of NOK
1,285 million as compared to a loss of NOK 343 million for the
same period last year. Q2 produced an operating loss of NOK
2,291 million (before transfers from additional statutory reser-
ves), compared to an operating loss of NOK 23 million in Q2
2001. The operating result for the first six months of 2002 was
a loss of NOK 2,196 million as compared to a profit of NOK 79
million for the same period last year.

The group’s market share for sales of asset management pro-
ducts shows a strong performance. The life insurance company
reported a positive transfer balance for the first six months, and
risk insurance products that are not subject to profit sharing with
policyholders made a positive contribution to the company's
results. The value adjusted return for the life company for the
first six months of 2002 was 0.2%. The measures implemented
to improve profitability at Storebrand Bank have made a signifi-
cant contribution to reducing the bank’s cost base and improving
its net interest margin. Finansbanken increased specified and
unspecified provisions by NOK 336 million in Q2. If continues to
report weak earnings, but the measures implemented to adjust
premiums and reduce costs are reflected in a positive trend for
insurance results. If's combined ratio for the first six months of 2002
was 107.8%, showing a 3.6 percentage point improvement in Q2.

Storebrand is implementing further measures to improve pro-
fitability in its asset management and banking business areas.
In the group's asset management activities the cost base will
be cut by 20% within 3 years. The measures currently being
implemented in the group's banking activities are expected to
result in significant future cost savings.

The Boards of Directors of DnB and Storebrand signed an
agreement on 29 May 2002 for the intended merger of the two
financial groups. DnB terminated this agreement on 29 June,
and Storebrand's Board decided on 30 June to terminate nego-
tiations with DnB. It was apparent by this stage that the parties
were not able to reach agreement on the exchange ratio and

continuation of the merger process. Storebrand incurred costs
of NOK 34 million in connection with the merger negotiations, and
these costs are recognised in the accounts for Q2 2002.

LIFE INSURANCE

Storebrand Livsforsikring

Storebrand Livsforsikring reported an operating loss of NOK
1,544 million for Q2 as compared to an operating profit of NOK
244 million for the same quarter last year. The first six months
of 2002 produced an operating loss of NOK 1,277 million as
compared to an operating profit of NOK 664 million for the
same period in 2001.

During periods when the realised investment return achieved
by the company falls short of the average guaranteed return to
policyholders of 3.8%, costs that are normally met by policyhol-
ders' funds (such as increased allocations to disability reserves)
are instead charged to the owner. This had a significant effect
on the owner's result for the first six months. At year-end any
shortfall between realised investment return and the return gua-
ranteed to policyholders is met from additional statutory reserves,
whilst any negative investment return is charged to the owner.

If the interim results are adjusted for the transfers from addi-
tional statutory reserves, owner's result for the first six months
would improve by NOK 912 million to show a loss of NOK 365
million for the six months to 30 June 2002. Storebrand ASA has
recognised a transfer from additional statutory reserves in the
group accounts for Q2 in order to match income and costs over
the course of the year, in accordance with fundamental princi-
ples of Norwegian accounting legislation.

Earnings from risk insurance products that are not subject to
profit sharing between the company and policyholders showed
a profit of NOK 8 million in Q2 and NOK 34 million for the year
to date.

The life insurance company maintained its strong market posi-
tion. Ordinary premium income was higher for both group pensi-
ons and group life products, but again showed a fall for policies
sold to the retail market.

The cost ratio fell from the first to the second quarter, and
represents 0.95% of average policyholders' funds for the first
six months.

The realised investment return was 1.0% for the first six
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months, equivalent to 1.9% on an annualised basis. The value-
adjusted return for the first six months was 0.2% as compared
to a loss of 0.1% for the same period last year. The life insu-
rance company reduced its exposure to equities from 26% at
the close of Q1 to 16% at 30 June 2002. This gave a 2.2 per-
centage point improvement in the capital ratio in Q2, to 13.3%
at 30 June 2002. Risk capital in excess of the minimum capital
ratio of 8% amounted to NOK 3.8 billion at the end of Q2. The
company's active risk management ensures that asset alloca-
tion is continually adjusted to the current risk situation in order
to maintain a satisfactory capital situation.

Unit Linked - Gross premiums written
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Storebrand Fondsforsikring

Storebrand Fondsforsikring is the group company that provides
unit linked products to the retail market and defined contribu-
tion products to the corporate market. The company reported a
loss of NOK 11 million for Q2 as compared to a loss of NOK 8
million for the same period last year. The first six months of the
year showed a loss of NOK 21 million as compared to a loss of
NOK 15 million for H1 2001. This fall in earnings was expected
and reflects investment spending on the development of defi-
ned contribution occupational pension products. Sales of defi-
ned contribution pension products to the corporate market
showed a positive trend in Q2, and Storebrand Fondsforsikring
now has almost 250 corporate customers. The market for sales
of saving products to private individuals has shrunk as a result
of the prolonged period of negative conditions in equity mar-
kets, and Storebrand Fondsforsikring reported a fall in premium
income for the first six months of 2002.

Other life insurance activities

Storebrand Helseforsikring continues to report strong growth in
sales, with premium income at NOK 24 million, almost double
the level achieved in the same period last year.

Euroben, the group’s Irish life insurance company, also reported
a good performance with premium income of NOK 102 million
for the first six months. Storebrand has a 50% interest in both
of these relatively newly-established companies. The two com-
panies reduced the group result by NOK 10 million in total for
the first six months of the year, of which Q2 accounted for
NOK 6 million.

ASSET MANAGEMENT ACTIVITIES

Storebrand Kapitalforvaltning reported a profit of NOK 5 million
for the first six months of 2002 as compared to a profit of NOK
4 million for the same period last year. Q2 produced a loss of
NOK 5 million as compared to a loss of NOK 4 million for the
same quarter in 2001.

The drop in earnings in Q2 is principally due to lower fee
income for Storebrand Fondene as a result of the falls seen in
equity markets.

Storebrand Fondene and Delphi again attracted a high level
of net inflows to mutual funds in Q2. Of total net inflows of
NOK 1.0 billion for the market as a whole in Q2, Storebrand
Fondene and Delphi accounted for NOK 554 million. Net inflows
to Storebrand Fondene and Delphi totalled NOK 1.53 billion for
the first six months of the year, equivalent to 52% of net

inflows for the market as a whole. Storebrand'’s share of the
mutual fund market in terms of assets under management fell
in Q2 from 10.6% to 10.4%. This is mainly because Storebrand
Fondene has a higher share of equity funds than other compa-
nies in this sector.

Total funds under management at the end of Q2 amounted
to NOK 140.5 billion, down by NOK 4.6 billion from Q1. The
reduction reflects the recent falls seen in equity markets.

Storebrand Fondene - Market share in terms of
total assets under management and net inflows
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Storebrand Bank

Storebrand Bank AS generated a profit of NOK 12 million for Q2
and NOK 6 million for the first six months of the year, before a
NOK 10 million write-down of its investment in Acta. This
represents a significant improvement from last year, when los-
ses for Q2 and the first six months were NOK 17 million and
NOK 38 million respectively. Q2 earnings included net non-
recurring items in the order of NOK 8 million. The program of
measures to improve profitability launched last year, together
with increased focus on matching costs to the current lower
level of income, resulted in @ NOK 88 million reduction in ope-
rating costs for the first six months of 2002 as compared to
the same period last year (of which NOK 16 million relates to
the write-back of provisions for restructuring costs in Q1). Cost
saving measures are proceeding in line with budget, and will
continue in the second half of the year.

Storebrand Bank is the group’s main distribution channel for
the retail market. The bank’s results were again marked by
weaker market conditions for sales of savings products. Sales
of personal risk product showed a positive trend. Net interest
income of NOK 108 million for the first six months of 2002
reflects a positive trend for both Q2 and the year to date as
compared to the same periods last year.

Interest margin - Storebrand Bank
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Finansbanken

The Finansbanken group reported a profit before loan losses
and provisions of NOK 59 million for the first six months of
2002, of which Q2 accounted for a profit of NOK 7 million.
After loan losses and provisions the group reported losses of
NOK 360 million and NOK 338 million for Q2 and first six
months respectively as compared to losses of NOK 140 million



and NOK 103 million for the corresponding periods last year.
The parent bank generated a profit of NOK 117 million before
loan losses and provisions. Loan losses and provisions totalled
NOK 366 million, of which Q2 accounted for NOK 336 million.
In addition a loss of NOK 32 million was recognised on securi-
ties held as fixed assets in connection with the sale of E*Trade
Norge.

Net interest income amounted to NOK 214 million, equivalent
to a net interest margin of 2.22% of average total assets. Net
interest income has continued to strengthen in 2002 despite fal-
ling business volumes, but the reported figure is reduced by the
one-off effect of ceasing interest accrual on further loans.

The bank has actively pursued a number of cost saving measu-
res during Q2, including reducing its staff numbers and the
sale/closure of unprofitable activities. These measures have
incurred non-recurring costs of NOK 67 million including the loss
on the sale of E*Trade Norge. The cost saving measures imple-
mented are expected to reduce annual operating costs by NOK
35-40 million starting in the third quarter of 2002.

The strengthening of reserves and provisions was based on a
detailed review of the bank’s loan portfolio over the course of
Q2. The bank decided to increase its loan loss provisions by
NOK 145 million more than the NOK 190 million already
announced on 1 July in response to further developments
during July.

Gross customer lending showed a reduction of NOK 727 mil-
lion, principally as a result of the run-down of the shipping
portfolio. Total assets fell by NOK 1.5 billion over the first six
months of the year to NOK 18.2 billion. Finansbanken's net
subordinated capital amounts to NOK 1.4 billion, giving a capi-
tal ratio of 13% and a core capital ratio of 6.05%. The bank will
carry out a private placement of shares of up to NOK 240 mil-
lion with Storebrand ASA in August. This will give the Finans-
banken group a core capital ratio of over 7.50%.

Interest margin - Finansbanken
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NON-LIFE INSURANCE

Storebrand Skadeforsikring

Storebrand's non-life insurance activities produced an opera-
ting loss of NOK 161 million for Q2, bringing the loss for the
first six months to NOK 247 million. These figures are NOK 192
million and NOK 75 million respectively weaker than for the
same periods last year.

Storebrand's share of If's results for Q2 represented a loss of
NOK 171 million, NOK 209 million weaker than the same period
last year. If's insurance result improved, reflecting the measures
introduced in respect of premiums and costs. The company's
combined ratio was 107.8% for the first six months of 2002
(104.4% in the Q2), representing a 3.6 percentage point impro-
vement from Q1 2002 and a 1.7 percentage point improvement
over the same period last year (after adjusting for Sampo's invol-
vement in the company). If's results were, as in Q1, adversely
affected by conditions in financial markets. Financial income fell
by SEK 549 million in Q2 to SEK 75 million. With a normalised
investment return, If would have reported a profit for both Q2 in
isolation and for the first six months of the year as a whole.

Oslo Reinsurance Company reported an operating profit of

NOK 23 million for Q2 as compared to an operating loss of NOK
13 million for the same period last year. Earnings were affected
by lower operating costs and positive financial income, princi-
pally arising from currency gains.

Storebrand's 50% share in the results of Fair Forsikring
represented a charge of NOK 10 million in Q2 as compared to a
charge of NOK 16 million in the same quarter last year. Sales
continued to show a positive trend in Q2.

Storebrand ASA

The holding company reported a pre-tax loss of NOK 301 mil-
lion for the first six months of 2002 as compared to a loss of
NOK 210 million for the same period last year. The weaker
results reflect a deterioration of NOK 67 million in net financial
items to a charge of NOK 176 million, together with an
increase in operating costs from NOK 106 million in H1 2001 to
NOK 125 million for H1 2002. The loss for Q2 was NOK 204
million. Earnings were reduced by costs of NOK 34 million
incurred in respect of the merger negotiations with DnB. In
addition turbulent conditions in equity markets caused an
increase in unrealised losses of NOK 100 million in the quarter
(incl. total return swap).

As previously communicated, over the period 1998-2001
Storebrand granted senior employees a cash bonus scheme lin-
ked to the performance of the Storebrand share price. Pay-
ments only become due if the share price is over NOK 60. In
order to avoid costs for the company and its shareholders if
bonus payments become due, a hedging arrangement (total
return swap) was entered into in connection with the bonus
scheme. The hedging transaction generates a profit for Store-
brand ASA if the share price is in excess of approximately NOK
62, and similarly represents a loss at lower share prices. The
sharp fall in the Storebrand share price has caused a cost in
this respect of NOK 71 million in the first six months of 2002,
of which Q2 accounts for NOK 53 million.

Storebrand strengthened its liquidity in the first six months
by issuing @ EUR 160 million exchangeable bond. Liquid assets
amounted to NOK 1.6 billion at 30 June 2002, and in addition
Storebrand ASA has available two undrawn credit facilities of
EUR 225 million and NOK 2 billion respectively.

Future prospects

Storebrand's earnings for the first six months of 2002 were
affected by the significant downturn seen in financial markets.
The outlook for earnings over the second half of 2002 will simi-
larly be very dependent on the overall performance of financial
markets. Market conditions remain highly uncertain, and Store-
brand does not expect any immediate improvement in the pro-
spects for sales of securities-related products. Storebrand will
therefore continue to place particular focus on operations and
costs as well as the continuous management of the group’s
balance sheet to ensure that the group maintains a satisfactory
level of solidity. The company will continue to pursue its current
strategies for the core business areas.

The group is implementing the cost saving measures previ-
ously announced in line with the budget figures. In addition fur-
ther cost saving measures are to be implemented in the asset
management area.

The Storebrand group has satisfactory solidity, and the com-
bination of the company's holdings of liquid assets and its
access to committed credit facilities help to ensure that the
group is equipped to withstand any further turbulence in the
financial markets.

Oslo, 13. August 2002
The Board of Directors of Storebrand ASA



Storebrand Group: Profit and loss account 1 January - 30 June

H1 H1 Q2 Q2 Full year
NOK Million 2002 2001 2002 2001 2001
Insurance premiums for own account 59359 55356 1518,7 16613 9579,3
Interest and related income - banking 1362,5 1353,2 749,5 680,3 2671,2
Financial income - insurance 12 890,6 11671,7 7 927.9 4787,1 19 280,2
Financial income - other activities 86,3 65,6 49,3 39,0 154,0
Share of profits in If -249,1 -187,4 -171,2 37.3 -769,3
Other income 139,9 297,8 16,3 143,8 520,7
Foi operatir{'g"i'l"ii:.bme o TEREET 66505 SYaEE T
Insurance claims for own account -4.349,0 -5208,8 -2 099,9 -2252,8 -9 647,2
Change in insurance reserves - life insurance -2718,6 -1627,8 311,6 -313,5 -2 115,8
Interest and related expense - banking -1040,5 -1045,7 -588,1 -523,4 -2 047,8
Loan losses and provisions - banking -368,4 -2131 -336,0 -200,9 -269,3
Financial expense - insurance -13184,0 -11977,7 -9789.4 -3291,9 -18 210,8
Financial expense - other activities -236,3 -171,0 -148,4 -43,9 -209,2
Operating costs -1135,5 -1141,3 -607,8 -614,4 -2 261,2
Other costs -173,8 -270,3 -80,3 -131,0 -666,4
O B CTETTY T YRS YR 5T
To/from market value adjustment reserve 843,9 2998,1 957,1 0,0 2 154,2
no'ﬁérating pro'f"l't"/'l'é.és ............................. R T R S5 CECTE N 8354
To/from additional statutory reserves - life insurance 911,5 911,5 0,0 407,6
Funds allocated to policyholders - life insurance -422,3 -131,4
......... T — Easa T e E
41,8 34,1 278,8
......... VL 5560 T TG
265,6 3,0 239,2 39,7 199,4
-1,6 -0,5 -1,5 -0,2 -0,4
Profit/ioss for the period 9788 " 2336 2957,0° 80,8 952,0
Earnings per ordinary share -3,63 -1,12 -3,52 -0,38 -4,15
Storebrand Group: Balance sheet at 30 June
NOK million 30.06.02 30.06.01 31.12.01
Assets
Intangible assets 948,0 699,8 726,2
Properties and real estate 10 838,9 11 032,7 113573
Interests in associated companies 30971 3691,5 3161,8
Shares and other equity investments - long term holdings 34,7 35,3 35,5
Bonds held to maturity 24 950,5 27 159,4 25 043,6
Net loans to and other claims on customers 28 598,2 28 599,7 29 140,6
Other long term financial assets 3658,2 4 681,4 4320,5
Shares and other equity investments 16 463,3 26 979,6 22 972,5
Bonds 29 3584 32 958,9 29 686,0
Certificates 15 505,8 9 665,4 14 397,1
Other financial current assets 8 915,8 546,1 905,4
N S P T TAEEEe e AT63003
Receivables 16051 14349 4248,3
Other assets 4505,2 3329,6 3810,0
Prepaid pension 553,3 526,3 536,9
Prepaid expenses and accrued i 1 869,2 2022, 1872,7
Fotai Beaapa RGBT S 3SR 5144
Equity capital and liabilities
Equity capital 8 497,8 10 307,8 9 605,4
Minority interests' share in equity 13,9 11,9 11,3
Subordinated loan capital 3546,3 40479 3979,6
Market value adjustment reserve 843,9
Insurance reserves - life insurance 102 900,3 103 870,6 102 574,0
Premium and claims reserves - non life insurance 493,3 607,4 608,3
Security reserves etc. - non life insurance 490,5 696,3 508,0
Total technical (insurance| reserves 1038841 1051743 103'690,3
Reserves for other risks and costs 189,5 60,1 67,4
Pension liability 493,5 541,3 478,6
Deferred tax 153,8
Liabilities to financial institutions 3 668,7 4 256,0 4 350,7
Deposits from and due to customers 14 050,9 13 893,5 13 900,2
Securities issued 9941,2 10 353,9 10 435,7
Other liabilities 5 654,7 3 554,7 3984,7
Accrued costs and deferred income 961,1 1007,9 866,6
Totai equity capital and liabilities Ti50901,7 153'363,1 152214,4
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Returadresse:
Storebrand ASA, Postboks 1380 Vika, 0114 Oslo, Norway

Notes to the profit and loss account and balance sheet

1 Accounting principles
The accounting principles applied are unchanged from the principles used in the Annual Accounts for 2001.

2 Analysis of profit and loss by business area

NOK Million H1 Full year

2002 2001 2001
Life insurance -397 208 -111
Asset management *) 7 4 14
Storebrand Bank group -3 -68 -43
Finansbanken group -352 -117 -102
Non-life insurance -247 -172 -767
Other activities -293 -198 -421
Group profit/loss -1 285 -343 -1 430

*) Incl. NOK 2 mill. in minority interests per. 30.06.02.

3 Profit and loss by quarter

NOK million Q2 2002 Q1 2002 Q42001 Q32001 Q22001 Q1 2001 Q4 2000 Q3 2000
Total operating income 10 091 10 073 6 450 6261 7 349 11399 6993 8 490
Total costs -13 338 -9 865 -4 373 -9 411 -7 372 -14 295 -10 222 -7 786
Operating profit -2 291 95 1234 -3150 -23 102 -1533 1799
Group profit -1223 -62 -196 -891 -154 -189 -410 373
Pre-tax profit -1195 -48 -51 -864 -120 -116 -314 506
Profit for the period -957 -22 -23 -696 -81 -153 -106 350
Group profit by business area

Life insurance -495 98 88 -407 97 111 -69 361
Asset management -3 10 2 -4 8 8 22
Storebrand Bank group 1 -4 44 -64 -4 -15 45
Finansbanken group -367 15 3 -147 30 -74 -19
Non-life insurance -161 -86 -277 31 -202 -152 12
Other activities 4 -66 -132 -109 249

154 -189 -410 373

Group profit
4 Key figures by business area - cumulative figures
NOK million Q2 2002 Q1 2002 Q42001 Q32001 Q22001 Q1 2001 Q4 2000 Q3 2000
Group
Earnings per ordinary share -3,63 -0,11 -4,15 -3,70 -1,12 -0,74 1,67 2,30
Equity 8 498 9579 9 605 9576 10,308 10 299 10 533 10 866
Capital ratio 13,1 % 12,1 % 129 % 12,9 % 13,1 % 12,0 % 12,7 % 12,5 %
Life insurance
Storebrand Livsforsikring
Premiums for own account 5410 4150 8 506 6871 4934 3543 7 950 6 425
Policyholders' funds inc. accrued profit 99 722 101 267 99 201 98 017 100 040 100 318 99 985 102 481
Investment yield | *) annualised 1.9% 55 % 3,6 % 1.4 % 55 % 5,9 % 8,7 % 11.8%
Investment yield Il *) year to date 0,2 % 1.4 % 1.5% -1,7% -0,1% -1.3% 3,1% 4,7 %
Capital ratio (Storebrand Life group) 133 % 11,1 % 12,0 % 11,6 % 11,2 % 10,5 % 10,5 % 10,9 %
Operating costs as % of policyholders' funds 0,95 % 0,97 % 0,88 % 0,87 % 0,89 % 091 % 0,94 % 0,90 %
Storebrand Fondsforsikring
Premiums for own account 424 215 974 709 567 317 1633 1333
Policyholders' funds 3008 3 385 3213 2 695 3235 2913 3 035 3340
Storebrand Bank
Interest margin % 1,66 % 1.39% 1,49 % 1,53 % 1,62 % 1,71 % 2,00 % 1,94 %
Costs/income % 96 % 103 % 133 % 124 % 128 % 115 % 102 % 95 %
Non-interest income/total income % 50 % 53 % 59 % 61 % 60 % 62 % 67 % 68 %
Net lending 11 631 11 294 11 038 10 556 10 020 9527 9 089 8 347
Capital ratio 10,4 % 10,3 % 10,6 % 10,2 % 10,5 % 11,5 % 12,4 % 13,4 %
Finansbanken
Interest margin % 2,22 % 2,34 % 221 % 2,18% 2,09 % 2,02 % 2,28 % 233 %
Costs/income % 77 % 60 % 61 % 59 % 57 % 58 % 44 % 43 %
Non-interest income/total income % 16 % 11% 24 % 24 % 29 % 27 % 29 % 29 %
Net lending 15 664 16 275 16 691 16 948 16 809 16 645 16 470 15 453
Loan losses and provisions 935,6 626,4 626 623 595 384 455 316
Capital ratio 9.1% 113 % 10,7 % 10,3 % 10,1 % 10,6 % 9.7 % 103 %
Storebrand Kapitalforvaltning (Asset management)
Total funds under management 140 500 145 100 144 600 141 000 146 500 145 800 150 500 153 900
Funds under mgmnt for external clients (inc. If) 34 200 36 000 37 200 35 500 39 000 36 300 37 600 40 000
Storebrand Skadeforsikring - key figures for If
Key figures for If
Claims ratio f.o.a. 86 % 88 % 92 % 88 % 88 % 88 % 87 % 87 %
Cost ratio f.o0.a. 22 % 23 % 23 % 22 % 22 % 23 % 24 % 23 %
Combined ratio f.o.a. 108 % 111 % 115 % 110 % 110 % 111 % 111 % 110 %
Share of results from If on the equity method -249 -78 -769 -507 -187 -225 -307 -117

*) Investment yield I: Realised financial income including revaluations (positive or negative) of real estate.
Investment yield II: As Investment yield | but including change in unrealised gains on financial current assets.

5 Reconciliation of Group equity

NOK million 30.06.02 30.06.01 31.12.01
Equity at 01.01 9 605,4 10 533,2 10 533,2
Profit/loss for the period -978.8 -233,6 -952,0
Other changes (currency, etc.) -128,8 8,2 24,2

Equity at end of period 8 497,8 10 307,8 9 605,4



